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The Major Events of the Day

International

The White House press secretary cate-
gorically denied yesterday that the United
States was preparing three Army divisions
for possible use in the Middle East. The
strong denial was considered necessary
because a question asked of Mr. Ford in a
television interview Thursday night led to
speculation whether the Pentagon in fact
was preparing an expeditionary force for
possible use in the Middle East. If the denial
by the White House—and the Pentagon—
is correct, the misunderstanding apparently
resulted from a series of journalistic and
official errors. [Page 1, Column 7.]

The Soviet Union reported that it had
made economic progress in 1974, but offi-
cial Government figures disclosed that there
were numerous failures to meet goals for
increased production of consumer goods.
An increase in consumer items had been one
of the principal objectives of the 1971-75
five-year plan. [1:7.]

Canada’s Secretary of State for External
Affairs, Allen J. MacEachen, said, in what
his aides described as a major foreign policy
statement, that Canada had reconsidered
her relations with the United States and had
decided to strengthen “the economy and
other aspects of national life in order to
secure our independence.” [1:6-7.]

National

The House Ways and Means Committee
approved legislation that would not only
stop President Ford from imposing higher
fees on imported petroleum, but also would
prevent him from taking an alternative
measure he has been considering, the estab-
lishment of restrictive quotas on imports.
The committee’s bill would ban any Presi-
dential action affecting oil imports for 90
days. It was approved by a vote of 19 to 15,
with four oil-state Democrats joining unani-
mous Republican opposition. [1:8.]

A Federal Court of Appeals in Denver
overturned an antitrust conviction of the
International Business Machines Corpara-
tion that had ordered the company to pay
$259.5-million to the Telex Corporation,
manufacturer of computer equipment. At
the same time the court’s judgment against
Telex in a countersuit was affirmed. [1:6.]

An advisory council of prominent citizens
reviewing the Social Security System, finds
that benefits will start exceeding tax re-
ceipts next year by several billion dollars,

and will recommend a change in the sys-
tem’s financing. The change tentatively de-
cided upen would convert slightly more than
half of the financing of Medicare for the
aged to general Treasury revenues and out
of the Social Security payroll tax. This
would leave the Social Security tax un-
changed from its present rate of 5.85 per
cent for both employe and employer, but
would devote more of it to the basic Social
Security retirement, survivors’ and disability
benefits. [1:7-8.]

Metropolitan

A thundering explosion believed by the
police to have been detonated by Puerto
Rican nationalists ripped through a 19th-
century annex to historic Fraunces Tavern
in lower Manhattan at lunchtime, killing
three people and injuring at least 45 others,
The blast roared and reverberated through
the financial district. It erupted just inside
the doorway at 101 Broad Street, the three-
story Federal-style annex to Fraunces Tav-
ern. Its second floor was occupied by the
Anglers Club dining room. [1:1-5.]

John P. Scala, a security officer at St.
Luke’s Hospital, was shot and killed when
he halted a robbery of a bank delivery at
the hospital, but he critically wounded one
of the gunmen. He was 45 years old and a
20-year veteran of the Police Department
and was scheduled to retire Jan, 30, He had
been working full-time at the hospital since
Nov. 11 on accumulated vacation time and
two-month terminal leave from the Police
Department. [1:1-2.]

The New Jersey Supreme Court upheld
two municipal ordinances that require door-
to-door solicitors to register with_the local
police, but it ordered a little “judicial prun-
ing” of the statutes. The court dealt sepa-
rately with regulations in Collingswood, in
Camden County, and Oradell, in Bergen
County, and decided that, in general, the
local ordinances did not violate an individ-
ual’s right of free speech. [37:7-8.1

The New York State law that decontrols
a rent-controlled apartment when it be-
comes vacant would be scrapped in legisla-
tion that will be proposed by the Beame
administration. This is one of the revisions
of the state’s rent-control law proposed by
the city administration and is among its
package of housing bills that, when it is
presented in Albany, faces a highly uncer-
tain fate. [1:3,] ;
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