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_:Cold Weather

A “permanent, very serious energy
. shortage” probably faces the country,
President Carter said when he flew by
helicopter to a plant in the Pittsburgh
area that has been affected by the
cold. Conservation “will be the major
component” of a comprehensive na-
tional energy policy he will send to
Congress no later than April 20, the
President said. [Page 1, Column 6.]
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Pennsylvania’s Fayette County, once

the “soft coal center of the world,” is -
- one of the areas in thé Northeast suf- '~

fering most from the cold. The County
- Commissioner reported that 500 fam-
- ilies were without heating fuel and that
- emergency lines were clogged all day
- with new pleas for help. The county’s

- 154,000 residents live atop a huge coal
- deposit, but most have switched from.'
- coal to oil or gas for heating and now’

.must depend on Texas and Saudi
- Arabia for fuel. [1:2-4.]

- Utilities ‘suddenly canceled a plan to

. stop natural gas service to about 5,500
- industrial' and commercial users and
. saved 71,000 jobs in New York City
- and Westchester County, and Federal
* officials said the danger of interruption
- in gas service to homes had diminished.
- But the severe cold still kept more than
. 1.5 million workers across the country
- idle and may force more people from
. their jobs later this week. [1:5.]

International

- He did not know in advance that the
. State Department press office would
- issue a warning to the Soviet Union
. about silencing Andrei D. Sakharov,
. President Carter said. The statement,
* however, “‘was my attitude,” he said.
. “We're not going to back down on
- human rights,” he declared. [1:1.]
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- A close look at dissident movements in
. several countries of the Soviet bloc
Tinds that open criticism and - protest

have intensified recently and seem to

be gaining strength and urgency. [1:1-2.] *

National

A new gas field discovered in Texas
could provide enough gas to the entire

_ country for six months. But. its owner

is reluctant to let it go outside Texas
because consumers in the state pay
more for it than those in other states.

. Texas buyers pay about $2 per thou-
- sand cubic feet for natural gas, while

out-of-state buyers are under Federal
price controls that prohibit them from
paying more than $1.42 per thousand

.cubic feet. [1:6.]
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The _joblessness brought about by the
natural gas emergency is putting a

‘hedvy mew burden on state unemploy-

ment insurance funds already strained

by earlier unemployment caused by

“ two years of recession. Even before the

- ‘new. crisis, 21 states have had to call
“on the Federal Government for- $3.9 .

billion in loans to keep their funds
{from going. bankrupt. New York State
will join them next month.[31:1-2.]

Metropolitan

New Jersey residents showed scattered
but stiff resistance to Governor Byrne’s
orders restricting business activity and
home heating in the fuel crisis. Com-
plaints came from workers, homeown-
ers, clergymen and a number of com-
munity officials. They accused fuel
companies and politicians of deceit and
possible fraud. There were widely
voiced suspicions that the crisis had
been contrived by natural-gas suppliers
to boost profits. [1:2-4.]
[ ]

Many school boards reacted with con-
fusion to Governor Carey’s order Sat-
urday to close 1,319 gas-heated schools
for a week. Newspaper, radio and tele-
vision switchboards were swamped
with calls from teachers and parents.
Thousands of pupils will get an unex-
pected vacations, or a transfer to other

schools today. [32:1-2.]

Business/Finance

With skepticism is the way business- |
men and economists view the most
novel element in President Carter’s pro-
posed tax relief for business, which is
an optional tax credit tied to an em-
ployer’s Social Security tax payments.
The Carter economic stimulus program
is. widely. regarded as insufficient, and
the Social Security, “or ‘payroll, tax'
credit is looked upon- as especially
dubious. [33:6.] :

o -
The Treasury, with the Federal Re-
serve’s support, will be active in the
debt markets every day this week as
it sells $15 billion of bills, notes and
bonds- to" refund ‘maturing securities
and to raise $3.7 billion, cash. [33:4-5.]

a
Corporate profits in-the fourth quarter
of 1976 are showing moderate to rela-
tively strong;gains, according to, com-
pany reports. Earnings of  chemical
companies and banks in 1977 will prob-
ably increase an additional 8 percent
and -as much as 20 percent for oil
companies and some steel companies,
but profits of many brokerage houses,
according to economic forecasters, are
expected to decline this year. [33:1-3.]
B [ ]

Natural gas, which hag become an es-
sential fuel for homes .and industry,
piped across the country, was once
only a by-product of petroleum explor-
ation and for years it was.burned away
in Texas as a waste material. Only a
quarter of each year’s production goes
to_homes; the rest is consumed by
industry. The development of the naf-
ural gas business is traced from its
beginning on Texas oil fields. [33:1-5.]
.

Collectors of peculiar words may pick
up two used by traders in commodity
futures—*“backwardation” and ‘“‘con-
tango.” Backwardation is a price struc-
ture in which the nearer deliveries of a
commodity cost more than contracts
that are due to mature many months
in the future, A typical case of back-
wardation is offered by the cocoa fu-
tures market, where the near March
contract closed last Friday at $1.75 a
pound, and the March 1978 delivery.
finished at $1.4015. A classic contango
situation is offered by the silver bullion
futures market. Last Friday, the near
March delivery in New York closed at
$4.48 an ounce, while the March 1978
ended the week at $4.759. [34:5-6.1 i
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“What amazes me is why people in
the East cannot understand the simple
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gas out of state for $1.42 (per thousand
cubic feet) when Texas buyers are
waiting in line to pay $2 for it? For
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gas producer in Laredo, Tex. [1:6.]
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“Those pipeline guys in the South
have learned how to make money from
the camel drivers.”—Mel Perez, presi-
dent of Local 595 of the United Auto-
mobile Workers, in Linden, N.J. [1:4.]
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