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The Major Events of the Day

International
The United States sold more than $8.5-bil-
lion in arms in the fiscal year 1973-74,

almost double the sales of 1972-73, accord-.
ing to. official Pentagon estimates. This.
surge, many officials say, has been at least

as much for economic reasons as to meet
defense and diplomatic requirements. The
bulk of the sales has been to the Middle
East and the Persian Gulf area. [1:5.]

A decision by the Netherlands to cut
20,000 men - from its armed forces drew a
swift rebuke from the council of the North
Atlantic Treaty Organization. In" a com-

‘muniqué issued in Brussels, the council said.

that such a step would - seriously: weaken
NATO defenses. Senior NATO officials said
the Netherlands action would increase pres-
sure for similar reductions in United States
commitments in Europe and would set an
example for defense cuts in Britajn, Italy
and elsewhere. [3:1-2.] o

A new declaration of military cooperation

‘between Spairi' and ‘the Uhited States was
:initialed in' Madrid by ‘Secretary of State
Kissinger. It was described as closely -paral--

leling the declaration of Atlantic Alliance
principles that President Nixon signed in
Brussels last month. The declaration was, in
Spanish eyes, a virtual precondition for ne-
gotiations on extending the agreement pro-
viding for United States bases in Spain. Mr.
Kissinger did not see Generalissimmo Fran-
cisco Franco, the head of ‘state, who was
hospitalzied with phlebitis. [2:4-5.].
International . airlines tentatively agreed

to increase fares between the United States

and Europe by 7 to 10 per cent more on Nov.
1. This is in addition to four increases either
introduced or decided on earlier this year.
'The Fort Lauderdale meeting also agreed on
discounts for purchases made 60 days befora
take-off. Civil: Aviation Board approval is

. expected to be received. [1:2-3.]

President Valéry Giscard d’Estaing of
France and Chancellor Helmut - Schmidt
ended two days' talks in Bonn with the
pledge that both would push for a deeper
union of the Common Market. [2:4-5.]

Italy’s three major trade-union groups be-
gan their campaign against austerity taxes,

announced Saturday, with four-hour strikes
and protest rallies in the northwest, Tus-
cany and Sicily. Similar actions are mapped
for all parts of Italy in the next few days.
Spokesmen are demanding equal sacrifice
by well-to-do-Italians. [6:1.1

Portugal’s first effort at civilian govern-
ment since the revolution in April collapsed
when Premier Adelino da Palma Carlos and
four of his middle-of-the-road ministers' re-
signed. The conflict with Communists, So-
cialists and other leftists in the cabinet
spilled over into the streets where for the
first time the armed forces prevented an ex-
treme left-wing demonstration. [1:4.] =

ational L :

The House Judiciary Committee published
eight tapes of President Nixon's Watergate
conversations that differ markedly from the
White House version. The committee made
no judgment about the differences, but it
seemed likely that Mr. Nixon's critics would

se some of them to damage his case in the
mpeachment inquiry. [1:8; Excerpts P. 20.]
-President Nixon's chief defense lawyer,

" James D). St. Clair, told reporters that he did
-not know whether the President would obey

a Supreme Court order to turn over ‘sub-
poenaed White House tapes. Making it clear
that the option of defying the Court was
still open, he said the President’s grounds
would be “the public interest.” To comply,
he said, it would take perhaps two months to
process the tapes. [1:6-7.]

President Nixon will meet tomorrow with
a group of leading businessmen and econo-
mists on ways to curb inflation. Kenneth
Rush, his counselor for economic policy, said
it would be the start of an effort at “na-
tional dialogue” on the subject and that he

hoped that labor leaders would be invited to

later meetings; [1:7.]

Metropolitan

New York City Controller Harrison J.
Goldin turned down a single bid to buy a
record issue of municipal bonds, because of
what he called the “unconscionable cost” of
borrowing. He asserted that a “near panic”
existed in the money market. The bid of
7.92 per cent average interest would have
been the highest in the city’s history. The
Controller’s office said it was the first time
a winning bid had been rejected as too high.
[1:1.1 ’
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CORRECTIONS

The New York Times re-
ported erroneously on May
28 that Dr. Ned Opton, senior
research psychologist at the
Wright - Institute, Berkeley,
Calif.,, had said that a new
program of psychotherapy
was contemplated in 1971
for the Vacaville state prison
in California. The contem-
plated program involved psy-
chosurgery.

.

The telephone number of
the Mayor’s Action Center in
City Hall was given incor-
rectly in The Times yester-
day. The correct number is
566-5700.



