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Arrest of Vesco Ordered

New York

A federal judge yester-
day ordered the arrest of
financier Robert 1.. Vesco
to force him to appear be-
fore a grand jury investi-
gating ‘his business affairs
as well as his $250,000 do-

-nation 'to the *Nixon-re-
election campaign in 1972.

U.S. District Judge Ed-
mund L. Palmieri signed the
hench warrant for Vesco’s
seizure at the government’s
request. He also signed a
subpoena for the appearance
of Vesco’s wife before the
panel.

Palmieri issued the arrest
order after noting that Ves-
co had failed to honor a sub-
poena served on him April
18 in Nassau, the Bahamas,
by an assistant U.S. attor-
ney. Vesco, 37, of Boonton,
N.J., also has a home in

- Costa Rica.

“The defendant is not

here,” Palmieri said.
REFUSE

Vesco’s lawyer, Edward
Bennett Williams,. again said
nis client would refuse to ap-
pear before the grand jury
nnless he were granted im-

munity from prosecution. He
said government lawyers
had previously refused to
grant him immunity.
Williams also told Palmi-
eri: “I have strong reason to
believe he will be indicted.”

It was far from certain,
however, that the arrest
warrant would guarantee
Vesco’s appearance before
the grand jury. The _sub-
poena served on him in Nas-
sau actually struck the fin-
ancier—the government lavy-
yer hit him in the back with
it on the driveway of his es-
tate—but Vesco's guards
moments later threw the
legal papers back over a
fence. .

ALLEGATIONS

The grand jury is looking
into allegations that Vesco
and associates siphoned off
at least $224 million from
domestic and foreign mutual
funds for their personal use.

Also under investigation is
a report that Vesco’s $250;-
000 donation to the Nixon
campaign was made to in-
fluence a Securities and Fx-
change Commission investi-

-gation of Vesco’s dealings."

A federal grand jwy in
Washington also is investi.
gating the donation.
Meanwhile, the SEC is su-
ing Vesco and associates in
connection with the mutual
fund case. The civil trial is
under way in U.S. District
Court.
Associated Press



