‘Washington

The White House acknow-
ledged yesterday that Presi-
dent Nixon knew of dairy in-
dustry plans to contribute to
his reelection months before
. his decision “in 1971 to in-
crease milk price supports,

The president’s approval
of higher price supports,
however,” was defended as
“totally proper’’ and econom-
ically ‘“‘beneficial to the en-
tire country.” The White
House denied that it wag in-
fluenced in any way, by
promises of financial sup-
port for his 1972 campaign.

The White House account
of the controversial increase
in price supports -— under
investigation by both Water-
date special prosecutor Leon
Jaworski and the Senate
Watergate committee — was
contained in a 17-page state-
ment released yesterday eve
ning.

Besides defending the de-
cision on economic grounds,
the White House cited con-
gressional pressures gener-
ated by dairy farm lobbyists
and fears on the part of Mr.
Nixon and some of his advis-
ers of alienating the farm
“vote, “‘an essential part of
his political constituency,”
with an adverse decision.

The higher milk price sup-
ports were ordered by then-
Secretary of Agriculture
Clifford Hardin on March 25,
1971, two days after Mr, Nix-
on held a series of meetings
at the White House, first
with dairy industry lobbyists
and officials and then with
top administration advisers
on the issue.

The White House said that
contributions to the Nixon
campaign were not dis-
cussed at either of those ses-
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Nixon and Rebozo
Take Long Drive

San Clemente

Tor the second time in two
days, President Nixon and
his friend Charles G. (Bebe)
Rebozo took to Southern Cal-
ifornia freeways yesterday
for a long drive in the rain.

With Rebozo at the wheel,
the two drove for three
hours through neighboring
towns including Tustin and
Corona in the San Diego
area, then returned to Mr.
Nixon’s villa for dinner.

7 dANS
Monday. Nixon and
Rebozo also took. a three-
hour drive and at oue point
had to retrace their path

when a mudslide in a can-
yon area t Elsinore blpcked
the road.

A White House press aide
wordlessly shrugged his
shoulders when asked how
the motoring gibed with Mr.
Nixon’s appeal to the public
to forego pleasure driving
because of the fuel shortage,

During his two-week stay
in California Mr. Nixon has
been vplagued by rainy
weather and forced to forego
two of his favorite forms of
relaxation, swimming -and
walking the beach near his

home.
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sions although ‘‘the pelitical
power of the dairy industry
lobby” was brought to the
President’s attention.

In addition, the White
House statement said that

Mr. Nixon had been in-
formed in  September,
1970—by a memo from

White House special counsel
Charles W. Colson—of a $2
million campaign pledge

from the biggest diary co-op

involved, the Associated
Milk Producers, Inc.

The disclosure seemed to
conflict with Mr. Nixon's
own previous statements

about his policy toward .

campaign contributions.

Asked at an October 26
press conference about an-

other controversial gift,
from Dbillionaire Howard
Hughes, the President said

that he was unaware of it

because of a standing rule
that “I have refused to have
any discussion of contribu-
tions.”

In accord with this prac-
tice, Mr. Nixon said, “I did
not want to have any infor-
mation from anybody with
regard to campaign contri-
butions.”

The White 3{{01.159 said yes-

terday, however, that Colson
had “asserted in a memo-
randum to the President
that AMPI had pledged $2
million to the 1972 cam-
paign.”

The memo was attached
to a briefing paper for Mr.
Nixon in connection with a
short “courtesy’ call on him
at the White House by two
top AMPI officials, Harold
Nelson and David Parr on
Septl. 9, 1970.

“lt was suggested in the
memorandum that the Pres-
ident acknoledge AMPI's
support” at that session, the
White House said. But the
statement added, “No..
suggeshon was made that
dny commitment whatsoev-
er be made to do any sub-
stantive act. There was also
no - mention of the asserted
pledge during the meeting”.
wnh Newlson and Parr.

