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Says Officials

Asked for Perjury

"By Lawrence Meyer and Peter Osnos
iji\shing‘-on‘Post Staff Writers

Former Nixon campaign
treasurer Hugh W. Sloan
Jr. testified yesterday that
he told federal prosecutors
last July:fhat top Nixon re-
election committee officials
attempted to persuade him
to commit perjury and eover
up cash payments made| to
the Watergate bugging team.

Sloan’s testimony before
the Senate select Watergate
committee is the first sworn
public statement indicating
that the prosecutors inves-
tigating Watergate disre-
garded eafly warnings that
high re-election committee
officials were trying to cover
up -their involvement in the
affair.

In particular, Sloan testi-
fied yesterday, he warned
the Watergate prosecutors
in.-July that deputy Nixon

campaign manager Jeb
Stuart Magruder had asked
him ta lie to the prosecutors
and the federal grand jury

~about how much campaign

committee cash had been
paid to G. Gordon Liddy,
who commanded the Water-
gate burglary team.

The Washington Post also
learned from Senate sources
yesterday that another re-
election committee official,
Powell Moore, has told Sen-
ate committee investigators
that he, also informed the
prosecutors 't hat. Magruder
tried to persuade :him to
commit perjury. (Moore is
scheduled to testify before
the committee -today.)

Despite these- warnings,
Magruder testified as a
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prosecution witness at the
Watergate trial in January,
and his version of events
was heavily relied upon by
prosecutor Earl J. Silbert in
his opening statement to the
jury., A source close to
the prosecution said yester-
day that “the fact that Ma-
gruder told Sloan to perjure
hlmself refuted by Magru-
der, doesn’t indicate any-
thing . . . because there is
never, never a case without
conflicts.”

Sloan’s testimony yester-
day provided a richly de-
tailed account of the early
stages of the Watergate
cover-up. He told the Senate
committee that he had
turned to both John D. Ehrl-
ichman, then chief domestic
assistant to the President,’
and' Dwight Chapin, then
the | President’s appoint-
ments secretary, to warn
them of the cover-up. But
neither man, Sloan testified
vesterday, would talk to him
about it.

Slogn said he told Chapin
there was a “tremendous
problem” at the re-election
committee, but Chapin’s re-
sponse was that Sloan was
“somewhat overwrought and
(he) suggested a vacation.”
And Ehrlichman told Sloan
he didn’t want to know “any
details,” Sloan testified.

Sloan’s lawyer, James T.
Treese, told the Senate com-
mittee yesterday that he re-
ceived a telephone call in
October, 1972, from then
White House counsel John
W. Dean III urging Sloan to
take the Fifth Amendment
in his appearance at a trial
‘of Watergate conspirator
Bernard Barker then under
way in Florida. Barker had
been accused there of falsely
notarizing a check made out
to the Nixon campalgn com-
mlttee

Dean according to Treese,
said Sloan “could be a real
hero -around here if he took
the Fifth. And I said, John,
relax . . . Hugh Sloan is not
going to ‘take the Fifth Am-
endment.”

Later, in January, 1973,
Sloan testified yesterday,
he requested a meeting with
H. R. (Bob) Haldeman,
then the White House chief
of staff, told him “how
strongly I felt about cer-
tam 1nd1v1duals in terms of
‘What ‘they "had” done that I
thought was wrong” and
“that I thought positive ac-
tion should have been taken
‘away back when.”

*. Haldeman replied, accord-
ing to Sloan, that he had
. personal  knowledge
-about the Watergate bug-
ging but conceded “that
‘some mistakes had been
‘made in the handling of
the Watergate matter.”

" Besides detailing the

cover-up, Sloan’s testimony
described the “nightmare”
of millions of dollars in -
campaign contributions cas-
cading upon the re-election
committee in a last-minute
rush of contributors to avoid
the new campaign finance
reporting law.

 Just prior to the effective

‘date of the new law on April
-7, 1972, Sloan said, the com-

mittee received $5 million to
$6 million in a two-day pe-
riod.

According to Sloan’s testi-
mony, the committee had so
much money—including

‘about $2 million of it in cash

salted away in safes and
safe deposit boxes—that fi-
nance director Maurice H.
Stans lost control over how
the money was spent.

Sloan said he was in-
structed by Magruder at
various times to give con-
viefed Watergate conspira-
tor G. Gordon-Liddy a total
of $199,000 in cash from the
campaign funds. Although
Sloan said he did not then
‘know the purpose of the ex-
penditures, it was some -of

‘this money that paid for the

Watergate bugging.
When he asked Stans

“about the money Sloan testi-

fied, Stans replied, “I do not

want to know and you do

not want to know (how it is

‘ being spent).”

