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in Airwest Stock Case

Reno

Billionaire Howard
Hughes failed to appear in
U.S. District Court yester-
day for arraignment on
stock manipulation charges.

The judge said he will de-
cide next Wednesday wheth-
er'to issue a hench warrant
for Hughes’ arrest.

Hughes, charged with four
other men, is living in seclu-
sion in the Bahamas. He
could be declared a fugitive
if he ignored a bench war-

- rant.

U.S. District Judge Bruce
Thompson said he would
rule on the bench warrant

* after hearing pre-trial mo-

tions for dismissal of thein-
dictment against Hughes

and the others.

The four others — Robert
Maheu, Chester C. Davis,
James H. Nall and David B.
Charney — appeared for ar-
raignment yesterday, but
only Maheu entered a plea.

Maheu pleaded innocent to
seven counts of afederalin-
dictment charging stock
manipulation in connection
with Hughes’ purchase of
Airwest Airlines. He was or-
dered released on $10,000
personal recognizance bond.

The other three defen-
dants accepted Thompson’s
offer to delay pleas until af-
ter he rules on the dismissal
motion next Wednesday.

Morton Galane, Maheu’s
attorney, said his client en-
tered. his plea so he could be
free to pursue-his $17.3 mil-
lion libel suit against
Hughes in federal court in
Los Angeles.

Maheu sued Hughes after
a telephone news conference
in Los Angeles. During the
conference a voice, purport-
ed to be that of Hughes,
said, “he (Maheu) stole me
blind.”

Before the arraignment,a’

move to postpone the pro-
ceedings was denied by the
U.S. Court of Appeals in San
Francisco.

In a separate move, de-
fense attorneys for Hughes,
Davis and Nall appealed to
U.S. Supreme Court Justice
William 0. Douglas for a
writ which would have
stopped the arraignment,
but it was denied.

The motion for dismissal,
filed here Tuesday, claimed
the court lacked jurisdiction
and challenged the validity
of the indictment.

The five were indicted by
a federal grand jury in Las
Vegas December 27. The ac-
tion stemmed from a year-
long Securities and E x-
change Commission investi-
gation,

The indictment contends -

there was a conspiracy to
pressure directors of Air-
west to sell to Hughes be-
tweed June 1 and Dec. 31,
1968, the day the sale was
made final.

Hughes is accused of au-
thorizing Davis ‘and Maheu
to manipulate unlawfully the
market price of Airwest
stock by depressing the val-
ue of the stock and threaten-

ing lawsuits against direc-
tors opposed to the sale.
Maheu is the former head
of Hughes’ Nevada opera-
tions; Davis is a New York
attorney and counsel to
Hughes’ Summa Corp., Nall

is a Hughes employee in

New York, and Charney is

president of Four Star Prod-

uctions in Los Angeles.
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