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 Failed Despite Examiners’ Rulings-

By William Claiborne
Washington Post Staff Writer

« The Nixon administration
twice reversed the strong rec-
ommendations of two federal
bank examiners that a group
of Florida businessmen be
‘granted a charter to open a
bank to compete with the Key

Biscayne  bank monopoly
headed by C. G. (Bebe) Res

closest friends.

- bozo, one of President Nixon’s [tion in Key Biscayne. Reboio

will be the landlord of the new

Just a month after the institution.

Treasury Department’s comp-

The Home Loan Bank Board

troller of the currency ruled |2Pproved the savings and loan

that the rival

group had |charter partly on the basis of

shown only a “marginal bank.|the same economic statistics
ing need” in Key Biscayne, Rebozo and his associates had
the Federal Home Loan Bank |Used to show that there was
Board granted two directors|not enough demand for loans
of Rebozo’s bank a charter for|t0 Warrant granting another
a new savings and loan instity-|commercial bank charter in

i

ithe area. J

Rebozo’s attorneys had con-
tended in their arguments
against granting a commercial
bank charter to the rival
group that there was little de-
mand for loans in affluent
Key Biscayne, a six-mile-long
island south of Miami . on
which Mr. Nixon purchased
two homes with loans by Re-
boze. '

See BANK, A33, Col. 1
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Mortimer Fried, a Key Bis-
cayne lawyer and a member of
the rival bank group, said in a

telephone interview yesterday:

that ¢it,s a question of who
has the most clout. They had
it and we didn’t.”

Fried said his group had
abandoned plans to compete
on Key Biscayne with Rebozo.

“Under the present situa-
tion, I can’t see beating-a dead
horse. We have taken-a shot at
it, and that’s it,” he said.

Officials of the office of the
comptroller of the currency
denied that favoritism played
a part in the rulings that left
Rebozo the president and
chairman of the only commer-
cial bank in Key Biscayne.
The Federal Home Loan Bank
Board also denied it gave pref-
erential treatment to Rebozo’s
bank directors when it consid-
ered their savings and loan
charter application. .

However, Fried said that Re-
bozo sat in the!front row dur-
ing a hearing in Atlanta last
June 6. while the rival group’s
second application for a com-
mercial ‘bank charter was dis-
cussed.

One participant in the hear-
ing said that Rebozo sat di-
rectly opposite the hearing ad-

ministrator and displayed cuff-:
links bearing the presidential

seal. The hearing administra-

tor remarked about the cuff-: |

links during a luncheon re-
cess, according to the partici-
pant, who asked.not to be
identified.

Also sitting in the hearing
room was New York industri-
alist Robert Abplanalp, a di-
rector of Rebozo’s Key Bis-
cayne Bank and Trust Co. and

,also a close friend of Mr.
Nixon, Abplanalp loaned :Mr.

Nixon the down payment for|

the President’s San Clemenfe
Calif. “estate.

w h11e neither Rebozo or Ab-
planalp spoke during the hear-
ing, according to .a transcript,
Rebozo wrote several letters
to the office of the comptrol-
ler saying that it was

“inconceivable” to him that
the rival group could be
granted a charter.

“If any information you de-
velop tends to contradict these
facts’ and the pending applica-
tion is seriously considered, I
presume you will have a hear—
ing,” Rebozo wrote to Joseph
M. Ream, a regional adminis-
trator of the bank regulatory
agency on Nov. 15, 1972. Re-
bozo told officials of the

held, he would have this en-
tire board of directors—in-
cluding AbplanaIp—-present
Last April 2, Rebozo agam
wrote to the comptrollers ‘of-

fice that it was
“inconceivable”. that ahother
bank charter would be

granted, and on July 19, 1973
—a month after the Atlanta
hearing—he wrote: '

“Allow me to commend you
land your staff for the fair and
|1mpart1al treatment accorded |
us durmg the recent hearing
|. . . We"just learned this morn-!

agency that if a hearing were!

ond bank

bank’s very low loan-to-deposit
ratio, overcrowded facilities
land slow service.”

However, Hayes recom-
mended the charter applica-
tion be rejected until the
Fried- group could demon-
strate that banking “expertise
will be available on a fulltime
basis.”

