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SEC Suit Over
Campaign Funds

Washington

The American Ship Build-
ing Co. and its chairman,
George M. Steinbrenner 11,
were charged in a Securities
and Exchange Commission
suit yesterday with failing to
report illegal campaign con-
tributions.

The SEC suit, filed in fed-
eral district court, charges
that more than $120,000 in
corporate funds have been
illegally spent for political
campaigns and other non-
corporate purposes and that
these funds were disguised

in company bocks. -

Steinbrenner, m a jJority
owner of the New York Yan-

kees baseball team, was in- .

dicted by a federal grand
jury in Cleveland two weeks

ago for allegedly contribut- _

ing corporate funds to the
campaigns of President Nix-
on and influential members
of Congress.

-An SEC attorney said the
SEC suit resulted from an
independent  investigation
and was not directly related
to the Cleveland grand jury
action.

The SEC alleges that the
expenditures were made
during the period from Sep-

i tember, 1970, to present.

The SEC asked the court
to force Steinbrenner to re-
pay the company ail corpo-
rate funds used for poiitical
campaigns and other unau-
thorized purposes.

Federal laws pronibit ex- {
penditure of corporate funds |
for politicai purposes.
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