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The Major Events of the Day
International Some leading private economists believe

The Ford Administration sought yester-
day to reach a compromise with the Senate
that would allow the United States to con-
tinue covert operations in the Angolan civil
war. The compromise was initiated by Sen-
ator Robert R. Griffin, a Michigan Republi-
can, after John L. McClellan, chairman of the
Senate Appropriations Committee, failed to
induce President Ford to concur in a system
that would enable Congress to play a larger
role in deciding on secret operations, [Page
1, Column 1.]

Well-informed officials report that the
Ford Administration’s initial authorization
for substantial Central Intelligence Agency
financial operations inside Angola was made
in January 1975, more than two months
before the first significant Soviet build-up
there. [1:2.]

A group of Argentine Air Force officers
kidnapped their Commander in Chief, re-
leasing him a few hours later, and seized
control of two air bases. The efficers called
on the armed forces to overthrow the Gov-
ernment of President Isabel Martinez de
Per6n. They urged that Lieut. Gen. Jorge
Videla, Commander in Chief of the Army,
who was out of the country, form a mili-
tary government that would “eradicate cor-
ruption and Marxist subversion in its causes
and effects.” [1:4.]

The United States and the Soviet Union
agreed upon a new shipping accord that
allows American ships to continue charg-
ing freight rates substantially higher than
the market level to deliver American grain
to the Soviet Union. The agreement becomes
effective Jan. 1. It was initialed after So-
viet negotiators backed down from their
demand earlier this month that the freight
rates return to the general market level. [1:3.]

National

The House failed to override President
Ford's veto of the tax-cut extension hill,
thus raising the prospect of a withholding
tax increase for almost everybody, starting
in January. The vote was 265 to 157. Neither
Democrats nor Republicans were happy
about the outcome of the confrontation be-
tween Congress and the White House in
their battle over the way to control Govern-
ment spending. Meetings and strategy ses-
sions following the vote provided no basis
on which a move toward compromise might

that if the tax cuts are not extended, the
economic recovery, which is already wobbly,
could weaken further. A rise in income
taxes at this early stage of recovery is not
regarded with favor by most economists.
Virtually every 1976 forecast prepared by
the umﬁ@z.m, top business economists has
been based on the assumption that the tax
cuts will be extended. They believe that
Congress and President Ford must and
somehow will find a way to extend the
reductions, [1:8.] :

Metropolitan

Surrogate Millard L. Midonick of Man-
hattan removed the three executors from
the estate of Mark Rothko, the abstract
expressionist painter, and assessed damages
totaling $9,252,000 against the executors,
Frank Lloyd and Mr. Lloyd’s Marlborough
Galleries. He found that the executors had
acted in a conflict of interest or negligently
in selling or consigning 798 Rothko paint-
ings to Mr. Lloyd for much less than their
true value and under terms highly disad-
vantageous to the Rothko estate. [1:2-3.]

Governor Carey, faced with a choice of
settling for a reduced tax package or end-
ing the year with no new taxes at all, ac-
cepted a package worked out by the legis-
lative leadership that will yield $600 million
in increased business taxes over the next
15 months. Action on the tax bills was ten-
tatively scheduled to begin today. [1:5-6.]

Seven people died and six were injured
yesterday morning in a fire that destroyed
the Blue Angel nightclub at 125 East 54th
Street, off Lexington Avenue. Fire Commis-
sioner John T. O’Hagan said that there
would have been no loss of life if the club’s
employees had not delayed reporting the
fire after having discovered it. [1:1-4.]

A study by the Board of Higher Education
says that the new standards for admission
to the City University could cut minority
enrollment in next fall’s freshman class by
more than two-thirds and eventually leave
the university with the same racial compo-
sition it had before the open-admissions
policy was begun five years ago. The study
was made to gauge the effects of the board’s
policy, adopted as a money-saving device
on Monday, that would require all new stu-
dents to demonstrate a minimum of an
eighth-grade reading and mathematics abil-
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