McGovern Tale Was Rumor
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A Republican charge that
George McGovern, the Demo-
cratic presidential candidate,
has taken advantage of a tax
loophole to shelter his income
is based on reports of sales
pitches made by a New York
tax attornev to potential
clients.

Republican National Com-
mittee Chairman Bob Dole
last week accused McGovern,
who has called for ending tax
loopholes, of sheltering his in-
come by taking accelerated de-
preciation on investments 1n
foreign -produced films.

Dole said the accusation is
hased on “extremely reliable
whom he did not

sources”
identify.

The Washington Post
learned that the accusation

was based on a report of two
sales sessions, conducted by
Ira M. Pitchel. the tax attor-
ey, attempting to persuade
prospective New York City
clients to invest in foreign
produced films.

Pitchel. according to a re-
port given to the Republican

National Committee, said dur-
ing the sessions that he had
set up similar deais for Mo
Govern. .

Contacted by The Washinaz-
ton Post yesterday. Pitchel de-
nied that he, personally. had

get up such a deal for Mec-
Govern. 'I've heard rumors
that McGovern did this but

it's all hearsay.”

Norman N. Barnett, chief fi-
nancial officer of \loller In-
dustries of New York City. a
holding company. attended the
first session. Barnett was ac-
companied hy Paul Hubeck.
one of his aides.

Barnett said that during the
first session, held Sept. 25 at a
Wall Street law firm. Pitchel
stated that he had set up "a
similar deal™ for a group that
included McGovern.

] remember Pitchel made

‘some comment ‘Tike that but I'law, has been enacted. Rela-
don't remember exactly what ' tives on the congressional pay-
it was,” said Hubeck, explain-iroll before the law took effect
ing that he entered the meet- in 1968 are exempted from its
ing after it started. prov'lsxons. .
Barnett said that on Oct. 18 Kirby Jones, McGovern's
o ) press secretary, acknowledged
he attended a similar session ha¢ McGovern, as Dole as-
held by Pitchel at the 21 Club. |serted, remained director of
“Out of curiosity, we asked;Food For P;&:ce:natllmlaf:ir
; F : iannouncing his senatorial can-
:;)t:h:l,'“ Gwire “;O:l thkld;;nfididacy. McGovern resigned
ut vctovern (at the S€PL. tom the post after winning
25 meeting)' He said it is'the South Dakota Democratic
true.” g nomination for the Senate.

Told about Barnett's version A spokesman for Dole said
of the meeting. Pitchel in. that most of his other charges
sisted that he did not recall came from a biography of
saving he set up a tax shelter McGovern written by Robert
deal for McGovern and that Sam Anson. These accusations
he only has heard rumors of included charges of a Me-
McGovern's participation in Govern whispering campaign
such deals. against his 1962 Republican

McGovern has said  his opponent, Joe Bottum; a $20

money is now tied up in a bribe to an Indian, Chief
blind-in\‘estment\ trust. A trus-iEagle Feathers, ta prophesy a
g8 s Henry Klmel" -n vmeu\chovern victory in the 1968!
McGovern campaign maan-Senale nage  Mcloverns
chairmiarn. knowledge of World War II.
war crimes, which he failed to |

Al the same press confer- report: and McGovern encour- |
on(-e: in which the tax shelter:aging Daniel Elisberg to t,kei
alI;e.,atmrl was made, Dole ac-"the stolen Pentagon Papers to:
cused Kimelman, once an The New York Times. i
aide to former Interior Secre- |
tarv Stewart Udall of using The Anson book does not af:|
fhal pesltion. 10 SEEFTE ¥ £OT t?ute to McGovern the whis-
RS G \'i P ?ng campaign of rumors al--
une in Virgin Islands real es leging that Bottum belonged:

tate deals. ; . ik
h . to right wing organizations.,

The —Justice Department snson wrote that the whisper-
began” investigating  such ng campaign was encouraged

charges in 1969 and last vear py AfGiovern supporters.
said it found no conflict of in- ~
Lerest. The Anson. book also sayvs a
. .McGovern aide gave %20 to
_ Another Pole charge. accus- Chief Fagle Feathers for the
ing McGovern of nepotism by rayorable prophecy. Jones con-
puttinahis  brother-in-law. tengds the $20 was a contribu-
Robert Pennington, on the \jon 1o an Indian food fund
congressional  payrell  when afier (he prophecy was made
McGovern was a member of Aucording % ihe ﬂ\nso.n
ot i pari 278 P55 ook Sednsern. a Worid War
. Il bomber pilot, kicked his
Pennington was placed in:phombardier off his crew after
charge of McGovern's district :the bombardier destroyed ai
congresssional office in ditch- farm  house. The book also
ell. 5.D. for some 18 months in ¢ays McGovern overheard two
1959 and 1860. He was paid at fighter pilots brag that they
the rate of $8.667 a vear At <hot two Italian civilians but
the same time he held a teach- a5 not sure whether they
ing job at Dakota Wesleyan were telling the truth, .
University, McGovern “apparently” ad-
Since then. a nepotism law, vised Ellsberg to take the Pen-
prohibiting senators and'tagon Papers to The New
House members to employ rel |York Times, according to the’
atives, including brothers-in- Anson book. A footnote in the:

book says McGovern stated he
told Ellsberg he would have to
make his own decision about
what to do with the Pentagon
Papers. '

Dole also charged Me-
Govern permitted his Los An-
geles campaign headquarters
to be used ““to drum up public-
ity for riotous antiwar activ-
ities” during President Nixon's
visit to the city last month,

Jones said that “some peo-
ple came to our office (in Los
Angeles) to use our phones.
When we found out what they
were doing we kicked them
out of the office.”

Dole also accused McGovern
of failing to disclose all his
campaign expenses in 1968 in
filings with the secretary of
the Senate. Jones acknowl-
edged this. According to offi-
cials in the office of the secre-
tary of the Senate, federal law
did not require full disclosure
at that time and most candi-
dates did not make public all
their expenditures.

’