AMPI’s first. contribution
to Mr., Nixon was actually
made in August, 1969, when
an attorney for the giant
dairy co-op turned over
$100,000 in cash to the Presi-
dent’s personal lawyer, Her-
bert W. Kalmbach.

The white House said ves-
terday that Kalmbach added
the money to a trustee ac-
count at the Security Pacific
National Bank in Newport
Beach, which already con-
tained leftover cash from
Mr. Nixon’s 1948 campaign-

““The president had no know-
iledve of this contribution,”
nthe White House said.

In a similar vein, the
White House acknowledgod
that AMPI lawyer Patrick .J
Hillings, a former Republi-
can Congressman from Mr.
Nixon’s own district, had
made a “reference to fund -
raising- in a Dec. 1§, 1970,
letter {hat Hillings ad-
dressed to the President

In the letter, Hillings men-
tioned AMPT’s plans to don-

ate  $2 million and then
twrned to a. request on
AMPIls  bhehalf for imme-

diate fmposition of import
quotas on ice cream and oth-
er dairy products.

Mr. Nixon “did nol see this

© The White House said that
;#heiler."

And since the President
“had already been informed
of the fund - raising efforts
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by the dairy industry,” the
statement said, “The only
possible relevance of the
Hillings letter would lie in
what action was taken on
the Afariff commission re-
commendations (regarding
import quotas) that Mr. Hill-
ings ssked the President to
accept.”

Mr. Nixon proclaimed im-
port quotas on the four dairy
products at issue on Dec. 31,
1970 But the White House
stressed that he did not go
as far as the tariff commis-
sion had suggested.

“Rather than colsing off
imports - an action that
would have heen more fa-
vorable to the dairy industry
—- the President instead re-
duced the import guotas in

each item, permitting all
four goods to continue their
competition with American
dairy products.”

Much of the white paper

on the milk controversy was
devoted to t-e March 23,
1971, meetings at the White
House that led to the in-
crease in milk price sup-
ports that year. The account
was evidiently based in
White house taperecordings
of the sessions, which have
been furned over to Wate
been turned over to Water-
gate prosecutors but which
the White House said it still
expects to be kept confiden-
tial. .

Secretary. Hardin, who
ruled ouf higher price sup-
ports on March 12,1971, has

said that he decided to rev-
erse himself after a fresh
look at the problem. He told
the Washington Post last fall
that he “didnt need any
prompting.’”

The White House, howev-
er, said the decision was Mr.
Nixon's.

The first March 23 meet-
ing at the White House was
held in the bacinet room and
included several administra-
tion officials as well as more
than a dozen representatives
of the three diary co-ops
that had just started contri-
buting an eventual total of
$427,500 for the president’s
re-election.

The White House said the
get-together was scheduled
more than three weeks he-
fore Hardin had reejcted
higher milk . price supports
and stemmed from an invi-
tation Mr. Nixon had made
the previous fall.

 “The President opened the

meeting by thanking the
dairy leaders for the support
they had given to adminis-
tration policies and praised
them for their activism in
pursuing goals which were
important to them,” the
White House said.
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were released to reporters at San Clemente

The rest of th meefing,
the statement sa, was de-
voted to dairy'ingsiry pleas
for higher pric supports
while several adinistration
officials, in turnespressed
tears of higher itail prices
and overproducti.

“There was v nention
whatever ol camaign con-
tributions,” the thite House
sajd.

Finally, the Wite House
asserted that the¢economic
consequences of e decision
to raise milk prie supports,
contrary to criticsm, “have
been beneficial t the entira
country. :

SKYROCKET BJT INSTE
price of milk tothe consu-
mer in the yearin question
rose at the lowes ratein re-
cent vears,” thepaper said.
Moreover, the cost to the
government of the price sup-
port program went down in-
stead of up, it asserted.
Government inyentories of
milk wnet down and ‘“the
level of dairy production
was ample to meet the
needs of consumers but was
not excessive and thus did
not burden the government
with special expenditures.”
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