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International

A Dutch official conceded after a mneet-
nig of Spanish, American and Dutch
investigators in the Canary Islands that
the KLM Royal Dutch Airlines jetliner
had not been cleared for takeoff when
it roared down the runway and col-
lided with a Pan American Airways jet
in aviation’s worst disaster. Spanish
officials said the Pan American piane
had been folowing orders from the
tower in taxiing along the runway.
[Page Al, Column 6.]

’ L
The Kremlin talks took up secondary -

matters with agreement to set up work-
ing groups on key issues that could
not be immediately resolved, Secretary
of State Cyrus R. Vance said after the
second day’s meeting. He said the
American strategic arms proposals did
not come up and guessed this meant
the Soviet side was giving them seri-
ous consideration. [A1:6.] :

L]
Robert F. Goheen is in line for appoint-
ment as Ambassador to India, accord-
ing to reliable Washington sources. The
post is viewed as more significant since
ithe election changes in India, Mr.
Goheen, a former president of Prince-
ton, was born in India of American
missionary parents and has retained
close links with the country. [A1:6.]

L ]

Britain announced modest cuts in per-
sonal income taxes and promised more
if the trade unions agree to another

round of voluntary pay restraints to -

curb inflation. The move by Denis
Healey, Chancellor of the Exchequer in
the Labor Government, put more pres-
sure on the union leaders to prolong
their pact with the government, but the
first reaction from most of them was
clearly negative. [A3:1.]

National

Fears for the $50 tax rebate in the Sen-
ate were expressed by high Carter Ad-
ministration officials as Vice President

Mondale and Treasury Secretary W.
Michael Blumenthal lobbied for it with
Democratic senators, many of whom,
consider it inflationary and ineffective.
Some powerful senators have thus far
declined to press for it. [A1:3-4.]

L ]
Presidential authority to reorganize the
Federal government was overwhelm-
ingly approved by the House of Repre-
sentatives, bt the vote followed an
unexpectedly spirited debate on con-
stitutional aspects of the proposal.
Quick agreement on the measure is ex-
pected with the Senate, where a simi-
larbilisweptthroughonMarch3. [Ai:5.]

L]

Contraceptive pills are riskier for
women over 30 who also smoke heavily
than any other method of birth con-
trol, according to a new analysis of
British and American studies. The re-
port prepared for the Population Coun-
cil, an international family planning
research organization, suggested that
the pill by itself does not present an
unreasonable risk of death for non-
smokers of any age, but for heavy
smokers is more hazardous than preg-
nancy and childbirth, [Al:4-5.].

L ]
Natural rubber could be derived from
guayule, a desert shrub that grows wild
in the American Southwest, the Na-
tional Science Foundations said. It
urged an immediate research and de-
velopment program looking to com-
mercial production from this domestic
source. A bill to authorize $60 million
for this development was introduced
in Congress. [A11:1.]

Metrdpoli'gan‘

New York City schools will get back

some of the school day that was cut as
part of 1975 teachers’ strike settlement
under an agreement rached among the
State Legislature, the city and the
union on spending a $26 nmllion wind-
fall from a new state-aid formula. Anout
1,400 of the teachers laid off at that
time will be 1ehired, [A1:1.]

Alleged Medicaid overbilling by volun-
tary nursing homes and health-related
facilities running into millions of dol-

* lars has been turned up by New York

State Health Department auditors. Of-
ficials said the continuing review of
1970-75 accounts had found practices
that could be construed as criminal if
carried out by the proprietary institu-
tions previously in the spotlight, They
conceded it would be hard to establish
personal gain in the case of the vol-
untary homes, established on a non-
profit basis by religious and other

.charitable bodies. [AI:2.]
[ ]

Maurice H. Nadjari will stay in the race
for District Attorney of Queens, and
reportedly will have Republican or-
ganization support despite an unfavor-
able rating by a committee of the
county bar association. The controver-
sial former special New York State
prosecutor said he had no prohlem
with the organization, [36.6.] 3

Business/Finance

A bid for the Babcock & Wilcox Com-
pany, a leading maker of steam-gener-
ating equipment and a producer of °
coal- and nuclear-fired boilers, came -
from the United Technologies Corpora-
tion, the diversified aerospace manu-
facturing company. The cash offer,
which could exceed $510 million for

- all shares, was conditional on a.“co-
“operative” response without legal chal-

lenges from Babcock’s directors. [51:6.]
A L .

New homes in Southern California have
become a speculative commodity, with
inyestment syndicates buying them
when completed and selling them a
year or so later in a sizzling market
that cften doubles their money. Some
experts complain that this accelerates
the already soaring rise of home prices,
and that the syndicates could be caught
in a price collapse. [51:1-2.]

L ]

Ogilvy & Mather International Inc. has
acknowledged to the Securities and
Exchange Commission $7589,000 in ques-
tionable or unrecorded overseas pay-
ments. The company admitted that it
took a sizable loss when it invested
slush-fund morey in its own stock, The
major American advertising agency
said none of the questionable practices
involved illegal political contributions
in the United States, [51:5.]
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Quotation of thé Day

“There was no takeoff clearance, but

- the KLM plane took off, which is not

in accordance with normal procedure. -
We presume that there wags a mis~
understanding in the KLM cockpit re-
garding the position of the Pan Ameri.
can plane’ on the runway.”’—Cor
Westerneng, a KLM official, speaking:

“on behalf of his Government’s investi-

gation about the collision of KLM and.
Pan American jets. [Al'6.] - -
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CORRECTIONS G

In an article about young people in "
Seattle and an accompanying phota-
graph that appeared in The Times on
Monday, the family name of a couple
was given incorrectly, The correct
names are David and Christine Williams.

' L] "

Benjamin Disraeli, the British Con- -
servative, was incorrectly identified as -
a Liberal Pariy leader in a dispatch -
from London published March 23, )



