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International

In a bitter rebuke to Soviet “expan-
sionist” strategies, China rebuffed cau-
tious Soviet mioves to resume normal
diplomatic relations following the death
of Mao Tse-tung. In a speech to the
U.N. General Assembly, Foreign Min-
ister Chiao Kuan-hua quoted heavily
from Chairman Mao and seemed eager
to stress a continuing consistency hy
the new Peking leadership with Mao's
policies, [Page 1, Column 6.]-

L]
The Ford Administration was accused
of not having used all diplomatic ap-
proaches before- it launched an attack
against Cambodia last year to rescue
the cargo ship Mayaguez and her crew.
The conclusion was reached in a Con-
gressionally sponsored study made pub-
lic by the General Accounting Office. Tt
said that, while the Administration had
undertaken some diplomatic initiatives,
“little weight appears to have been
" given fo dindications that the Cambo-
dians might be working out a political
solution.” [1:5.]

[ ]

Lebanese leaders and western diplomats
in Beirut are perplexed by American
policy in Lebanon. The United States,
alone among the major powers, has
given up all efforts to exert direct
diplomatic ‘influence and to obtain di-
rect political and military information
there. All American diplomats have
moved into their embassy in Beirut and
rarely leave it. [T:1.]

National

A maximum fine of $13,375,000 was
imposed on the Allied Chemical Corpo-
ration by a Federal District judge in
Richmond for polluting Virginia's his-
toric James River for almost four years
with the highly toxic insecticide Ke-
pone. The Government charged that Al-
lied officials in Hopewell, Va., had con-
spired to withhold data about the dis-
charges that would have alerted Wash-
ington earlier to what the prosecutor
called “this greatest disaster of the en-
vironmental decade.” [1:1.]

Radioactive fallout from a nuclear test
in China 10 days ago, sweeping across
the Pacific Ocean, has been found along
the East Coast, the Federal Government
reported. Radiation has heen detected
in Pennsylvania, New Jersey and New
York, including high readings in parts
of Long Island and upstate. As labora-
tory testing continued, the Government
said that “at the levels reported thus
far,” the radiation was far below the
danger mark. [1:6.]

!
J'I‘he strongest campaign charges fo date

about Watergate were made by Senator
Walter F. Mondale. Speaking to stu-

dents at the University of Missouri- -

Kansas City Law School, the Demo-
cratic Vice-Presidential candidate ac-
cused the Ford Administration of “a’
fundamental failure to heed the lessons
of Watergate,” starting with the pardon
of Richard M. Nixon and continuing
its present policies. | 1:4. i

Preparations were being speeded for
the second television debate between
President Ford and Jimmy Carter. The
TV confrontation will take place to-
night in San Francisco’s Palace of Fine
Arts, an extravagant blend of romantic
and classical architecture, [1:2-3.]

Metropolitan’ _
A program to curb abuses in “Medicaid
mills” was anndunced by Governor
Carey, who said it could save the state
and local governments $50 million in
the next year. The Governor learned
last week that overruns in welfare and
Medicaid expenses were throwing his
budget out of balance. The program in<
volves accelerated investigations of the
controversial clinics, in’ which state
health inspectors will pose as patients,
and tightér controls on state reimburse-
ments te doctors who engage in ques-
_tionable practices, [1:2-3.]

L]

Striking doctors walked out of three
private nonprofit hospitals, demanding

recognition of their union, the Com-
mittee of Interns and Residents. The
number of participants in the strike

“wais smaller than had been anticipated,

apparently because of fear of repris-
als. Hospital administrators said they

- expected to continue all functions at

the hospitals—Albert Einstein, Flower-
Fifth Avenue and Brookdale. [48:1-2.]

A bizarre escape attempt was made by
a woman awaiting trial as a major dis-
tributor of heroin and cocaine. Wearing
civilian clothes, with false identifica-
tion in hand and a Federal prison guard

- at her side, she walked out of the Met-

ropolitan Correction Center in Manhat-

“tan’s Foley ‘Square, entered a waiting

car and rode off. Moments later, Fed-
eral agents, who had known about the
plan, intercepted the car as it ap-

- proached the Brooklyn Bridge. [1:4.]

Business/Finance -
Seven- Export-Import Bank officials -
were accused of involvement in grant.
ing - leans and -guaranteees -totaling .|
$48.6 million that benefited companies -

~in which they held financial interests. )

“The allegations were made in a

report
by the General Accounting Office, the
investigative arm of Congress, which

. did not name the officials. The bank’s
."general counsel said that many of the

holdings involved relatively few shares
in large corporations and that the bank
was “very tightly 'run” regarding
conflicts of interests, [53:1.] -

[ ]

Some industrial countries represented-
at the annual meeting of the Interna-
tional Monetary Fund expressed force-
fully some major problems they faced
by flcating currency exchange rates.
But none of them urged a return to the
old system of fixed rates. [53:2-4.]
L ]

Steck prices dropped and the Dow
Jones industrial average plunged 11.22
points to 966.76. The declines oceurred
amid rising fears of an economic down-
turn and a possible rise in oil prices.
153:5-6.1 The credit markets, in con-
trast, reflected optimism. Interest rates

- on state and city bonds fell as invest-

ment bankers bid aggressively to buy
$116 million of Massachusetts bonds
and several other big issues. [54:3-5.]
Commodities generally gained, with-
rises in soybean, wheat and corn fu-
tures while cocoa was down. 163:1.]
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!
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James River with Kepone, [1:1.]
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CORRECTION

The National American Life Insur-
ance Company, charged by the Securi-
ties and Exchange Commission in an ¢
alleged scheme to misappropriate cor-
porate assets, was erroneously indenti-
fied in a headline in The Times of
Sept. 28 as American Life.



