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International

President Carter urged the North Atlantic
Treaty allies to respond forcefully to a
12-year Soviet buildup in Europe creating
forces “much stronger than need for any
defense purpose.” Speaking in London
before flying back to the United States,
he said the United States would prefer to
reduce tensions in Europe by agreements
on disarmament and force reduction but
said until then military strength must be
maintained. [Page Al, Column 6.]

Crown Prince Fahd of Saudi Arabia sald
in Jidda that he believed the Palestine
Liberation Organization would agree to
recognize the state of Israel in an overall
Middle East settlement. Reports from
Beirut said that the P.L.O. had joined
Saudi Arabia, Egypt and Syria in pro-
posing a Palestinian state in the Israeli-
occupied West Bank and the Gaza Sl,rip
as part of much a setilement. [Al:5.]

Concern about human rights was ex-
pressed by President Carter in the London
economic conference, but he seemed to
have begun taking a more conventional,
cautious and diplomatic approach to' the
subject ‘'well in advance of the London
meeting. He decided not to answer a sec-
ond letter from Andrei D. Sakharov, the
Soviet human rights advocate. While re-
serving the right to speak out, he has not
done so since March 1. [Al:5-6.]

B

National

A crucial vote of 261 to 149 in the House
of Representatives beat back an amend-
ment that would have scuttled a new
formula intended to funnel increased aid
for urban development to the older large
cities. The bill would expand the Commu-
nity Development Block Grant program
to more than $4 billion a year. Defeat of
the California-sponsored amendment ap-
parently cleared the way for passage of
the bill today, while a slightly different
version moved out of committee for de-
bate in the Senate. [Al:4.]

A limited transfer of general Treasury
funds to the Social Security system, pro-
posed by the Carter Administration for
an experimental five-year period, is some-
thing the Administration would like to
make permanent, the Secretary of Health,
Education and Welfare, Joseph A. Cali-
fano Jr., told Congress. He said such
shifts of funds in years of high unem-
ployment were fundamentally sound. But
Representative Ullman, chairman of the
Ways and Means Committee, expressed
profound reservations and said it should
not become a welfare program. [AL:L]

Deadlock continued between House and
Senate conferees over defense needs,
threatening the legal deadline on Sunday
for setting tentative spending ceilings.
Symbolic needs of each chamber, rather
than armaments specifics, appeared to be
at issue. Another attempt at compromise
will be made today. [A18:4-6.]

The White House shifted the time for
President Carter’s news conference on
his European trip on learning that the
hour tomorrow night that had been an-
nounced in London would conflict with
the second fin the series of taped teles
vision interviews with former President
Nixon, [Al4:6.]

Metropolitan

New York State’s Banking Departrent
made public its detailed study showing
the extent of redlining by mortgage lend-
ers and said it was drafting a new pro-
gram to increase the flow of funds for
inner-city housing. This official acknowl-
edgment of the practice of deliberately
withholding funds from deteriorating
neighborhoods is expectedt to anger the
banking industry. [A1:2-3.] '
L]

Mario M. Cuomo officially announced his
candidacy for Mayor of New York City
with a declaration of independence from
Governor Carey, in whose cabinet he is
Secretary of State and who has been
working on hi shehalf in public and pri-

vate maneuvering for two weeks. Mr.

Cuomo referred to- Mr. Carey only in re-

ply to questions. [42:1-3.] - |
L]

Charged with fixing races at Garden
State Park in Cherry Hill, N.J., 12 jockeys
and trainers were indicted as a result of
an investigation since 1975. New Jersey
State Attorney General William F. Hyland
said that Anthony Ciulla, now serving a |
prison sentence for race fixing in Febru-
ary 1976 at Atlantic City racetrack, was
the state’s chief witness in the current
charges. [Al:3-4.]
[ ]

Reading tesis were given in 30 New
York City school districts, but two dis-
tricts in Queens refused to administer
the tests, and use of the results remained
blocked in the courts because some had
circulated in advance. [38:3-4.]

Business/Finance

Personal income grew 9.1 percent in 1976
for the average American, according to
Department of Commerce statistics, well
above the inflation rate. In all but five
states the gain exceeded the rise in
consumer prices. The nationwide per
capita income increased from $5,903 to
$6,441, reaching a high of $10,178 in
Alaska and a national low of $4,575 fin
Mississippi. [51:1-4.]

L]

.April retail sales totaled about $59.4 bil-

lion, the Department of Commerce said,
about the same as its revised figure for
March which was 1 percent above the
February level. Auto sales were down 4
percent, seasonally adjusted, from March,
but 12 percent ahead of April last
year. [51:6.]

The winter wheat crop will fall only 6
percent below last year’s harvest despite
the effects of drought and wind erosion,
the Agriculture Depaitment estimated.
Because of the ample stockpile little im-
pact on food prices is expected, [62:5-6.]

[ ]

Stock prices moved up in spite of recent
concern over rising interest rates, with
Dow Jones industrials closing at 936.14,
a gain of 3.05 points, and an 8-to-5 ratio
of winners to losers. An analyst linked
the advance to tHe United States Steel
announcement that it was holding its
price increases to 6 percent, compared
with the 7 to 9 percent posted earlier by
smaller steel companies, [D1:1-2.]
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Quotation of the Day

“Our humane vision leads u3 to seek
broad cooperation with Communist
states for the good of mankind. Our
sense of history teaches us that we and
the Soviet Union will continue to com-.
pete. Yet if we manage this dual rela=
tionship properly, we can hope that
cooperation will eveniually overshad-
ow competition, leading to an increas-
ingly stable relationship between our
countries and the Soviet Union,’— -
President Carter. [Al4:1.]
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CORRECTION

Because of an editing error, the pos-
sible loss for the Swiss Credit Bank
was incorrectly given in The Times yes-
terday. The bank said in Geneva it
could give no estimate of the final loss
until an audit was completed. A head-
line in some editions mistakenly im-
plied that the bank had failed,



