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By Peter Osnos.
Washington Post Staff Writer .

“‘Herbert W. Kalmbach,
~“President ‘Nixon’s former
E personal attorney, has
. ‘dgreed with federal prosecu-

“‘tors to testify in criminal
5 proceedmgs ‘that former
* ‘presidential ‘aide John D..
Ehrlichman directed him to
riase money last summer to
‘buy 'the silence of the
W atergate * conspirators, in-
formed sources said yester-
tiay
: Amle;ast one other Nixon
assocmtu Jeh Stuart Magru-.
der, who was deputy direc-
, tor for: the, N1xon re-election
‘campaign, - “has already
, agreed to testrfy for the
cDIOSCCUtIOIl against higher-
ups in the leon campaign
and the Whlte House.
s ,.Eormer . White House
y-eounsel John W. Dean III,
svhose testimony is still con-
‘sidered wvital to implicating
top White House officials in
+ the Watergate cover-up, has
,not yet responded to a writ-
- ten -offer of leniency, in re-
. turn for his testimony. The
~offer was made by the
; prosecutors two weeks ago
according to government
..sources.
< The prosecutors had sent
sDean letter offering to allow
him’ to :plead guilty to one
felony count in return for
* his testxmony, the sources
¢ said. But as of yesterday,
Dean and"his lawyers had
?not yet replied.
+"Magruder, " it is under-
stood has agreed outright to
?~p1ead guilty 'to - at least one
 of the charges that will be
‘lodged against him. At this
‘stage," Kalmbach has not de-
cided whether he, too, will
plead guilty, if he is
charged, but in any event,
according to sources close to
the case, he has received no
dtfers of leniency ‘in return
for his cooperation.
“In - meetings with . the
.- Watergate ' prosecutors,
- sources ;say, Kalmbach has

. said that he was summoned
~t0 the White House late last
»Jyne for a meeting with sev-
~eral high Chite House offi-

.«cials who told him there was -

an “emergency” need ijor
~funds that would go towards
paying. the legal fees cf the
- Fatergate defendants and
help “sustain”  their fami-
lies.
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= Besides ‘,; the.

. »The Washington Post re-
.ported on May 22 that Kalm-
+bach had told investigators
-of that meeting and quoted
Kalmbachs associates as
say1ng he had been assured

‘hy the White House aides .

that it was “perfectly right

and proper for him to raise

money for .the Watergate
consp1rators‘

Kalmbach, according to a -

General Accountmg Office
report issued . last month,
eventually’  raised - $210, 000
that was. turried over to the
Watergate -defendants and
their lawyers: The GAO said
those funds’ should have
been reported because they
were “on behalf of the Pres-
ident’s re-election effort.”
Previously,, -sources , have
told The Post that Dean was
one of those present at the
White House . meeting at
gjuch Kalmbach- - received
his instFuctions. Yesterday,
xj;formed‘ ‘som'ces said that
the session was convened by
Erhlichman, according to
Kalmbach’s | ‘account, and
*that - Kalmbach felt he was
acting at Ehrhchmans di-
yectmry e
$210,000

\zm

raised by Kalmbach an-
other Nixon campalgn aide,
Frederick C. LaRue, has
said he turned over an ad-
ditional $250,000 in cash to
the Watergate conspirators
and their lawyers.

Some of that money, La-
Rue has reportedly told the
Watergate grand jury, came
from a $350,000 cash fund
kept until after the Novem-
ber presidential election by
then Whife House chief of
staff H. R. (Bob) Haldeman.

Kalmbach, it is under-
stood, will testify that last
September, Haldeman di-
rected Kalmbach to raise
still moré money for the
Watergate conspirators, but
that this time Kalmbach re-
fused. Kalmbach’s asspciates
say he told Haldeman that
the “original coating of pro-
priety” — that the defend-
ants needed the mohey—

had been superseded by

what appeared to be efforts
at a cover-up.

It is not clear why Kalm-

bach dealt with Erhlichman
at the first meeting -and
Haldeman the second time.
Nonetheless, on the matter
of raising funds for the
cover-up, . sources said,
Kalmbach Dbelieves only
Ehrlichman is culpable.

" Kalmbach, a 51-year-old
Newport Beach Calif., man,-
who ‘has descmbed hls rela—
tionship with the President
as close, is expected to tes-
tify that his principal deal-
ings were with Haldeman
until the cover-up fund-rais-
ing incident. .

Kalmbach has been por-
trayed in news accounts in
recent months as one. of the
paymasters of White House
and Nixon campaign under-
cover activities. At least

$30,000 from an account

Kalmbach kept in a Califor-
nia bank was paid to Donald
Segretti to conduct political
sabotage, according to fed-
eral sources. In - addition,
sources close to Kalmb'ach

say that from 1969 until '

1971, he was paying An-
thony J. Ulasewicz, who was
then working as-a political
undercover agent for the
White House.

In all these activities,
Kalmbach has told investi-
gators, he was acting under
the- instructions of Halde-
man or his aides.
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