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Blackout

A power Blackout virtually paralyzed
New York City and widespread looting
added to the sweltering city’s troubles.
Consolidated Edison restored power to.
parts “of - the city and Westchester
LCounty.' By late afternoon, 18 hours
after the power failure, half of the
utility’s 2.8 million customers were
still without electricity. [Page 1, Col. 6.1

Separate investigations into the cause
of the power failure were ordered by
President .Carter, Governor Carey and
#Mayor Beame. The Federal Power Com-
mission will conduct the President’s in-
‘quiry; the State Public Service Commis-
sion,  the Governor's, while Mayor
Beame appointed a special committee.
Charles F. Luce, the Consolidated Edi-
son chairman, said the company would
hire “the best consultant” to determine
the cause of the blackout and to find
ways:sto prevent a recurrence. [Al:1.]

& ®

The blackout gave hundreds of thous-

ands of office workers in the city an -

unexpected holiday, but many large
corporations were able to keep their
worldwide operations running smoothly
by using emergency procedures. The
impact of New York’s business shut-
down was-also felt in other parts of
the country. Several stock and com-
modity exchanges in the Middle West
and on the West Coast reported slug-
gish business because of late openings
or the absence of market leadership
from New York. [Al:2.]

‘More than 2,700 people were arrested
for- plundering and vandalism during
.and after the blackout. Widespread
looting continued into the daylight
hours and took place in all the bor-
oughs except Staten Island. Hundreds
of stores were stripped of merchandise
and streets were littered with broken
window glass and debris. The heaviest-
Bit areas were black and Hispanic
neighborhoods. [Al:1-2.]

International

President Carter said that the United
States Army helicopter that was shot
down, apparently by North Koreans,
had strayed into North Korean air-
space by mistake, and that the United
States was seeking to prevent the in-
cident from developing into a confron-
tation. Three crewmen were killed and
a fourth was captured. [AL:5.]

A former Soviet navy captain, Nicholas
Schadrin, who defected to the United
States in 1959, disappeared 18 months
ago while on a spy mission in Vienna,
according to reports in Washington. He
is believed to be in a Soviet military
prison and official and private efforts
are reported to have been made to ar-
range his release through a spy trade.
“We want him back,” a State Depart-
ment spokesman said. “He's an Ameri-
can citizen whose welfare concerns
us.” [A18:5-6.]

A new Western initiative to break the
stalemate in the East-West talks on
troop reductions in Central Europe will
be considered by President Carter and
Chancellor Helmut Schmidt of West
Germany. [A18:6.]

National

A cutback in welfare allotments to fam-
ilies that alsp receive Federal housing
subsidies is being considered by the
Carter Administration, President Car-
ter, however, was said to be highly un-
likely to accept a much broader pro-
posal that would eliminate almost the
entire $5-hillion-a-year Federal housing
subsidy program to transfer the money
to welfare reform. [B2:1.]
L]

All states would be required to enact
no-fault auto insurance laws under leg-
islation that the Carter Administration
is planning to endorse. The state laws
would conform te federally set mini-
mum standards under the legislation,
now pending in Congress. [A20:1-2.]

Patrick Kearney, one of the two men
suspected of at least 28 murders, was
indicted by a grand jury in Riverside,
Calif., on three counts of murder. David
Hill, Mr. Kearney’s roommate, was set
free. The jury decided there was insuf-
ficient evidence linking him to the
murders. [A20:1-2.] :

Metropolitan

The New York State Assembly’s Demo-
cratic leadership decided to pass the
Senate Republicans’ version of a bill
that would phase out the effects of
New York City's stock transfer tax,
thus ending the remaining partisan
stalemate os the closing legislative ses-
sion. The bill was urgently sought by
Mayor Beame on the ground that the
tax was driving the sécurities business
from the city. [Al:3-4.]
) L]

Stanley Steingut, Speaker of the New
York State Assembly and his son, Rob-
ert, a Brooklyn Councilman-at-large
may not be tried in Brooklyn on felony
charges that they had violated the
state election law, the State Court of
Appeals said. The vote, 4 to 3, upheld
the Appelate Division of State Supreme
Court in Brooklyn. It is possible that
District Attorney Robert M. Morgen-
thau of Manhattan can submit the case
to a Manhattan grand jury. [B3:3.]

Business/Finance

A challenge by some of its members
who favor decontrol of natural gas
prices was turned down by the House
Commerce Committee. Its defeat was
aidad by carefully planned parliament-
ary maneuvering. The issue of whether
to continue Federal controls over gas |
prices will now go before a special
House energy committee, which is to
begin meeting today. Regardless of
the committee’s decision, the issue is
certain to b raised again on the House
floor and later in the Senate, [D1:6.]
[ ]

The power failure halted trading on
New York’'s two stock exchanges as
well as in Philadelphia and Boston and
hurt trading on the Pacific and Mid-
west exchanges. On Chicago’s Midwest
Stock Exchange trading volume totaled
410,000 shares, compared with a turn-
over of 1.4 million shares the day be-
fore. The stock of Consolidated Edison
fell 34 to 2414 on a modest volume of
7,400 shares. [D1:3.]




