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A Nixon re-election com:
mittee fund raiser denied
yesterday that he solicited
campaign money from a Mi-

ami builder with the proms- .
ise that. former Commerce: °

Secretary Maurice H. Stans
would intervene to help him
. with Federal Housing Ad-
ministration problems. .
Benjamin Fernandez,
chairman of the National
‘Hispanic Finance Commit-
tee for .the Re-Election of
the. Pwsndcm made the de-
nial.in testimony before” the
Senate  select Watergate
committee. “To my knowl-
edve Fernandez asserted,
“in no single instance was

thele ever offered a promise
of political favoiitism, coer-
cion or other ‘similar tagtic
employed in the solicitatien,

collection, or expending of

these campaign  contribis-
tiong” ‘ G
Fernandez said he ‘was

“appalled, shocked and dis-

gusted with the tenor” of

testimony given Wednesday
before. the committee by
John J. Priestes, a Florlda
building contractm

Priestes, under a one-year
jail sentence after pleading
guilty to two federal felony
counts involving homes " fi-
nanced hy the FHA, testi-
fied Wednesday that Fer-
nandez had sought “a _$100-
000 contribution from him

with the promise that Stans,
then director of the. Nixon
re-election finance commit- -
tee, would block the FHA’s
sugpension of Priestes,

“Priestes said that Stans
had accepted a $25,000 check
from him and Stans then
“said'he would make a call
to see what he could do.”
Priestes said Stans told him,
11 it looks like we.can’t do
anything for you, we'll re-
turn your check.’’

The check was subse-
quently returned, although
Stans and Fernandez as-
serted it was returned after
they learned that Priestes
had been suspended by the
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FHA and was under mvestx-f2
gation by the Justice yDe-

partment. Priestes testified
that the check was,returned
to him by an unidentified
re-election committee - offi-
cial who said the payment
would have to be made’'in
cash, an marrangement
Priestes :ﬂ “dh njeetadis
Stans.

cash.

;]70 a wi'h formoyr

Mitchell, hag been Jnd'éted

in New York “on ‘“aderal
© charges of nerju ndaoo
struction of just'c: ‘nyoly-

ing a $200, 000 earannion ipa-
tribution made by mte;"na
tional financier Robert' L.
Vesco, who was ar: rested this
week b\ Baham an auihou
ties. '

In a sir‘“ment hlnd with
the- committes Wednosdav
Stans said his understan--
ing was that Priestes’ -prob- -
lems were primarily .v
the press and that Pri stes
“hoped that HUD (the De-
partment of I-Iousmg and Ur- -
ban Developrnen:) wou'ld
treat him fairly.” Stans said
he ordered Priestes’ contrib-
ution to be returned after
learning from HUD and the
White House that Prlestes
had serious legal problefns.

The committee’s inguiry |
into Pnestes’ contribution
to the leon Tre-election
committee is, part of the
third and ffnal phase of the
Watergate ‘hearings. In the
final phase, . expected to end
within several weeks, the
committee is expected to
look into charges that con-
tributions were obtained by
the re-election committee by
the promise of special treat-
ment or through exploita-
tion of corporations having
problems with the govern-
ment.

Fernandez, a short, trim
man who said he had dedi-
cated his life to the cause of
Spanish-speaking Ameri-
cans, bristled’ at Priestes’
testimony. In -his opening
statement = yesterday, FEer-
nandez briefly = rebutted,
point-by-point, allegations
made by Priestes.

Fernandez said he was ap-
proached hy friernds of
Priestes, that he knew noth-
ingrof Pnestes problems. un-
til Priestes.told him ' what
they were, that he :

asked,
or’ “a 3
volunteered to glv
‘that Priestes
.bromised

and that Priestes was e
asked to make a dona !

“He (Priestes) testified
that at the meeting i Mr.

Stans’ office he asked' Mr. -

Stans to pickup a telephone
and call Sedretary (of HUD

George) Romney about his

troubles with HUD,” . Fer-

nandez said.

present at the meetii

at no time dld he:;

tary Stans tb call anyone.”
An unsworn statement

“This« State- .
ment is totally falsé..I’ was

submltted“”
by former Nix !
committee freasurer ' Hugh
W. Sloan Jr. stated that Fer-
nandez had told Stans:that
Pr 1e§s contribution ‘would
be in the $100,000 class.”

After  meeting
Priestes, Sloan said,.
Stans was upset and ex-
pressed  his
with, the meeting to. “,me

stating that the contributor
was not in the $100,000 class
as he had been led: to be-
lieve and further that“he

- was  concerned about Mr.

Priestes personally.” . .
According to Fernandez,
after Priestes gave a check
for $25,000 to Stans, Priestes
showed Stans news stories
about the problems he was
having.  Fernandez said

seconds — not the 15
minutes  that
claim i — looking at them
Fék@andez said Stans to‘l’

“ “Young man .

dor gﬁknow anything a‘bout

don’t know what kind
blems you are in-
volved ‘in, bat I think I had
better take a look into yéur
personal background. If we

you

© find that you are indeed in

d1ff1cu1t1es of a serious na-
ture, we want nothing to do
w1th you and we want you
to knqw this.’ »

About 10° days later Fer-
nandez said, Stans called
him and sald “ ‘Much as I
hate to return this money to

the man, we had better re- ;

turn it because he is in trou-

ble-up to his ears and it will |

make us all look bad if we
accept - his donation’ I
thanked the Secretary,” Fer-
nandez said, “and within sev-
veral days the check was re-
turned to Mr, Priestes.” ..

“The hearings will resume’
Tuesday at 10 a.m. No wit-
nesseés have been an-
nounced. But the committee
isiexpected next week to be-
gin ‘exploring contributions
madexby the dairy industry
to the Nixon re-election
campaign and the possible
influence those contributions
had-on administration decision
to  raise government milk
support prices.
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