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How a Dairy

Co-op Duped
Some Demeos

Washmgtou SFChTUmG,e

A string ,of promment
Democrats was used by the
natlon s biggest dairy co-op
in"‘an elaborate scheme to
cover up a $100,000 cash’ qon—
trlbutlon for President Nix-
on, it was learned yesfcer-
day _

The cover - up was appar

éntly conceived after dairy
executlves were reminded of

the federal limitation” of °

$5000 on individual contribu-
tmns R

Accordmg to a report on

the dairy co - op’s political .

deglings, the scheme gener-
ally involved dummy pay-
ments to Democratic law-
yers and public relations
cotisultants who, in tdrn,

gave the money back to thet
co - op — apparently wfch nos’

questxons asked

The co - op, the Assoc1ated_
Milk , Producers Inc., then
used, the money to pay off

. varipus obligations, includ-
Jing a $100,000 bank loan that
I I ‘officials had obtamed

tg pay. for the secret‘ leon
epntribution.
Detaﬂs on the agback
vplan’% are contained in.a re-
port by Arkansas Jawyer .
Edward L. Wright, a former

president of the American '
Bar Association. The: study

was“commissioned by
AMPT’s board of direttors to
follow .up reports of illicit
campaign contributions by
co ~op officials.

“I thought I was sophlstl—
cated and they were naive,’
one of the Demoncrats, Ted
Van Dyk, protested yester-
day of his dealings with the
milk producers. “It’s begin-
ning to twrn out the other
way . . . I didn’t know they
were playing  footsie with
Nixon.” .

Among those used.in the
payback plan for the 1969
Nixon money, the report
said, were:

- Committee

cratic National Committee -

and subsequently a Wesh- "7

ington lawyer for the dau’y
group.

© Van Dyk and Kertby
Jones, Washington public re-
lations consultants who sub-
sequently became high-
rankin g aids in Senator
George . McGovern’s 1972
Deémoe r atic presidential
campaign.

® W. Devier Pierson, for-
mer @associate special coun-
sel at the White House under
President. Johnson, where he
was an adviser on agricul-
tural policy, and later a
Washington, D.C., lawyer re-
rained by AMPT.

@ The late Clifton C. Cart-
er, -once executive director
of the Democratic National
and another
Washington- lawyer for the
dairymen.

e US. Representa-
tive James R. Jones (Dem-
Okla.) a former appoint-
ments secretary to Presi-
dent Johnson and later a
Tulsg-based lawyer “for

"AMPI as well as editor of

the co-op’s ‘‘Dairymen’s
Digest.” He was elected to
Congress in 1972.

The Texas-based co-op
had been activein support-
ing Hubert Humphrey’s 1968
D gfm ocraticpresidential
candidacy but, following Mr.
Nixon’s electtlon the report

 sald, "its officials decided

that it was time to “malkg
peaCé” ‘with--the Repubh-

CHw \I/DETAH.S

A_ccordmgly, as one attor-
ney involved in the transgce
tion has described it, a cash»

.« contribution of $100,000 was’

handed to President Nixon’s
personal lawyer Herbert W.
Kalmbach in August, 1989
The money was reportedly
withdrawn from the Awustin,
Tex.,. bank account of
A!MPI’S political arm, the
Trust for Agricultural and
Political Education (TAPE)..

" After the contribution was
made, the Wright report
quoted TAPE freasurer Rob-
ert ©. Isham as stating that
he ‘learned of the limitation

of $5000 on individual contri- :

butions’ prescmbe:d: by fed-
eral laW

As a result, the rreport
said, the €0-0p’s  general

® Richard Maguire, for-
mer treasmrer of the Demo-

tanager. at: the time, Harold

S. Nelson,: arranged a meet--

ing -in December; 1969, in '

San Anfonio with Isham and

Pierson, . whose firm was

.

then on a $2000-a-month re- .

tainer with the co-op.

A% the mesting, the Wright
report said, Isham ‘“told us
that there twas a general
plan formulated” to have

' TAPE secretary Robert Lil-

ly borrow $100,000 to replace
the money that had been
withdrawn from the TAPE

account and given to Kalm-

bach.

“This loan,” ihe-report
said, ‘“would then be repaid
through money solicited and
obtained by Mr. Lilly from
lawyers and publicrelations
consultants empléyed by
AMPI.'Mr. Isham said that
this general plan had the full
approval of Mr. Nelson.”

According to the study,
Lilly generated a total of

$142 500 during 1970.and 1971

thls fiashion in order to
pay “off the $100,000" loan
and. various other loans at
the Citizens National Bank
of Austin.

Van Dyk, aclmowledlgsed
yesterday that he helped
AMPI. generate $20,000 of
the total. In one case, he
said dairy officials called
him in December, 1969, and
told him they wanted'to give

- Lilly a: $10,000 *“bonus . . .
outside of the 1egular AMPI

ch annels ”

“I' assumed they wanted
to do it that way so that oth-
er guys at AMPI wouldn’t
tind-out about if a;nd get up-
set, Van Dyk m’aiﬁtamed

As¥al result he said he

pald Lilly $10000 and Was
re1mbursed for ut by billing
AM’PI -

Van Dyk said he also re-
ported the $10,000 payment.
to Lilly to the Intermal Rev-
enue Service,a step that
apparently. rankled AMPI
officials because Lilly was
then forced fto pay $4000 in
income taxes.

“Mr. Lilly was subse-
quently reimbursed by

AMPI for the amountof this -

tax |payment,” the Wright
report stated.
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