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Spiro T. Agnew : b
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1 deeply apprec1ate your assistance concernmg
the attached memo.. Our problem is to get to John the
facts concerning McLaren's attitude because, as my
memo 1nd1cates, McLaren seems to be running all by

himself. .

e I | thlnk 1t is rather stranve that he is more res-
Co ponsive to Phil Hart and Manny Celler than to the pohcy
of the Adrrunlstratlon. : < K
- After you read this, I would apprec1ate your
*_reaction on how we shoul.d proceed :
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MEMORANDUM ‘ .
: - - August 7, 1970

~

. You will recall at our meeting on Tuésday I told 'you of our ]

. .‘efforts to try and settle the three antitrust suits that Mr. McLaren has

/ ' brought. Before we met, Hal had a very friendly session with John, -whom,
as you know, he admires greatly and in whom he has the greatest confidence.

" John made plain to him that the President was not opposed to mergers per se,
that he believed some mergers were good and that in no case had we been E
'sued because "bigness is bad.". Hal discussed this in detail because McLaren
has said and in his complaints indicated strongly that bigness is bad. John
made plain that was not the .case, Hal said on that basis he was certain we - ©
could work out-something,. John 'said he would talk with McLaren and get
back to Hal. ’ e '

i

While you and I were at lunch, Hal and Bill Merriam, who runs our
local o'_ffice, met with Chuck Colson and John 'Ehrlichrnan, and Hal told them
of his meeting with John, Ehrlichman said flatly that-the President was not
enforcing a bigness-is-bad policy and that the President had.instructed the
Justice Department along these lines, He supported strongly what.John had
‘told Hal. - Again, Hal was encouraged. I learned the details of this meeting
.after our lunch, ' : : S :

Yesterday our outside counsel from Chicago, ‘Ham Chaffetz, who
represents us in the Canteen case vs. ‘the Justice Department, had a pre-
Jtrial meeting with McLaren and his trial people. They reviewed the cas e,
Zand Chaffetz said he was ready to settle since Justice really had no case,
i.e., they could not show reciprocity, etc., and that all that was alleged
was that ITT was getting too big. McLaren, ignoring the evidence, said
that ITT must be stopped, that the merger movement must be stopped, etc.,
- in effect saying he was running a. campaign based on his own beliefs and he
intended to.prosecute diligently, It is quite plain that Mr. McLaren's approach
to'the entire merger movement in the United ‘States is keyed into the present
cases involving ITT. Therefore, it is equally plain that he feels that if a
jﬁdgment is obtained against ITT in any of these cases.then the merger move-
ment in the United States will be stopped., His approach obviously becomes -
\ ‘an emotional one regardless of fact; -— E - ‘
Ty .

N It was plain that McLaren's. views \vcre._not and are not consistent with

. those of the Attorncy General and the White House, We are being pursued,
contrary to what John told Hal, noton law but on thcory bordering on the
fanatic, ' '
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In his conversation with Hal, John agreed that the steam had gone
out of the rhergcr_ movement because of tax reform legislation, the new
accounting pPrinciples and general developments in the economy, John
agreed 'with Hal that there was no need for a ""crusade'' to halt the merger

- movement because of the reasons I have indicated above. ‘It is plain,
 therefore, that McLaren is operating on a completely different basis from

John and the White House, I believe it has reached the point where he is
more concerned about his personal views than those of his superior or the
President. . : o R '
My question to you is, should we get this development back to John,
so he is aware, and how do we do it? What is the best way? I would
appreciate your help and advice. o o '
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