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Finance Committee to Re-
elect the. President.

The $200,000 contributed by
‘Mr. Vesco was disclosed on
Feb. 27 in a pretrial deposition
by Harry L. Sears, former Re-
publican leader of the New Jer-
!sey Senate, who testified in a
civil suit filed in Federal Court
here by the Securities and Ex-
change Commission.

In a statement following the
disclosure, the Finance Com-
mittee to Re-elect the President
.said that the $200,000 and a
'separate contribution of $50,-
000 from Mr. Vesco were re-
turned to the financier on Jan.
31, 1973, almost 10 months
after the money had been re-

The committee released a
letter it had sent to Mr. Vesco,
noting that he was under!

|

S.E.C. investigation and adding,’
“Under the circumstances,” we
believe it is in your best inter-

est, as well as ours, that the
contributions be returned.”
The S.E.C. charged in its civil
suit on Nov. 27 that Mr. Vesco
and 41 others had “spirited”
about -$224-million away from
four mutual funds controlled
by Investors Overseas Services,
Ltd., the financial complex cre-
ated by Bernard Cornfeld in
Switzerland and sold -to the
Vesco interests in 1971.
According to the pretrial dep-
osition in the case by Mr.
Sears, the S.E.C. investigation

teived.

of Mr. Vesco was discussed

with Mr. Mitchell in March of
Elast year. ‘

Mr Sears testified that he
had broached .the Vesco inves-
tigation to, Mr Mitchell, a good
friend of his, and that Mr.
Mitchell -arranged .for him to
'see William J. Casey, former
S.E.C. chairman, and G. Brad-
ford Cook, then chief counsel
of the S.E.C.,, who is now its
chairman. .

" It is. understood that Mr.
Cook testified to the grand jury
here last week. o :

According to Mr. Sears, the

Vesco contribution of $200,000

was made on April 10, 1972,
after the:election finance com-
mittee had “solicited” a dona-
tion without

size. o

specifying its

The Sears deposition con-
tended that Mr Vesco said that
Mr. Stans, the finance.commit-
tee chairman, wanted the con-
tribution to be made in cash,
but the committee subsequently
issued: a statement denying this
for Mr. Stans. 3

Mr Sears testified that he and
a Vesco associate delivered the
cash contribution to Mr. Stans
in the Stans office in Washing-
ton after the President’s broth-
er, Edward. C. Nixon, verified
that it was to be made in cash.

In an interview shortly after
his deposition, Mr. Sears de-
clared “there was no quid pro
quo” “involving the cash con-
tribution and the S.E.C. investi-
gation.

This could be the key issue
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Former Attorney General
John N. Mitchell testified be-
fore a Federal grand jury here
yesterday, apparently about a
1$200,000 cash contribution
lfrom Robert L. Vesco to Presi-
dent Nixon’s 1972 election cam-
paign.

Mr. Mitchell .declined to tell
newsmen about the subject of
his testimony, but the grand
jury is believed to be scrutiniz-
ing the cash contribution to de-
termine if it was an attempt
to influence a Federal investi-
gation of Mr. Vesco, a New Jer-
sey financier accused of looting
mutual funds. ’

“I answered all the ques-
tions fully, freely and frankly,”
Mr. Mitchell said, after the
grand jury session in the Unit-
ed States Court House at Foley
Square. Responding to other
newsmen moments later, he
said, “I answered all the ques-
tions fully, frankly and fear-
lessly.”

.~ When newsmen asked if he
had ever met Mr. Vesco to dis-
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cuss the financier’'s problems
with him, Mr, Mitchell replied,
“No, I never did.”

Mr. Mitchell said that he had
testified voluntarily without a
subpoena, that he had testified
to the grand jury here previ-
ously and that he did not ex-
pect to be called back for more
testimony.

After more than four hours
in the courthouse, most of it
presumably with the grand
jury, the former Attorney Gen-
eral seemed calm and unruf-
fled, but he became visibly
shaken by the sudden crush of!
newsmen, photographers and
spectators who swarmed
around him as he struggled
to a waiting car.

Federal prosecutors refused
to comment o nthe Vesco case,
the Mitchell testimony or re-!
ports that the grand jury had
previously questioned Maurice
H. Stans, former Secretary of
Commerce and chairman of the
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for the grand jury, which mayl,used to finance election cam-
consider obstruction-of-justice paign espionage activities, in-
charges if it finds that the con-|cluding the Watergate opera-
tribution involved an effort to|tion.

influence the investigation of
Mr. Vesco.

An additional issue concerns

. Ithe finance committee’s failure

Questions have also beenito report the $200,000 contri-

raised about whether part of|bution,

although the money

the Vesco contribution was was delivered three days after

a Federal law went into effect
requiring the public disclosure
of campaign contributions.

Criminal contempt proceed-
ings are under way against Mr.
Vesco for his failure to testify
to the grand jury after a sub-
poena was brought to him in
the Bahamas.




