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GAO Clazms ]szon S
Lawyer Made Payoffs

WASHINGTON — (AP) —
Government auditers said
yesterday that President
Nixon's personal lawyer.
Herbert W. Kalmbach, told
them he paid at least $210.-
000 through intermediaries
to the Watergate defendan(s
or their attorneys. .

..One of the deten‘%nts has
said the money was used in

$210,000
Admitted

an attempt to buy
lence.

his si-

Most of ihe money came
from two officials of the Nix-
on re-election campaign,
Maurice Stans and Freder-

ick C. LaRue. the General
Accounting Office said.

At least $50,000 came from
a third source, Thomas V.
Jones, chairman of Northrop
Corp.

Stans’ Contentiou

The GAO said Stans ad-
mitted  giving $75,100 to
Kalmbach but contended
that it wasn’t campaign
money and that.-he was una-
ware the money was intend-
ed for the Watergate defend-
ants i o

* Jones said he
to Kalmbach as a political
contribution and thought it
would be reported as such,
as required by law. It wagn’t
the GAO said.

LaRue refused to talk to
GAOQO investigators.

Watergate conspirator
James W. McCord has testi-
fied that he and other de-
fendants arrested last June
17 inside the Democratic
party headquarters at the
Watergate office complex
received cash payments to
keep silent about others in-
volved in the political esplo-
nage scheme.

Specifically,

swore that he received $21,--

000 in “salary” and $25,000
for ‘““legal fees” last year
from the now-deceased Mrs.
E. Howard Hunt, wife of an-

McCord -

other of the seven men con-
victed in the conspiracy.
McCord said Mrs. Hunt told
him the money came from
the Nixon campaign through
certain lawyers. i

On June 29

The GAO statement was
the first official report that
Kalmbach, Stans or ‘Jones
were implicated in such pay-
ments. LaRue had been
identified in news reports as
a source of the money.

Kalmbach received the
payment from Stans on June

29, less than two weeks after

the bugging crew was ar-
rested inside Democratic
headquarters and while
campaign officials were de-
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nying involvement in the
w1retapp1ng

The GAO said Kalmbach
told investigators the money
was “solicited and received
+.. o for distribution through
intermediaries tp the Water=
gate defendants or their at-
torneys”’ and that “Mr.
Kalmbach further advised
ug that he paid out all of
these funds, but his only re-
cord of the transactions was
a slip of paper w}uch hede- .
stroyed.”

The GAOQ, an invesngatwe
agency of Congress, said
Kalmbach’s transactions'ap-
peared to violate the federal
campaign spending law that
took effect April 7, 1972, It
forwarded its report to the
Justice Department for’ con—
sideration. (

Other Violations

The Committee for the
Re-election of the President
denied yesterday that it had
done anything illegal but
didn't . contest Kalmbach’s
statement about payments
to the Waiergate wiretap-
pers.

In general, the committee
described the GAO's conclu-
sions as incomplete, inac-
curate, unbalanced, sensa-
tional, ‘premature, unsup-

Mr. Kalmbach on July 31,
1972, but tated that it was
$50,000 no 75 ,000,” the GAG
said. “Mr. Jones said he in-
tended the payment as a pol-

+ itical contribution to be used

ported,” hastily aratted and:
arbitrary, But it conceded

that some of what the GAO
said was'true,

g

in President Nixon’s re-
election campaign and he
assumed it would bereport-
ed ag required by law.””

Law Cifed

The GAO said if concluded
that the funds were collected
and paid out “on hehalf of
the President's re-election
effort” and therefore “‘should

Also reported were what | have been reported.” -
the GAO said were other ap- The GAO noted that the

parent violations.

It said a hriefcase contain-
ing  $350,000 in campaign
cash was secretly given to |
an aide to White House chief
of staff H. R. Haldeman just
before the new law took ef-
fect in what it called ‘““an ob-

. vious attempt to evade the

disclosure requirements of
the new act.”

The aide who received the
cash, Gordon Strachan, has
testified before  a federal
grand jury that the $350,000
was kept in Haldeman's
White House safe during the
campaign and wag later
turned over to LaRue, .

News reports have sald it
was money eventually used |
to pay off Watergate defen- |
dants.

Sums Listed

The GAQO said Kalmbach
reported receiving the fol-
lowing sums for payment to
the Watergate figures:

e $75,100 in late - June,
1972, from Stans, chairman
of the Finance Committee
for the Re-election of the
President. Stans’ lawyer put
the date of the gift at June
29, the GAO said. Stans is|
under indictment on charges
of conspiracy, fraud, ob-
struction of justice and per-
jury in connection with an
apparently unrelated cam-
paign gift from fugitive fi-
nancier Robert L. Vesco. Ar-
raignment in that caseis set
for tomorrow in federal
court in New York City.

@ $60,000 to $80,000 in two

payments in July and Au-

f.gust, 1972, from LaRue, a

fo‘rmer official of the Com- '

mittee for the Re-election of
‘the President. “Mr. LaRue’s
attorney advised us that his
client preferred not to dis-
cuss: the matter at this
time,” the GAO said.

@ $75,000 in late August,
1972, from Northrup .chair-
man Jones. “Mr, Jones has
acknowledged a payment to

law requires thatrecords be

kept of contributions and ex- .
pend1tu1 es Dby
committees. The maximpum
penalty is a $1000 fine and a
yealf in jail for each viola-
tion,

The GAO said former cam-
paign treasurer Hugh Sloan
Jr. had told mvestlgatm 3
about, a total of $80,500 in
unreported campaign cash
given to LaRue on July 4,
1972, ~shortly before Kalm-
bacn says ne received up to
$80,000 from LaRue,

Sloan said $17,500 of it was
in cash which the campaign
had on hand but didn’t re-
port when the finance law
. took effect and another
| $63,000'was received in thres
anonymous gitts after that
time.

saying the committee had
collected $1.7 million in
cash, plus an undisclosed
large amount in checks or

© gecurities, before the law

took hold.

Sloan said he recalled'pay-
ing out more than $900,000
before ‘the April 7 deadline,
including previously undis-
closed payments of $250,000
to Kalmbach, $100,000 to
campaign och(,duhng chief
Herbert' Porter, $25,000 to an
assistant to former Republi-
can chairman Rogers C. B.
Morton and $2000 to Ron
Walker, a White House staff
aide,

GAOQ Opinion

The $350,000 given to Stra-
c¢han was included, as well
as $199,000 paid to Water-
gate conspirater G. Gordon

- Liddy to finance the Water-
'gate bugging. The Liddy

money was disclosed during
the Watergate trial last Jan-
uary, :

The GAQ said some or all
of these sums might consti-
%ute violation of the ﬁnance
aw ; j

i

campaign | -

Sloan also was quofed as

-]
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