= Sloan’s testimony about

. his warning to the prosecu-
. tion about a cover-up came

the day after the committee

‘heard Robert Reisner, for-

mer aide to Magruder at the
re-election committee, tes-
tify that he was not con-

:tacted by the federal prose-

cution team until after the
Watergate trial when news
accounts announced that the
Senate committee had sub-

. .poenaed Reisner.

- A source close to the pro-
secution told the Washing-
ton Post yesterday that the
prosecution had not talked

-to Reisner before that time

because the prosecutors did

. not know of his existence.

During his Senate testi-
mony yesterday, Sloan gave
the following account of
what happened at the Nixon

- re-election committee in the

days after June 17, the day
that five men were arrested

 inside the Democratic Na-

tional Committee’'s Water-

gate headquarters. Sloan

said he gave essentially the



same account to the! prose-
cutors and to the grand jury
last summer.

About last June 21 or 22,
Sloan testified, he| spoke
with Magruder about the
disbursements of funds he
had authorized Sloan to give
Liddy. “He (Magruder) indi-
cated to me.. . or suggested
to me a figure of what I had
given to Mr. Liddy |in the
range of somewhere
(around) $75,000 to $80,000,”
Sloan said.

“I do not believe at that ;‘

point in time I had prepared
a summary of the figures so
I did not know the precise
amount of money that I had
given to Mr. Liddy at that
point, However, I did know
that the sum was considera-
bly larger than that because
Mr. Magruder himself had
authorized a payment for
$83,000 in one single install-
ment.

“Imust have indicated to
him, well, that just is not
the right figure, I did not
have the right figure, but
that is too low .. . he must
have been insistent bacause
I remember making to him
on that occasion a statement
I have no intention of per-
juring myself,” Sloan said.

Magruder replied, accord-
ing to Sloan, “‘You may
have to.””

Later that same day,
Sloan said, he was ap-
proached by Frederick C.
LaRue, then an assistant to
Nixon campaign manager
Mitchell. LaRue was, con-
ducting an investigation of
the Watergate incident for
Mitchell, Sloan said.

While talking to LaRue,
Sloan said, he was informed
that two FBI agents were
waiting to talk to him. La-
Rue told him to see Mitchell
before talking to the FBI
agents, Sloan said. Hoping
to get some ‘“guidance” or
reassurance before talking
to the agents, Sloan said he
went to Mitchell’s office,
where he found Mitchell
and Robert Mardian,| then
political coordinator of the
committee.

" “I was essentially asking
for guidance,” Sloan| said.
“The campaign literally at
this point was falling japart
before your eyes, nobody
was coming up with any .an-
swers as to what was really
going on. I had some very
strong concerns pbout
where all of this money had
gone. I essentially asked for
guidance, at which point he
(Mitchell) told me: ‘When
the going gets tough, the
tough get going.’ 7

Failing to get the |guid-
ance or reassurance he
sought from Mitchell, Sloan
said he then went to talk to
the FBI agents who asked
him only about Alfred C.
Baldwin IIL. Although Bald-
win was the man who moni-
tored the. wiretapped} con-
versations from the Demo-
cratic Party’s Watergate of-

fices, Sloan said the agents

asked him no questions -

about the Watergate affair.
Sen. Howard H. Baker Jr.

(R-Tenn.) questioned Sloan

about the FBI interview.

Baker: “Do you have any
idea why the FBI limited its
inquiry to Mr. Baldwin?”,

Sloan: “No, sir, I did not.”

Baker: “Did it seem to be
limited to a particular
purpose? Did they express a
reason for wanting to know
particularly ©  about  Mr.
Baldwin?”

Sloan: “They indicated
they had information that
Mr. Baldwin had been in-

volved in a demonstration —

I am not sure. They did
identify where it was, but I
have forgotten where that
was.” ;

Baker: “No one asked you
about the Watergate break-
in in the course of that FBI
interview?”

Sloan: “No, sir, it was
never mentioned.” :

Baker:  “Nobody ever
asked you about Mr.
Liddy?”

Sloan: “No, sir.”

Baker: “And no one asked
you about $100 bills that
were found with or on the
defendents that were in-
volved in the break-in or il-
legal entry into Democratic
National Headquarters?”

Sloan: “No, sir.”