Index

Blackout

Con Ed officials explain what hap-
pened

Consoiidated Edison expected to
be bombarded with damage suits

Blackout arrests swamp criminal-
justice system .

Where looting is a fact of life

Without electricity, water could
not be pumped up buildings

Beame switches from campaigning
to directing blacked-out city

Reactions vary as blackout makes
page one around the nation

Bellevue Hospital reports 2 deaths
in blackout :

Scene at Brooklyn parking lot re-
sembled wartime field hospital
Radios provided the link between

darkness and light
Europeans explain why blackout
was an American phenomenon
New: York Times published with a
hand from Jersey paper
Windows on the World visit a
memorable one
A cityscape, minus electricity

International
World News Briefg
U.S. and Germany seek to break

an East-West stalemate

General

Around the Nation

Las Vegas prepares for Atlantic
City gambling competition

Bond is continued for 2 nurses
convicted of poisoning patients

New report says no Hughes will
has been found

Ruling on school tests is reversed

Albany votes bill to guard infor-
mation on applications

After 42 years, restaurateur is
leaving Southampton

Appeals court dismisses libel suit
by Justice Dominic Rinaldi

Wife of Texas Congressman shot
to death, an apparent suicide

A3
A3
A5
A8
A9
AlD
A10
All
Al2
Al3
Al4

Als

Al7

Al

A20
A20
A20

B2
B3

B3
B3
B3

D12

Weekend |
Events: Weekender Guide Cl
Critics’ Choices: What's special

this weekend Ci6
Sleepless cyclists to tour Man-
hattan C24
Crafts fair in Danbury C13
‘Theater: Broadway c2
New Face: Caroline Kava c3
Children’s theater in Westchester C13
Screen: At the Movies Cc6
“Rose Garden” opens C10
Music: Mini-Britten festival at
Caramoor cé
Liz Corrigan sings Cle
The Pop Life C18
Dance: “Mad Shadows” by Ann
Ditchburn c3
Art: Art People C17
Vasilieff, a Byzantine Matisse = C18
Antigues C20
Books: “The Broken Heart,” by
James J. Lynch, reviewed C22
Publishing: Lexicographer’s
words g C21
“Cristina” Portraits of Princess”
reviewed C22
Restaurants: Downstairs at the
Trade Center Cl4
TV Weekend c23
Family/Style
New constituency speaks up at
women’s conference B4
How children reacted to the black-
out B4
Making wax stains wane B4
Some parties made light of the
dark B4
Government/Politics
Carter to keep environmental
council in Executive Office A2l
House creates select intelligence
panel A2l
Carter considering Lyman Kirk-
patrick as C.LA. deputy A2l

Senator Williams criticizes job-
safety proposal B2
New pledge by Lance reported

sought by Senate panel D6
Industry/Labor
Eastern proposes innovative air-
A20

travel plan

Quotation of the Day

“We cannot tolerate, in this age of
modern technology, a power system
that can shut down the nation’s largest
city. I believe the people of this city
must be assured that this will never
happen again. Con Edison at best has
shown gross negligence, and at worst
something far more serious.”—Mayor -
Beame, announcing that he will estab-
lish a board of inquiry ta investigate
the power failure. [A1:6.]

Business/Finance
I.B.M.'s earnings up 11 percent in

second quarter Dl
Seadock seeks new oil port part-
ners ' D1
Smith Barney deal consummated
despite blackout D1
Power crisis musters executive grit
and muscle D3
F.P.C. allows Texaco refinery to
rémain open D4
Page Page
Advt, News...... D6 [ Corp. Affairs....D4

Commodities ....D4:Qut-of-Town ....D4

Sports
Belmont gains fans from blackout D8
Jackson clouts pair as Yanks win D9
Mets blacked out for 115 games D9
Marti leads Sutton golf by 3 D9
Arbitration a hope in Nets' suit D9
_ Few veterans are left on Jets D9
Jeter, beaten by heat, skips drill D39

Richey defaults in 90-degree heat D10
Pearce leads Jersey open with 139 D11

Trained dogs entertain patients DI2

Features/Notes

Notes on People

Editorials/Comment

Editorials and Letters A22

Tom Wicker discusses inade-
quacies of wiretap law A23

Seymour Krim on Menahem Begin

and the American Jew A23
Seymour Chwast: viewing the

blackout, cartoon - A23
Thursday’s Op-Ed summarized A23

B6 .



