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State may challenge Nixon

on his income

Ry Sydnev Kossen
Political Editor

A reluctant State Franchise Tax Board may soon be
prodded into an investigation of President Nixon's Califor-
nia income tax status, instead ol waiting to hear again
[rom Nixon's tax lawyer.

“T's wrong
George Reilly.
ISqualization,

that the President hasn't paid,” said
newly chosen chairman of the Board of
the State's main revenue agency.

rotest. if he wants to,
m whether heis enti-

“The President could 15;1)‘ under p
and then lel the law fake ils course
tled to a rebate.”

Mvr. Nixon's position is that he is nof otficially a Cali-
fornia resident while he occupies the White House. He owns
a home at San Clemente and is a registered California
voter.

However, there were reports {rom San Clemente that
the president anticipates an adverse ruling from the board
and has privately expressed willingness to pav the back
taxes.

As Equalization chairman, Reilly,
Democrat. will join two Republicans on
Board,
taxes.

a San Francisco
the IFranchise Tax
which administers and collects California income

Holdover members are Controller Houston I. Flournoy.

\\ ho is running for the GOP nomination for Governor, and

State Finance Director Verne Orr, appointed by Gov. Rea-
grlﬂ,

“Of all people,” Reilly said in aninterview,
dent should set an example and pay like any other Califor-
nia voter and homeowner with an income. Besides, he can
deduct it from his federal income faxes.”

‘the Presi-

Nixon's modest federal tax payment on a $250,000 in-
come is a subject of lingering controversy.
When

the Franchise Tax Board meets again at the call

lax stalus
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"Wrong not to pay

’

tell the stafl to
the President’s mx situa-

of Chairman Flournoy, Reilly plans to
“come up with the answers on

tion."”

Reilly, first elected to the FEqualization Board in 1935,
laughinglv added, “I'm nol going to get excited and start
velling.”

[le thus contrasted himsell to volatile William M. Ben-
nett. Kentfield Democrat, whom Reilly succeeded as head
equalizer and Franchise Board member.

Bennetl {umed after last month's mo] meeiing, His
move (or a public inquiry into Nixon's “tax cheating” died
for tack of asecond by IFlournoy or Orr.,

“I'm more convinced than ever that Nixon has been

cheating on taxes.” Iumelt said vesterday. “I've heen
doing research. I'm still the complainant. As a lawyer, I
know Nixon owes the state taxes. I'm going to keep this

case alive.”