Following the FBI inter-
view, Sloan said, LaRue
came to his office to find
out what had been dis-
cussed. “At that point he in-
dicated to me that, and I do
not have the precise words,
the sense of the meaning as
it came across to me, there
was very brief reference
something to the effect that
the Liddy money is the
problem, it is very politi-
cally sensitive. We can just
not come out with a high
figure, we are going to have
to come out with a different
figure. ;

“And I said, as I recall, I
said there is a problem, I
cannot see that it makes any
difference whether it is $200
or $200,000, at which point
he dropped the conversa-
tion.”

That same night, Sloan
said, he attended a party
abord a boat on the Poto-
mac along with several
White House aides.

Sloan said he talked to se-

veral aides, including Ehr-
h_chman’s assistant and Cha-
pin, asking to meet with'
them.

The following day, Sloan
said, he went to meet Cha-
pin first. “I believe probably
the tone of the conversation
was. that there is a tremen-
dous problem there, some-
thing had to be done (at the
re-election committee).

“Mr. Chapin evaluated my
gondition at that point as he-
ing overwrought and sug-
gested a vacation ... He
suggested that the impor-
tant thing is that the Presi-
dent be protected.”

~ In the meeting with Ehri-
ichman, Sloan said he told
him, “I believe somebody
external to the campaign
has to look at this because it
raised in my mind at that
point—possibility of the en-
tire campaign being in- |
volved ....” )

~v ~ta

Ehrlichman, sSloan saiq,
responded that he would be
glad to help Sloan get a law-
ver if he was concerned
about that “but do not tell
me any details. I- do not
want to know. My position
would have to be until after
the election that I would
have to take executive privi-
lege.”

On June 24, Sloan said, he
met with Mardian at the
campaign headquarters,
since Mardian had taken
over the internal investiga-
tion from LaRue. Sloan said
when he told Mardian that
Liddy had received $199,000,
Mardian “blew up, stag-
gered by the amount. He
(Mardian) said, ‘God damn.
Magruder lied to John Mite-
hell. He told him it was only
$40,000.7 7 _

On July 5, after returning
from a vacation, Sloan said
he was again contacted by
Magruder, who asked to talk
with him- They met for a
drink. “He (Magruder) said,
‘you know,. we. have to re-
solve this Liddy matter.” He
said, ‘What we should do is
you and I should go down to
see the U.S. attorney, Mr.
Harold Titus.” He said, ‘I
will tell Mr. Titus that I au-
thorized the payments to
Mr. Liddy and you merely
have to confirm the fact
that you.did make those dis-
tributions under my -
instructions.” ”

“Then he said, ‘But we
have to agree on a figure.’
This time, the figure was
even less than the time be-
fore. It was $40,000 or
$45,000,” Sloan said. He told
the committee that the next

" day he told Magruder that

“I had absolutely no objec-
tion to going down to see
the U.S. attorney. However,
you know, if I am asked
point blank, did Mr. Liddy
ever receive $45,000, of
course I will say yes. But I
said, I will not stop there. If
I am asked more than that, I
will also say yes. If he asks
what the total figure is, I
will tell him to the best of
my knowledge.”

During a break in “the
Senate hearings yesterday,
Sloan told a reporter that
he “‘can’t conceive of a situa-
tion where there wouldn’t
be a follow-up question . . .
Essentially, it was a graceful
way of saying no without
punching the guy in the
nose-”

The same evening, Sloan
testified yesterday, he met
with Kenneth Wells Parkin-
son and Paul O’Brien, attor-
neys for the re-election com-
mittee. Sloan said he told
them about the money and
Magruder’s “continued sug-
gestions of agreeing to a dif-
ferent figure.” According to
Sloan, “Their reaction was
to be incensed. They were

‘angry . .. They said, well,

we have been lied to by the
people here. We have not
even been able to see John
Mitchell and we are a month
into this thing. They seemed
to have an extreme frustra-
tion ahout the information I
had given them at that
point. It was certainly my
judgment that they, from
their reactions, that they
had not heard any of the cri-
tical information before



from anybody and 1t has
. been told to other people
within the campaign.”

Sloan said the lawyers
suggested that he take an
out-of-town ftrip. Later, he
said, he was called by La-
Rue who “impressed on me
the urgency of departure, to
the extent of suggesting
that I had a reservation on,
I believe, a 6 o’clock a.m.
flight at Dulles. He urged
me to take a room at the
Dulles Marriott that evening
and to leave my home imme-
diately.”

