ADOUSER DErGE
OF NIXON DRARTED

LaWyers Planning Rebu’ttal
to Implications by Grand
Jury on Hush Money

' . By JOHN HERBERS

Special to The New York Times

WASHINGTON, March

White House lawyers are pre:|

paring a two-pronged defense
against the implication in last
Friday’s grand jury indictments

that President Nixon may not|
have opposed hush money pay-|

ments to the Watergate

'defendants.

The grand jury did not sayv

directly that Mr. Nixon had ap-
proved such payments But éne
of its charges against H. R,
Haldeman, the former White
House chief of staff, was that:
he lied when he testified under
oath that the President said [n
a meeting last March 21 that
“it would be wrong” to raise
$1-million to insure the silence

burglars.

! First, according to sources
.close to the White House, the
lawyers are ready to argue that
the President did use a phrase
in the course of a conversa-
tion to the effect that
would be wrong.” However,
they said that although he used

it in the context of a proposal

to award executive cleméncy
to the defendants he ‘was also|
conveymg his  belief that

®
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awarding of hush money also
'would be wrong.

“The President was saying
that he was against clemency

~jand the whole thing was

wrong,” said one person fam-
iliar - with Mr. leons legal
defense.
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“it;

/Contmued on Page 22, Column 41|John -W.

| Second, the Iarwyers are pre-
pared to say that the payment
‘of - $75,000 shortly after the
(March 21 meeting to E. How-
tard Hunt Jr., one of the Water-
gate burglars, had been set in
motion before March 21 and
had no connection with the
meeting that lasted one hour
and 40 minutes.

No Response to Indictments’

So far, neither the President’s
spokesmen nor his lawyers

- have'made any public response

to the indictments of Mr. Hal-
deman and six other ' Nixon
aides, but the charges made in
the indictment have aroused
concern in the White House
because, if sustained, they
Woukl enhance the prospects
for.Mr Nixon’s impeachment:

The: Watergate grand  jury
had in its possession & ‘tape
re,::oxdmg of the March 21
imeeting between Mr. Nixon,
Dean 3d, then the

; :
White House counsel, and 'H.
R. Haldeman, the White House
chief of staff. Presumably, the
jury’s charge that Mr. Halde-
man lied when he said Mr. Nix-
on had remarked that “it would
be wrong” to raise hush money
was . based on the information
on the tape, which has not been
made public.

However, President Nixon and
several of his aides who have
listened to the tapes have given
the conversation - a different
interpretation than either Mr.
Haldeman or the grand jury.

- Mr. Haldeman, in his testi-
mony last July, said that in the
meeting Mr. Nixon, responding
to Mr. Dean’s report that Mr.
Hunt was demanding black-
mail, “asked how much money
would be involved over the
years and Dean said probably a
million dolars—but the problem
is it is hard to raise. The Presi-
dent said there is no problem
raising a million dollars, we
can do that, but it would be
wrong.”

‘Knew They Were False’

The grand jury, in indicting
Mr. Haldeman for perjury, un-
derlined the words “but it
would be wrong” and asserted
that Mr. Haldeman “knew they

were false.”
Mr. Nixon, in his Aug. 22

news conference said that Mr.
Haldeman’s testimony had been
generally accurate but that he
had used “it is wrong” in con-
nection with executive clemen-
cy. When Mr. Dean came to him

with the proposal for raising|

money, Mr. Nixon said, “I said,
isn’t it quite obvious, first, that
if it is going to have any chance
to suceed, that these ndividuals
aren’t going to sit there in jail
for years? They are going to
have clemency: Isn’t that cor-
rect?”

The President said even if
money were raised for the de-
fendants they would not be
content to stay in jail,
so, that was why I concluded,

as Mr. Haldeman recalls per- '

haps, and did testify very ef-
fectively, one, when I said,
‘John, it is wrong, it won't
work, We can’t give clemency
and we have got to get this
story out. i

It is in that context that the
President’s lawyers are now

saying that the President’s)

words were directed at the
over-all plan to quiet the de-
fendants and cover up: the
White House ijnvolvement in
the crime. Gerald L. Warren,
the deputy White House press
secretary, said yesterday that
Mr. Nixon stood behind his
statement of last August.

“and |




