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full amount of the original purchase price of
zmmi—m’iOO §500—was still outstanding affer -
assuly m(% the presidency and wasn’t paid off
d the apartment in May 1969.

The Nixons, having made some $60,000 worth of im-
proveme on the apartment, sold it for $312,500 and
realized a profit of $142912 from the sale. Ordinarily,

that p c it should have been reported as a capital gain,
was held to have been applied to the purchase
residence” for the family. And that
ctly what happened, the Nixons proclaimed San
snle to be their new “principal .residence,” and
dingly did not deciare the profit on Lhe New York .

s 2 capifal gain.
s is that if Mr. Nixon claims San
s }m \701 ing residence and as his “principal
ce” for federal income tax purposes, then it is
hard 1o see how be avoided paying any California in-
in those vears. Presumably, he could have
done ﬂns only on the theory that, for California state
tax purposes, - his “principal residence” was 1600.
Pennsylvania Avenue, Washington, D.C., where, indeed,
he is exempt as a government official from local income
laws of the District of Columbia.

But surely, even the President of the United States
canw’t h ave more than one “principal residence” even for
tax purposes. It has to be either San Clemente or the
White House—not one for one tax return and the other
for another fax return. I San Clemente is the.Presi-
deni’s “principal residence,” then he was entitled to
defer his capital gain on the sale of his New York
apartment. But then, of course, it would seem inescap-
able that he owed some income tax to the state of
California. I, however, his principal residence is the
Whitz House, then he would owe no income tax in
California, but the capital 9_"1%{1 on the sale of his New
Yerk apartment should at least have hbeen shown on his
federal return for 1969. 5

These are nolb the only outstanding issues beyond
those which the Pzres*»df~ nt asked the Joint Committee to
Iook at which rais
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Rather, thev are merely illustrative of the
affairs that E ave come to light in the financial

nis released by the White House last weekend.
> af’ m We I\aw had a “once and for alf’ dis-
which raises more questions than



