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Set by Legislators
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WASHINGTON, Nov. 2—Pre-
liminary Congressional analysis
shows that the Federal deficit
would have to be increased
$800-million and Congressional
budgetary guidelines raised
$1.8-billion to accommodate
President Ford’s new $4.7-bil-
lion military aid package. -

The potential impact-of-thet
President’s request upon thel

budgetary targets adopted by
Congress raises additional com-
plications for a military aid
program that was already be-
coming increasingly unpopular
on Capitol Hill. e
The military aid program will
be considered under new Coh-
gressional budgetary proce-
dures, and there will be pres-
sure to cut the President’s.re-
quest to stay within budgétary
targets.
After months of delay and
with less than two months left
in the Congressional session,
Mr. Ford last week findlly sub-~
mitted his request for appros
priations covering various. ass
pects-of the military aid pro-
gram. Of the $4.7 billion re-
quested, $424.5 million would
go far grants of miterial and:

training, $2.4 billion in credits}

for purchase of military equip-
ment and $1.9 billion for securi-

ty support assistance, which|

is a form of economic aid given
to offset a country’s ‘heavy:
military burden, ¥ g
Geared to Mideast Pact

The military aid package was
tailored to carry out Adminis-|
tration pledges made to encou-
rage Israel and Egypt to accept

the recent pledges made tol.

encourage Israel and Egypt to
accept the recént Sinai disen-
gagement agreement. Of the
total,” $3.4. billion “was ear-
marked for Israel ‘and=Arab|
nation, particularly Egypt.
.Under the President’s. propo-
sal, Israel would be given $740
million in support assistance

and $1.5 billion in military cre-|

dits but with the understanding

that only $500 million. of the|,

credit sales of military equip-

ment would have tobe tepaid. |/

Egypt would be given $750

million in support assistance.|

; under the new budgetary proce-
 dures, which call for Congress
(to set an over-all ceiling on
\appropriations and spending
.and then establish guidelines
| on how much should be appro-
| priated in various categories,
such as naitonal defense and
international affairs.

In effect, 'Congress has had
to proceed with its budgetary
resolutions — one last spring
. and the final one now being
" drafted for approval in the next
two weeks—without any clear
idea of how much the Adminis-
' tration would ask for military
aid. Now that Mr. Ford has
. submitted his request, the ques-
‘tion in Congressional budget
circles is how his $4.7 billion
program can be fitted into the
budgetary targets adorted by
Congress.

Exceeds Both Targets

The preliminary analysis by )

the House Budget Committee’s

staff, based on likely Congres-
1 sional action- on other bills,
is that the President’s b request
exceeds its target for national
defense by $550 million and
the target for international af-
fairs, which includes foreign
aid, by $1.3 billion.

The impact of the President’s
request upon-spending targets
is more. difficult to-determine,
largely because it is unclear
how' much “of the appropria-
tions for military aid might
be spent in the current fiscal
year: The rough estimate of

the House Budget Committee
| is that the request would add
¢ $800. million to $900 million
. to the $71.9 billion deficit that
' the committee is projecting in

the final budget resolution to
" be acted upon shortly by the

House.

. Ag seen by budget analysts
on Capitol Hill, Congress is
» nowjconfronted with three pos-
-sible" choices in trying to ac-
' ‘commodate the President’s mi-
litary aid request within the
‘budgetary guidelines.

. Itican raise the budgetary
:guidelines for the national de-
ferise and international affairs
‘categories by $1.8-billion and
incregse the projected deficit
by about $800-million to ac-
“commodate the President’s pro-
\gra, i

©4 . A Second Choice

" Aisecond choice is to absorb
. the military aid program within
“the existing guidelines by cut-
ting’ back on other programs,
"'such' as national defense. This
approach is certain to be resist-
ed hy the Department of De-
fenge, which already has seen
its /budget cut more than 7
per cent by Congress.

gress to reduce the Pres-
i((:i(gr]l?’s requiest substantially.
Such cuts almost inevitably
" would reduce aid for Israel,
which is the largest single com-
ponent in the package. -
If Congress is unwilling to
raise its budgetary guidelines,
there are indications that Se-
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The Administration’s military,.

fid

aid request almost came too
late for it to be considered

cretary of Defense James R.
b Schla;s?nger would favor™the

i

i third course.

The third possibility is for|:
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