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The Major Events of the Day

International

Daniel P. Moynihan, the United States
representative at the United Nations, re-
signed yesterday. He told President Ford in
a letter that he had been forced by cir-
cumtances to choose, “with a heavy and
still divided heart,” between continuing in
Government service or returning to the
faculty of Harvard University. There was no
indication in the letter that he might seri-
ously be considering a candidacy for the
Democratic nomination as Senator from
New York. [Page 1, Column 8.]

National

The active Presidential candidates may
not have to observe campaign spending
limits, which the Supreme Court said last
week they must, if Congress does not revive
the Federal Election Commission. Members
of the commission met to discuss the
Court's ruling, and they agreed that the
candidates’ Federal subsidies would be cut
off if Congress allowed the commission,
which the Court also said must be reorgan-
ized, to close down without creating a sub-
stitute agency. Legislation that would re-
store the commission’s constitutional au-
thority was introduced in hoth houses of
Congress, but there was little hope that it
would be approved in the 30-day grace pe-
riod set by the Court. [1:6-7.1

The mood of reform generated by the
Watergate scandals has brought about
scores of new laws that are forcing one
million state and local officials to give the
public its first glimpse of probably their
most guarded secrets—their financial af-
fairs—and they do not like it, [1:5-7.]

James E. Smith, Comptroller of the Cur-
rency, has acknowledged that his office has
not sought to pursue the kind of activist
regulatory policy toward the nation’s banks
that he now feels it should. The acknowl-
edgment was made in an interview while
public attention and Congressional concern
are being directed at the Comptroller's of-
fice, as well as other bank regulatory agen-
cies. He said that the Comptroller's office
had not “taken banks on” in terms of at-
tempting to influence their major policies,
such as lending to real estate investment
trusts, He said this had not been done “be-
cause we may have felt it wasn't our busi-
ness.” [1:1.]

Metropolitan

An Atlantic Coast storm swept over New
Jersey, New York and Connecticut, trans-
forming driving rain into ice and snow. The
temperature plunged and winds were
clocked at 59 miles an hour, knocking down
trees and power lines, Most commuter
routines were in disarray, schools were
closed and businesses were hard hit. [1:1.1

The International Ladies Garment Work-
ers Union and the dress industry reached
agreement early yesterday on a 40-month
contract that will provide pay increases of
23 percent and establish the basis for a
future industrywide outerwear pact. The
contract, affecting 55,000 employees in the
city and in seven eastern states, also sets
guaranteed maximum pay rates and pro-
vides improved procedures for contract en-
forcement., Sol C. Chaikin, the union’s
president, said the contract was a “land-
mark agreement.” Representatives of the
employers were not as enthusiastic. [1:6-7.]

Eugene Hollander, a principal nursing-
home operator here, pleaded guilty to state
and Federal charges of bilking Medicaid of
hundreds of thousands of dollars, which was
used to purchase costly paintings and furni-
ture for his Fifth Avenue apartment. He
promised to make total restitution of $1.1
million that he is alleged to have obtained
by falsely billing the State Health Depart-
ment, and to divest himself of his nursing
homes. Charles J. Hynes, the special state
prosecutor for nursing homes, said that he
would insist on a prison sentence, [1:5.]

Officials of the city’'s Finance Administra-
tion said that the total value of taxable
property in the city would decline this year
for the first time in 33 years, and that
the tax rate, now at $8.187 per $100 of as-
sessed value, would have to rise to com-
pensate for the over-all decline. The amount
of the value decline is disputed. City offi-
cials say it will be slight, but real-estate
specialists say it is more serious. [1:4.]

The New York Botanical Garden's con-
servatory, a designated city landmark, will
be restored with private donations of more
than $1.6 million. Enid A. Haupt, a member
of the Annenberg publishing family, gave
$850,000 of that amount. The city originally

budgeted $1.2 million for the restoration but

the funds were indefinitely deferred because
of the fiscal crisis, [1:8.]
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In a report on a manmade
marsh in the Mississippi
River Delta that appeared in
The New York Times yester-
day, part of a comment by
-Donald G. Schueler, a board
member of the New Orleans
Audubon Society, was inad-
vertently omitted. Mr. Schue-
ler noted that the Army
Corps of Engineers had taken
years to begin such work,
but added that the corps was
to be congratulated for its
recent “encouraging” efforts.

[ ]

United Press International
reports that it incorrectly
quoted Lieut. Gen. Daniel O.
Graham, then director of the
Defense Intelligence Agency,
in an article that appeared
in The Times on Dec. 4. A
corrective article appears on
Page 3.




