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IRS Has a Case
Against Vesco

Washington

The Internal Revenue Ser-
vice is trying'to collect more
than  $800,000 in the back
taxes from indicteqd finan-
cier Robert 1, Vesco.

The claim wag disclosed
when Vesco and his wife ap-
pealed the IRS verdict to the
U.S. Tax Court. Vesco's' tax
froubles comie on fop of 4
long  string of legal proh-
lems. including federal in-
dictments for fraud., conspi-
racy and obstruction of jus-
tice.

I35 records filed with the
court show that Vesco re.
borted a taxable income of

SILTI2 for 107) and paicd
532441 in taxes.

But the IRS contends that
the Vescos actually had a
taxabie income of more than
51.2 million and that thev
owe another $775.310 in tax-
es plus a penalty of $38.765.
"The IRS attacheq the 5 per
cent  penalty because the
agency: “determined that
part-of ‘the underpaymetit of
tax . . . is due to negligent
and infentional disvegard of
rules and regulations.”

The Vescos denied the
charges.

The buik of the IRS clajm
concerns pavments alleged-
v made to Vesco by the In-
fernational  Contvols  Corp.
He was former board chair-
man and chief executive of-
licer of the firm and during
1971, he also became ihe
chief officer of Invesiors Ov-
erseas Services Lid., after
ICC hought a substantial
portion of the Geneva-based
mutual [und.

Federal attorneys recently
lost an attenmipl to extradite
Vesco from the Bahamas to
face trial in New Vork on
the conspiracy and obstrue-
tion ol justice charves,
which  stemmed from a-
$200.000 contribution (o Pres-
ident Nixon's re-clection
campaign. x

He also is under indict-
ment m New York for fraud
in the embezzlement of
850,000 from ICC, :
i Assoclated Press