- The Fried group’s reapphca
tion was rejected last Sept. 4
by the current comptroller of
the, currency, James E.” Smith,
who declared in a brief, hand-
written © memorandum that
there were “marginal banking
needs” on Key Blscayne and
that the rival apphcants were,
for the most part, “out of ter-
ritory” organizers who would
not likely pay adequate atten-
tion to the management of the
proposed bank.

‘Smith’s ruling reversed a
May 16 recommendation by
Richard T. Newell, a national
bank examiner, who in a letter
to Ream was critical of the Re-
bozo bank operation.

Newell said he interviewed
dozens of Key Biscayne resi-
dents and had been repeatedly
told that. the 'Key Biscayne
Bank and Trust Co. was “very

imd that the savings and loan; was  not prov1d1ng adequate

charter has been appraoyed for
Key- Biscayne. It is our|firm
{belief, which we have previ-
ously expressed, that this will
fulfill any additional financial
Ineeds on Key Biscayne.”

g The rival group’s first appli-
cation for a bank charter was
rejected in Washington on
March 1, 1973, by Comptroller |
of the Currency William
Camp, who has since retired.
The rejection was based on a
written apphratlon, and - no
,hedrlng was.held,

An~ Atlantabased bank ex:
aminer had recommended ap-
proval of the charter on Jan.
25, 1973, saying there was a
“need for competition” in Key
Biscayne. Ream, who sent the
application to Washlngton rec-|
ommended disapproval, cit-
ing “poor growth potential” in
Key Biscayne and saying that
the need for another bank was |

“extremely marginal.” f i
4 & | dum“to Snuth Ream urged

A senior economist for the‘
agency, David G. Hayes, Wrote
on Jan. 14, 1973, that “the:
chances of an aggressive sec-

/

/

‘the writer that .

service on the island.

Newell wrote:

“Having investigated this
recommendation request ex-
tensively, it is the opinion of
. whatever
loan demand is present is not
adequately being served. The
ieconomic base of the island is

‘sufflaent to support another

bank without rendering undo
harmito the existing bank .
The residents should be ent1-
itled to a convenient choice in
banking institutions.”

Ream, who at first denied to
|a reporter that the reconsider-
ation»application had been ap-
proved at the regional level,
later said that every applica-
tion goes through five stepsin
the local regions and Washing-
ton. Approval at any one step
can be overturned at a hlgher
level, he said.

On July 18,"in a memoran-

that the rival bankmg group
be denied a charter in Key
Biscayne.

surviving appear.
good in light of the existing;

reluctant to make loans” and»

C: G. (BEBE) REBOZO
. victor in dispute

A key issue in the charter|
dehberatlons was whether 01[
not Rebozo s bank was serving
the needs of the Iccal resi-|
dents, or whether its assets
were for the most part tied ur:
tin his investments. |
I Charles E. Lucey, a Mlaml!
attorney representing the'
Fried group, said in a June 28
brief that the “great bulk” of
‘the bank’s $20 million in-as-
'sets had been invested' in
“safe and secure government”
securities and that loans were
not béing made to the consum-
ers of Kev Biscayne:

The banks records. argued
Lucey, “leads one to believe
that this is the asset ledger
not-of a.commercial bank but
of-an investment firm.”

“What becomes apparent
from the figures is that the
bank is being operated at a
substantial and almost uncon-
scionable profit by not giving
the public adequate banking
facilities and adequate serv-
ice.”

One federal bank examiner
who approved the charter ap-
‘plication, Richard W. Sher-
{lock, appeared to agree with
the r1val group’s lawyers. ..

“Even in a wealthy commu-|
‘nity like Key Biscayne it ap-
pears, to this bank examiner
that a bank with $16 million in.
deposits and $1.5 million in
iloans is so ultra-conservative
{that it is almost not a bank.
IThe need for good competition
in banking is desirable and in:
this instance necessary .
wrote Sherlock.

The leader of the groum that
received a savings andcloan
charter on July 19 is Thomas
H. Wakefield, an attorney and
director of the Key Biscayne
Bank and Trust Co. Another
applicant for the savings and
loan - charter was Walter
Etling, a Key Biscayne mor-

tage banker and also g direc-
tor of Rebozo’s bank. :




