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HE EMPLOYMENT of President Nix-

on’s 26-year-old nephew, Donald Nixon
Jr., was the subject last year of a “per-
sonal and confidential” memo between
two top aides of international financier
Robert L. Vesco.

The memo, dated August 10, 1971 was
written. by Vesco's right-hand man in
America, Gilbert R. J. Straub, to the
right-hand man in Burope., Norman Le-
blanc. Copies were sent to other top Vesco
executives.

“With the agreement of Robert L. Ves-
co.” wrote Straub., “I have secured the
services of Don Nixon Jr. . . . per our
recent conversation, we have agreed to
compensate him moenthly as a ‘consult-
ant.” the mechanics to be determined hy
your good offices . ..

“It is thoroughly understood that Don
is to be treated without preferential con-
sideration. and 1 have assumed the re-
sponsibility for his actions and activities
within the framework of his employment.
Accordingly, any extraordinary or restric-
tive disciplinary actions, should they be
required, should come through me.”

* * *

N OTHER WORDS, the Nixon nephew
wasn't supposed to receive special
treatment, but no underlings had better
try to discipline him. A source inside the
Vesco operation tells us Donald not only
was {reated with deference but he also

capitalized on his relationship to the Pres-
ident.

Our source says the White House was
apprehensive when Donald went to work
for Vesco and stipulated that he should go
on the payroll of International Controls
Corporation rather than Investors Over-
seas Service. Although both companies
are part of Vesco’s financial empire, 109
had received bad publicity over some al-
leged stock manipulations. ICC, therefore,
was more acceptable. Not wishing to an-
tagonize the White House, Vesco worked
out the details of Donald’s employment
with Straub. As stipulated by Straub in his
confidential memo, young Nixon “is to he
an employee of mine acting within my
corporate identity of 1CC; ... Heisnotin
any way to he considered or reached the
status of an I0S employes.”

* * *

ESCO was anxious, according to our

sources, to prevent any embarrass-
ment to the President. Donald, therefore,
was assigned inconspicuous duties at first
in Burope. But as Vesco got into increas-
ingly hot water with the Securities and
Exchange Commission, the temptation
was irresistible to associate himself with
the Nixons.

This culminated in the recent news re-
ports that the President’s nephew is now
employed in the Bahamas as a personal
aide to Vesco, himself, who has been ac-
cused of diverting $224 million in mutual
funds into companies he controls.



