: c_vrporatxon’n claﬁn
gt tha ixon administration
‘dwed:: political-. pressure . to
my PrOup: t-x-oxempt

S US Dl ric‘t» ourt J dxe
-}mm R. ‘Richey said the
ailure of the administration
50" yruduce evidenee needed
4uithe case foreed him to.ac-
‘pept the ‘complaint ‘of the
s!cnter #6r "Corpérite .Res-
-uuibility, whieh had:asked

to:be exémpted trom federal

inedme taxes. - -
“He_also gsaxd the» Whiﬁe

e, iMprOpE
- jenttve™

t'*'nd a thite

&att»cbmtder uging the*IRS
@¥inet their ‘enemies’ This
mugncti at best reprehen-

ble”

82l e:ed mlscanduct or
ergion 61 power by gov-
ierRwent: offictale” and . are
[ Pherefore relevant to . .o,
‘msmu

Foty prevent distovery in
@ggh eircumstances “under
the clatm of executive privi-
‘Roge woul dallow the White
‘Houge to: cover up all evi-
demce of its corruption and

court: “is- investigating
Buses,"”- he added

in thé case. -

X ¥ se for its refusalito com-

ply-with cou&t ‘Mrdets he -

fﬂvﬂn« mon four _

perversion -of. power.When, .

it to: pu;nisﬁ' thc “White

~-:‘ad'optéd the following state-

ment made by the center in
it‘s sult
- (The center) was de-

'nied a favorable ruling be-

. cause it .was singled out for

_selective treatment for polit-
-ical, ideological and other

1mpmper reasons . which
have no-basis in the statute
and regulations.”

" The center was founded
by an associate of consumer
advocate Ralph Nader in

1970 to conduct educational

énd charitable activities on
a nonprofit basis and sought
a ruling to be exempt from
federal income taxes.

‘After waiting more than
two years for that ruhng,
the organization filed suit in
May of this year.

.Two weeks later, the In- |
: temal
ruled it was not qualified !

Revenue Service
for the exemption.

-In open IRS files con-
cerning the center’s request
for exemption, center attor-

-"neys-had “discovered seven

pages of hand-written notes
by Mr. Richard Cox with the
notation ‘perhaps  White
House.. .pressure,” Richey no-

- ted in his opinion. Cox is as-
- sistant director of the Inter-

pretative Division,
The same files also dis-
closed “certain unusual pro-

cedures in the final proces-:

sing of the application,”
Richey said.

“The decision of the usual
review panels was to issue
a favorable ruling. That was
the’ decision, until the per-
sonal mterventlon of the
chief counsel and his deputy,
both political - appointees,”
Richey added.

Ag a result of an earlier

order by Judge Richey for

the Justice Department to

look into the elaim of White ;

House -interference, two
seatches were mad e of
White House files—one by

. .White House aide Bruce A.
- ‘Kehrli' and the other by

special counsel to the Pres-

dent J. Fred Buzhardt.

"Both of those searches
were limited and "did net
meet the scope of the court’s
order, Judge Richey held
yesterday,

He" said also that the

claim of executive privilege
in this case was made only
by Buzhardt, although a val-
id claim of executive privi-
lege can only be made by
the head of an agency—or
in this case, the President.

-“The court is concerned

not only with direct political
intervention,” Richey said,
“but also thh the creatlon

.of a political atmosphere

generated by the White
House in the Internal Reve.
nue Service which may have

affected the obgectmty of '
those barticipating in the

ruling in the plaintiffs

" case.”

Even without the Spectre
of politica] Dpressure, Richey
said the corporation should

- have received tax-exempt

status. He said its denial for
such status had no legal
b_asls .



