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WASHINGTON, July 19 —
The Justice Department is in-
vestigating the possibility that
funds belonging to the Federal
Bureau of Investigation’s Rec-
reational Association were con-
iverted to the use of J. Edgar
'Hoover, the late F.B.I director,
and other senior bureau offi-
;cials.
| Sources close to the Justice
\Department inquiry said that
the fund, which at one time
amounted to more than $80,-
000, had for several years been
controlled by Nicholas P. Cal-
lahan, whe was abruptly dis-
missed last Friday as associate
director of the bureau,

The sources said that Mr.
Callahan’s administration of
the recreational fund had come
under the scrutiny of Justice
Department lawyers looking in-
to alleged kickbacks to F.BIL
executives from private com-
ipanies that held contracts with
the bureau.

Ford’s Viewpoint

At a news conference today,
President Ford declined com-
ment on Mr. Callahan’s dis-!
‘missal. He said that the deci-
sion to discharge him had been
reached within the Justice De-
partment, and that “Mr. Calla-
han was not a Presidential
appointee.”

One well-informed Govern-
ment official indicated, how-
ever, that Mr. Callahan’s de-
parture had been ordered, at
least in part, because of his
connection with the recrea-
tional fund. !

One well-placed source said
[that at least two persons with
tknowledge of the fund’s admin-
I!istration had recently testified
|before a Federal grand jury
[that is hearing evidence un-
‘covered by the Justice Depart-
ment’s inquiry. :

Vacation Request

One former F.B.I, official said
that he had often;been told|
that the fund, which Mr. Calla-
han, as head of the F.B.I’s ad-
ministrative division, controlled
from 1970 to 1973, had. been
used to purchase gifts given
by Mr. Hoover to other FiB.I
executives each Christmas.

The former official also said
that he remembered a request!
some years ago from Clyde A.|
Tolson, Mr. Hoover’s late friend|
and deputy, for $500 to help to
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