Sloan said he left the next
day for California to join
Stans there. When he re-
turned on July 13, he said
he had linch with LaRue,
and it was suggested to him
then “that I ought to|think
perhaps about taking the
Fifth Amendment.”

Sloan said he would nei-
ther invoke the | Fifth
Amendment  before| the
grand jury nor perjure him-
.self. “I said I think it is in
the interest of everybody
under those circumstances
for me to resign.”

Sloan also told Stans that

S

night that he wanted to re-
sign. Sloan said when he
then met with Stans th‘e fol-
lowing morning, Stans told
ghim that he already had in-
v!formed the FBI that Sloan
Jihad resigned. \

On July 20, Sloan met
with prosecutors Silbert,
Seymour Glanzer and| Don-
ald Campbell. On July 31,
Sloan said, he testified be-
fore the grand jury, spend-
ing about half the time in
his testimony recounting
Magruder’s attempts to have
him perjure himself.

Despite Magruder’s appar-
ent concern that the |$199,-
000 figure was too high for
the money given to Liddy,
that figure was used at the
Watergate trial in 1973

Silbert told the jury in his
opening  statement | that
Liddy received about |$235,-
000 to carry out a series of
intelligence assignments
given to him by Magruder
that involved finding out
about potential demonstra-
tions at the San Diego Re-
publican National Conven-
tion, possible threats against
“surrogate” candidates who
were appearing in the pri-
maries in behalf of [Presi-
dent Nixon and various
other intelligence activities.

Despite the warnings
from Sloan and from Moore
that” Magruder had sought
to have them commit per-
jury,  Silbert dest;ﬁribed
Liddy in his final argument
as “the money man‘, the
boss.” ‘

Liddy, Silbert told the
jury in the closing |argu-

ment, “wasn’t.content fo fol-

low out what he was sup-
posed to do. He had to di-
vert it. He had to tumn it.”
Silbert told the jurors that
Watergate conspirators
James W. McCord Jr. and
Liddy “were off on an enter-
prise of their own, diverting
that money for tlieir| own
uses.”

Assistant United States
Attorney Glanzer, speaking
for the prosecution team,
said yesterday, “Sloan’s tes.
timony was followed up and
pursued in the grand jury.
It was explored and it’s a
matter of record. The mat-
ter—the amount of money
disbursed by Sloan to Liddy
—is in an inconclusive state
as it pertained to the allega-
tion of perjury against “Ma-
gruder and obviously, .with-
out getting into it, Magru-
der’s version of that conver-
sation is strikingly different
from Sloan’s. It remains
that way today.”

After the Watergate trial,
on March 23, it was revealed
that McCord broke ranks
with his six coconspirators
and, in a letter to Chief U.S.
District Judge John J. Sir-
ica, charged that perjury
had been committed at the
trial by a principal prosecu-
tion witness. McCord later
told Senate committee in.
vestigators that it was Ma-
gruder who had perjured
himself. And McCord re-
peated that testimony under
oath before the Senate com-
mittee.

After the news accounts
reported that McCord had
told Senate investigators
that Magruder had commit-
ted perjury, the Watergate
prosecutors insisted pri-
vately that McCord was not
a believable witness.

Judge Sirica criticized the
prosecution following the
January trial. He said he
was still not satisfied that
all the facts concerning the
Watergate affair had been
brought out.

The Senate committee is
known to be planning its
own investigation of the
Watergate prosecutors. One
committee source said yes-
terday that testimony con-
cerning the prosecutors may
be heard by the committee
in July.

Yesterday’s testimony by
Sloan was the first time .in
such a forum that three se-
cret Nixon campaign funds
were discussed.

They include $250,000 held
by President Nixon’s former
personal lawyer, Herbert, W.
Kalmbach, $350,000 held in
the:White House by Halde-
man and $600,000 to $700,000
held in office safes by Stans
and Sloan.

The funds held by Stans
and Sloan were used, dmong
other things, to finance the
Watergate break-in and bug-
ging. The $250,000 Kalmbach
fund, according to reliable
sources, was used to finance
other espionage and sabo-
tage activities. The $350,000
Haldeman fund, according
to reliable sources, was
turned over to LaRue after
the 1972 election to be used
to buy the silence of the
Watergate conspirators.

Sloan told the committee
that his knowledge of the
Watergate cover-up was lim-
ited to what he had read in
newspaper accounts. Sloan
said that last April, during
an informal chat with Stans,
after newspaper stories had
appeared about the $350,000
fund, Stans said, “Well, I
think we know now where
the $350,000 went.”



