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More Big
 Grain Sales
- To Russia

" 'Washington .

" The Soviet Union has .

* bought 7.854 million tons
of American grain for de-
livery between now and
next summer, an qulcul-'
ture Department report
disclosed yesterday.

Last year, in a record $1.1
pillion deal that boomed
prices here and abroad, the.
Soviet Union bought about }9 :
million tons of U.S. grain
and 1 million tons of soy
beans. Critics have charged
that the 1972 deal played a
large part in driving up do-
mestic food prices.

The new sales are expect-
ed to come mostly from 1»97_3?
crops, according to the Agri-’
- culture Department.

. The sales were revealed:
when the department pub-
lished a weekly summary of
reports filed by exporters.
The reports included data on
the expected destination of
the shipments for the {irst
time. ' B

In addition to Russian
sales, the report disclosed
exporters have concluded
.deals to ship 2.2 million tons
of grain and 500,000 tons of
soy beans to China.

The report hbecame public

as the Justice Departm_ent

- refused to give congression-
al investigators access to

. FBI reports on last year’s
Russian grain- deal. (Story

on Page 8.)
United Press

SFdhronide :

v RLLK AD

¥y wn A

San Feancisco Chronicle **x  Thurs., July 12, 1973

Congress Denied
FBI's Grain Files

Washington

The Justice Department
said yesterday it will not
give congressional investi-
gators access to FBL re-
ports on last year’s mas-
sive Russian grain. deal,
but added that no crimi-
nal violations have been
found.

The department made
public a summary of investi-
gative reports saying the
FBI found no criminal. ac-
tions. either:! By the' grain
companies that ‘took ‘part in
the $1.1 billion deal or by
present or former Agricul-
ture Department officials.:

Representative John Mel-
cher (Dem-Mont.) branded
the report a ‘“whitewash job”’
and said the House Agricul-
ture Committee should. in-
vestigate to determine swhe-
ther any grain company con-
cealed grain holdings from

the Agricylture Department -

to cellect ““Tens of millions of
dollars. in exfra export sub-
sidies.” - .
“The report is :a. white-
wash job so bad that Tom
Sawyer’s Aunt Polly would
have polished his posterior,”
said Melcher in a statement.

Senator Henry Jackson
{Dem-Wash.), whose Senate
investigations subcommittee

* will "open its own probe of

the. grain deal July 20, had

asked that his S‘Eaffbbe al-

lowed to review Justice De-
partment files in the case.

Deputy Attorney General
Joseph T. Sneed refused
Jackson’s request, but re.
leased the summary.

POLICY

Sneed said it ig against
government policy fo re-
lease FBI reports.

The Justice Department
report, dealing only with le-
gal questions, made ng en-
tion "of wider issues Taised
by other critics of the grain
deal. ;

The General Accounting
Office, in a report Monday,
charged the Agriculture De-
partment bungled initsthan-
dling'‘of the deal and'said
this ‘resulted in higher U.S.
food prices and needless ex-
port subsidies. I

The report said Continen-
tal Grain Co., which hardled .
more  than half the grain -

. sale’to the Russiang, filed -
" several inaccurate weekly

position reports to the Com-
modity Exchange Authority
of ‘the Agriculture Depart-
ment on its holdings last
summer and fall when*the
Soviet deal was under way.

. SUMMARY

“The FBI investigation of
this matter did not disclose
a basis for criminal prosecu-
tion,” the Justice Depart-
ment summary.said., -

“The inaccurate reports in
no way adversely affected
the government and, in fact,
could have operated to Con-
tinental’s disadvantage,”
the summary said.

* . The lengthy summary also

said no violations of laws
dealing with conflict of in-
terest or improper disclo-
sure of confidential informa-
tion had been found in inves-
tigations involving former

Assistant Agriculture Secre-

taries Clarence D. Palmby,
Clifford J. Pulvermacher or

Charles W. Pence.
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