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Former White House
chief of staff H. R. (Bob)
Haldeman yesterday
denied being told of the
Watergate burglars’ de-
mands for “hush money”
until the spring of 1973
when the scandal was
starting to unravel.

Once the No. 2 man at the
White House under Presi-
dent Nixon, Haldeman said
he was unaware until then
that the payments to the
original Watergate defend-
ants were for anything but
“attorneys’ fees and family
support.”

The testimony touched off
a round of protests from
Watergate prosecutors who
complained that it skirted
the issue of why those pay-
ments were made.

U.S. District Court Judge
John J. Sirica overruled the
objections and told the pros-
ecutors to hold their fire un-
til they begin cross-examin-
ing Haldeman next week.

The 48-year-old defendant
began testifying in his own
defense yesterday morning
and spent the rest of the
day on the witness stand af-
ter a short interruption for
a medical panel’s report on
Nixon’s condition.

“Upstaged again,” Halde-
man said with a grin as he
left for a waiting room.

Judge Sirica took no im-
mediate action on the spe-
cial panel’s report that
Nixon is too ill to undergo
any questioning for the
cover-up trial until early
January. . .

The trial is expected to be
over by then unless some
special delay is granted.

A spokesman for the
judge indicated that Siriea
will await suggestions from
the lawyers in the case be-
fore making any decisions.
He has yet to rule on a mot-
ion by Nixon’s attorneys to
quash the subpoena for his
testimony which former
White House aide John D,
Ehrlichman obtained several
months ago.

Articulate and affable un-
der questioning by his own
chief counsel, Haldeman

squarely contradicted the |

testimony of former White i

House counsel John W.
Dean IIT on a number of
points concerning the pay-
ments to the Watergate
burglars.

The prosecution’s star wit-
ness, Dean had testified that
both Haldeman and Ehrlich-
man listened on Nov. 15,
1972, to an incriminating
tape recording of Watergate
spy E. Howard Hunt Jr.’s de-

mands.
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Hunt had pressed for
more money in a phone con-
versation earlier that week
with then-White House spe-
cial counsel Charles W. Col-
son secretly recorded the
conversation and gave the
tape to Dean, who. said he
made a copy and played it
for Haldeman and Ehrlich-
man on a special trip to
Camp David, Md.

Haldeman denied that
Dean had played it for him
and maintained that the
White House counsel had ac-
tually come up to the presi-
dential retreat for discus-
sion on a “particular person-
nel question™ then facing
the Nixon administration.

The former White  House
chief of staff said he didn’t
become aware of the Hunt-
Colson tape. — in which
Hunt . had warned that
money was “the cheapest
commodity” — until- March
of 1973 when, Haldeman
said, “I was being told a lot
of things.”

- Committee

Dressed in a tan suit with
an American flag pin in his
lapel, Haldeman described
himself as “The one person
who was totally available to
the President (Nixon) day
and night.” The assignment,
he suggested, kept him far
too busy for details such as
the political espionage that
led to the Watergate bug-
ging at Democratic National
headquarters
here during the 1972 cam-
paign.

According to earlier testi-
mony at the trial, one of
Haldeman’s top deputies,
‘Gordon C. Strachan, was
kept abreast of the plans for
the illegal spy work by the
Nixon re-election committee
and was even sent summar-
ies of some of. the bugged
conversations . .- .

But Haldeman said he saw
Strachan only. about “once
every two weeks” after Stra-
chan became the White
House liaison man with the
Committee for the Re-Elec-
tion of the-President.

Strachan periodically. sent
Haldeman “voluminous re-
ports” on the campaign, but
the witness indicated that
he did not study them thor-
oughly.

Haldeman acknowledged
that one memo “stated there
was an intelligence capabil-
ity” in the Nixon campaign
structure and carried an at-
tached sample quoting
“Confidential sources.”

The former White House
aide ‘'said -he did not recall
reading the report, but later
learned that it was from an
operative: named Sedan
Chair. II, 'a = chauffeur
planted in the Democratic
camp of either Sen. Hubert
H. Humphrey or Sen. Ed-
mund S. Muskie.

Haldeman said he never
learned of the secret code
word -for illegal electronic
surveillance: of Democratic
headquarters, “Project Gem-
stone,” until’ “long after”
the discovery of the bugging
on June 17, 1972.

His lawyer did not ask
him about a segment of a



June 23, 1972, tape-recorded
conversation with President
Nixon in which Haldeman
could be heard saying some-
thing like “Dovestone,
yeah,”

The June 23 conversation,
which forced Nixon’s resig-
nation last summer, showed
Nixon approved a plan to
“play it tough” and enlist
the Central Intelligence
Agency in an effort to limit
the FBI's Watergate investi-
gation.

Haldeman maintained,
however, that the attempted
intervention had neo sinister
motives. He said Dean' had
called him: on the morning
of June 23, 1972, and told
him that the FBI was begin-
ning to track down a series
of Nixon campaign checks
that had been cashed by one
of the Watergate burglars-

Dean also told Haldeman
that the FBI was working on
a theory that the Watergate
break-in might have been a
CIA operation.

Haldeman said he re-
ported all this to President
Nixon and they agreed to
have the CIA ask the FBI
“Not to pursue the source of
these checks to the point of
raising embarrassment to
the donors,” since “the do-
nations weren’t related to
Watergate at all.”

Nixon often told Haldeman
at their meetings to tell CIA
cfficials that the Watergate
investigation might “open . .
. the whole Bay of Pigs
thing” again because of the
Cuban
grounds of some of the bur-
glars. Haldeman suggested
that he took Nixon’s word
for it.

“The President knew a
great deal more about it

and CIA back--

than I did,” Haldeman said
of the abortive CIA-backed
Bay of Pigs invasion &f
Cuba in 1981.

The White House chief of
staff, along with Ehrlich-
man, met later the same day
w:1th then-CIA  Director
Richard helms and Deputy
Director Vernon A. Walters:
According to Haldeman,
Helms stated that the CIA.
had no involvement in the
break-in but became
“considerably more excited”
when asked if the FBI inves-
tigation could cause any
problems in light of the
“Bay of Pigs connections” oi
those arrested. .

Haldeman said Helms re-
sponded somewhat abruptly
that “he .had no econcern
with that.” s

“It was a surprising re-
sponse,” Haldeman said.

The witness said it was
“clear to me now” that the
meeting included a discus-
sion of the CIA’s activities
in Mexico where some of
the Nixon campaign contri-
butions had been laundered.

In any event, Haldeman
said he “asked” the CIA’s
Walters to meet with then-
acting FBI Director L. Pat-
rick Gray III “to work out
these areas of mutual con-
cern”— a step that held up
the FBI's investigation of
the Nixon campaign checks
for some two weeks.

“I don’t believe I gave an
instruction or order,” Halde-.
man added. “I do not be-~
lieve it would have been ap-
propriate.” '

By contrast, Walters testi-
fied earlier this month that
“It was a directive, not =z
suggestion. I thought Mr.
Haldeman had some 1nfor-
matlon that I did not.”




