SFChronicle

Montgomery,- Ala.

a major highway funds
scandal is threatening the
political future of George
Wallace at a tme when thei
two - time governor is fast
regaining his health and is
reportedly preparing to
plungeonce again into state

and national electioneering”

The name of the Gover-
nor’s brother, Gerald, has
been mentioned in the af-
fair, which allegedly invol-
veo almost $100,000 paidto a

phony machinery company,

on the basis of state pur-
chasing ordersd rawn up by

employees in the Alabama
Highway, Purchasing and
Finance Departments.

The state employees and
officials of the phony com-
pany then split up the mo-
ney, investigators say.,

Gerald Wallace’s name
cropped up in the case when
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A Scandal Brewing in-Alabama

25 ArTV
ertiser
reported Thursday/ that he
was involved in an automo-
bilewreck 1lastDecember

while drivingautilityvehi-
cle owned by the allegedly
phony company, Machinery
and Supplies Inc. of Montgo-
mery.

Governor Wallace said in

a - statement

issued late

wednesday that he had “ng
personal knowledge” of the
alleged fraud other than in-
formation sent him by state
investigators. He urgedall

membersofhisadministra-
tionto “cooperate fully with
the investiagtors.”

Investigators say the Dee.
11 grand jury hearing will
produce atleast three indict-

ments,
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