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The Major Events of the Day

The Federal Budget

President Ford forecast yesterday that the
nation’s unemployment rate .would be about
8 per cent of the labor force for the rest of
this year and next year as he submitted a
budget of $349.4-billion to Congress. The
new budget will have.the largest peacetime
deficit in history, $51.9-billion for the fiscal
year starting July 1. The deficit will be much
bigger if, as expected, Congress rejects most
of an unpopular §17-billion package of
spending cuts President Ford has proposed.
[Page 1, Column 8.1

“It must mean that he’s going to be a
two-year President,” said Representative
Sam M. Gibbons, Democrat of Florida. His
remark indicated the shock and indignation
professed by leadjng Democrats in Congress
that President Ford’s budget anticipated high
unemployment for the rest of the decade.
Senator Hubert H. Humphrey, chairman of
the Congressional Joint Economic Commit-
tee, declared in a Senate speech that it was
“unbelieveable” that the President could
propose record Federal deficits and “not put
America back to work.” [1:5.]

Businessmen, traditional foes of deficit
spending, seemed to be accepting with
resignation, the $51.9-billion deficit pro-
jected in President Ford's budget for fiscal
1976, but some expressed support. “My con-
servatism causes me to blink several times,”
Joseph F. McFarland, chairman of General
Mills, Inc., said “but I don't see what else
you can do.” [43:5.]

International

Secretary of State Kissinger disclosed an
American plan that he said would aid the
development of new sources of energy in the
West. Under the plan, the cost of imported
oil would be kept high erough to encourage
oil companies to continue to invest in
searches for other forms of energy, and it
would also assure them that once they had
found an energy alternative challenging the
supremacy of oil, they would not be con-
fronted with a sudden drop in the price of
oil, which would. make their alternative
noncompetitive. [1:4,]

The Government of President Nguyen
Van Thieu of South Vietnam closed down
five opposition newspapers and continued
the arrests of journalists that began quietly
over the weekend. On Sunday, the Govern-
ment confiscated the editions of those five
papers and four others after they published

a new “indictment” of Mr. Thieu by the
Catholic-led People's Anticorruption Move-

.ment, saying Mr. Thieu should be *charged

with high treason” for political crimes, [1:1.]

National

The House Ways and Means Committee
approved an $8.4-billion reduction in taxes
on 1975 income for persons with low and
moderate incomes. The tax relief this year
would involve an increase in the minimum
standard deduction and a special tax credit
for the working poor and would be in addi-
tion to a rebate of a portion of 1974 income
taxes that the committee is expected to
adopt later this week. [1:6-7.]

The General Motors Corporation reported
that its profits for the final quarter of 1974
fell 2 per cent from the same period a year
earlier, and that its 1974 earnings were down
60 per cent. The company, no longer the
world’s largest industrial corporation—its

“earnings are now exceeded by those of the

Exxon Corporation and other oil companies
—said its fourth-quarter earnings totaled
$508-million, or $1.76 a share, compared
with $517-million, or $1.80 a share, a year
earlier. Its dividend this year was reduced
to 60 cents a share to conserve capital, the
chairman said. [1:1-2.]

Metropolitan

The State Charter Revision Commission
recommended the administrative restructur-
ing of the city into 40 or 50 “service dis-
tricts,” each with its own police, sanitation,
parks, health and other service units, all
run by a manager and a cabinet appointed
by a district council. This was the first of
20 recommended revisions of the City Char-
ter, all of which will be voted on in the
November general election, [1:1-2.]

A “rock-bottom™ state budget of $2.82-
billion was proposed by Governor Byrne,
replete, he said, with “personal sacrifices”
and requiring heavy new taxes to overcome
a deficit projected at $487-million, His budg-
et message will be delivered to a joint ses-
sion of the Legislature today. [1:3.]

Eli M. Black, chairman of the billion-dollar
United Brands Company, which has vast in-
terests in bananas, meat-packing and other
enterprises, plunged to his death from the
44th floor of the Pan Am Building. His death
will be classified a suicide, a homicide de-
tective said. Mr. Black was described by as-
sociates as having been “under great strain
because of business pressures.” [1:3-4.]
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