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_> {former:

jated Milk'

_n:; of. Associ-
ducers, Inc., said

'in a statement Emn Samw in|

U.S. District Court that he
was told that one-time. Nixon
fund’ raiser and persopal at-
torney Herbert W. Kalmbach
had arranged an abortive deal
to-kill-a° government- antitrust

suit against the cooperative in|

nmE.nSnm cho,ooo owEwEmu
oozn.:u:mob o o

The former ‘offlelal’ of the
Texas-based o?o? Dwight L.
Morris, said in. the -statement
‘that he was told of the -alleged
deal by the milk producers’
president, John Butterbrodt.

Lawyers for the milk pro-
ducers said Morris’ statement
is false, angd added that Butter-
brodt. »m prepared 8 Qmsw it
under oath.

Another milk 3&:83 offi-
cial, mmwmﬁm manager Geéorge

ng.mF mr.mm% has zZiven
sworn testimony that appears
to conflict with- Eowﬁm m:mmm
tions.

The linking om NEBGE& to
the alleged deal came- m_:ﬁm
proceedings. involving * multi-
Ble lawsuits against the dairy
‘cooperative,, which also is the
target - of a Watergate mﬂ:a
HE..< investigation.

In his. hearsay mEanumE
Morris' said Butterbrodt 85
him the deal: with Kalmbach
fell through when the ITT
scandal hit front pages, rais-
ing questions about the Nixon
administration’s handling of
another antitrust suit.

B anm
n.mmﬂ:.mu of the milk produc:
ers, testified Monday behind
closed doors both at the Sen-
ate’ Watergate committee’ and

‘a Smﬁmwm&m mnmun EQ inf.

Washington.

Lawyers opposing the Bzw

former - secre tary-

an:nma wma gondm state-
ment wm_mmm the vommEEQ
that' somebody’has committed
perjury and @Sn the - co-op
tried to huy. its¥yay ocn of Em
antitrust suit; 7

A source at the Senate
Watergate committee, . con-
tacted by phone ﬁoamw_.mEa
anm testimony backs. up

‘| sworn 'allegations’, from- other

witnesses and appears to fill
in what Had béen’ some unan-
swered questions about myste-
riously voided checks, which
turned.up recently in the files
of the milk producers. .
The 30 checks, each made
out for $5,000 wum each with
the . payee left blank,  were
signed- by . general manager
Mehren and another official
about the time Morris says the
alleged deal was made. .
The statement filed with Sm
court was. made by Morris to
the Senate Watergate commit-

tee. Ecmm:mw»oam Ea was
dated Feb. 28. It was in re-

sponse to a letter the commit-
tee’s investigators had sent to
several . present and . nE.BB.
milk producer officials. .

A copy of the mSﬁmBmuﬁ was
sent by Morris to Judge John
J.. Oliver - of ' U.S. District
Court. Orﬁwn umom?mm ; Em
BS&EW

* Morris ﬂwm n ?m&gﬂ oB&E
of the ‘¢o~op until’ am internal

shakeup-Jan:- 12,1972

Less than n:.ma weeks later,
on Feb. 1; the Justice Umumﬂ
ment mzmm the ‘¢o-op and ac-
cused it of using illegal mo-
nopoly tactics to gain control
of 124 bm_.. omn» om Em bmﬁos s
BEP

g‘owam mBQ he ‘met .&osm
with ‘Butterbrodt in Chicago
on 3:.& 11, ‘after an Arkansas
faction ﬁggnma .8 §5,
draw from the co-op.
“We 8m3 SmmEmn 9«0 or

‘made to
“see’Kalmbach,” the statement

wmom - m:.ﬁ:ms

three :oE.m.,Ea during the
course of the oo:<2.mmzob he
told me that” -‘he and Qoonmmw
Mehren EE goneto. immgum.

ton in an mn\mBE to settle the|

antitrust’ suit,” Mortris w&n.
“No one in ﬁmmEFm,Su would
talk to them about this — not

the_Justice Um?ﬁdumnr md,o

or'the White House. "

“A " suggestion. was finally
them that they should

continued, :Emunmu and But-
terbrodt traveled to.the West
Coast and met with Kalmbach.
Butterbrodt told me that they
had agreed with Kalmbach to
bay $300, 000 to Kalmbach and
the antitrust suit- against
AMPI would die m E;E.&
death.

.“Kalmbach was to &amo»

them where (to what commit-

tees, etc.) thé money should be
sent. Before this could be ac-

complished: the a,nEum ‘hit
the press.and Kalmbach sent
AMPI ‘word that he didn’t
want their monep« .
Morris gave no further elab-
oration, but investigators ?E‘
his story is strengthened by -
the mﬁm»m%o om Em 353
checks..
.. They uonmn that Gm numow.m
‘total  $150,000, half payment
for the alleged deal; that the

$5,000 mmbogm;!&i»mmi: .

checks were _the maximum
amount that could be contrib-
uted to a single political com-
mittee under the old Corrupt :
Practices Act, and that the -
payees were left blank. All-
this gives the appearance, the
investigators sald, that the
checks indeed had been in-
tended for distribution to vari-
aus political committees and
then- for eventual conselida-

tion into the Nixon campaign.



