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y Lieut. Gen.|Ehrlichman had urged General

Walters to seek a halt to the
F.B.I investigation of a Mex-
ican money+laundering opera-
tion that had provided more
than  $100,000 in operating
funds for the Watergate break-
in team.

The nine Walters memoran-
dums and one submitted by Mr.
Schlesinger also provided these
disclosures: '

QJohn W. Dean 3d, the for-
mer White House counsel, ex-
pressed the belief on June 26
that Bernard L. Barker, a mem-
ber of the Watergate team,
“had been involved in a clan-
destine entry into the Chilean
Embassy.” There has been no
official confirmation that the
White House, the Committee
for the Re-election of the Pres-
ident or the Watergate con-
spirators had any connection
with a May, 1972, break-in at
the Chilean Embassy.

QL. Patrick Gray 3d, then
acting F.B.I. director; had been
urged by some high level offi-
cials to force Harold H. Titus
Jr., the United States Attorney
for the District of Columbia, to
stop his attempts to subpoena
the financial records of the Re-
publican re-election committee
as part of the on-going investi-
gation into the financing of the
Watergate team. General Wal-
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Schlesinger at the C.LA. |on|Pearances before the Senate Ap-
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' about a pending Senate For-|Mr. Halderman and Mr. Ehrlich-
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; tigation into the International|that they acted improperly. The
Telephone and Telegraph Cor-|former White House aides sug-
poration in -connection with|8ested that anay wrongdoing
“th  Chilean problem.” M. had !Jeen initiated b_y Mr. Dean:
Schlesigner quoted Mr. Dean|as| Without mentioning the dis-
saying that “this investigation|claimer of any C.IA involve-
could be rather explosive.”|ment that was provided by Mr.
Similar concern was expressed |Helms last June, Mr. Halderman
by Mr. Dean about the Foerign|declares in a statement issued
Relations Committee’s inter¢st| Thursday that the White House
in the Chilean Embassy bur- request for a review of the F.B.L.
glary.
QRichard Helms, then t
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told a meeting of top White|Watergate Investigation itself.
House aides on June 23 that|Any such activities, he said,
he had told Mr. Gray by tele-|were taken without his knowl.
phone the day before that the|edge. ) Tos
C.I.A. had nothing to do with| Mr. Ehrlichman, in his state-
the manipulation or handling of[ment, quoted General Walters
cash inside’ Mexico. General|as being unable to provide as-
Walters quoted Mr. Helms as|Surances to the White House
flatly declaring: “None of tHe|about the possible infringement
‘suspects  [in the Watergate|on C.LA. activities that would
. break-in] were working for it|result from an extensive F.B.L.
'nor had worked for the agency |inquiry i
‘in the last two years.”
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ters quoted Mr. Gray as
ing: “He could not [stop

subpoena]. Whoever wan
this done should talk to"
Attorney General and see
there was any legal way to
this. He [Mr. Gray] could ng

gMr. Dean telephoned

he|intent or desire to impede or
to cover up any aspect of the

: an also
, d|quoted Mr. Nixon as declaring,
Mr. Helms as saying that “he|in July, 1972, after receiving
+had told Gray that none of his|further assurances that no
investigations was touching any |C.LA. activities would be com-
~covert projects of the agency, |promised, that he still “feared”
' current or ongoing.” Mr. Halde! |the harmful effects of the F.B.I.
‘man then replied, according to|investigation.

the Walters memorandum, that| The Walters memorandums
the general “could tel] Gray/provided a strikingly different

image of those first meetings
in late June about the on-going
FB.I investigation. The gen-
eral quoted Mr. Haldeman as

saying on June 23 that the
“whole affair was getting em-
barrassing and it was the Presi-
dent’s wish that Walters call
on the acting director [of the
F.B.I] and suggest to him that,
since the five [Watergate] sus-
pects had been arrested, this
should be sufficient and that it
was not advantageous to have
the inquiry pushed.”
General Walters quoted Mr.
Gray as. declaring in a subse-
quent meeting on the same day
that “this was a most awkward
matter to come up during an
election year and he would see
what he could do.”
Three days later, according
the general’s memorandums,

to
he
after first getting approval
from Mr. Ehrlichman — and
was told by Mr. Dean that
“some of the accused were get-
ting scared and ‘wobbling’.”
At another meeting on June
28, Mr. Dean was quoted by
General Walters as declaring
that “the problem was how to
stop the F.B.I. investigation be-
yond the five suspects...Dean
then asked hopefully whether
I could do anything or had any
suggestions.”
general’s reply, as he
candidly wrote in his memo-
randum, was “that the affair
already had a strong Cuban
flavor” and that the Cubans
had “a plausible motive for at-
tempting this amateurish job
which any skilled technician
would deplore. This might be
pbolstly but it would be plaus-
ible.”




