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Text of President Ford’s

House Press Conference

" Following is the text -of President
Fo'rd’s press conference yesterday at
“"the White. House: - =

- 'The President: At the outsef, I have
" a’ very important ‘and ‘a very.: “serious

" announcement. There was a little con-

fusi_on about the.date of this. press
conference. My wife, Betty, had sched-
“uled her first press conference for the
same day. Obv1ous1y, I had sched-
-"uled my- f1rst press conference for this
‘, occasxon So, Bettys was postponed

‘“We worked this, out”’ betwcen us in
‘a. calm and .orderly way. She will post-
. pone her press conference until next

--week, and until then, I-will be’ making
-my own breakfast, my own lunch and
-my own- dinner. (Laughter)

~ :Q: Mr. President; -aside from the
. special prosecutor’s role, do you agree
-with the bar association-that the laws
--apply equally to all men, or do you

--agree with Gov. Rockefeller that for-‘
--mer President Nixon should have im-
munlty from- prosecution; and specifi-*

- cally, wotuld you use your pardon au—
thorlty, ‘if necessary? -

- A:-Well, let me say at the outset that
I made:a statement in this room in
-’the few momentsafter the swearing-

»in, and on that occasion I said- the_

followmg that- I had hoped that our
~fermer President, who- brought peace
.~ to millions, would find it for himself.
.= Now, the expression made by Gov.
>-Rockefeller, I think, - coincides with
the general view and ‘the point of
_view of the American people, I sub-
““schibe to that point of view, but let
me add in the last ten days or two
weeks I have asked for -prayers for

.. guidance on this very 1mportant point.

-In this. situation, I ‘am the. final
authorlty There have been no charges
made, there has beén no action_ by the
-courts, there has been no. action by
_any jury, and. until any legal process
" has been undertaken, I think it is un-
wise and untimely for me to make any
commitment.

-~ Q: Mr.~President, you .have been-in
. office 19 days now, and already some
" of - your naturally conservative allies
are grumbling that you are moving
. too far to the left Does th1s trouble
you-) . 3

A: I-don’t think I have deviated fromi
my basic. philosophy nor have I devi-

ated from what T think 1s the rignt
action. T have selécted an outstandmg
person: ‘to be the:Viee President.-

have made.a decision” concerning am-
nesty, “which /I think is right -and

proper—no amnesty, no revenge—and

that - individuals who have violated
either the draft laws or have evaded
Selective Service or deserted can earn
their way, or work-their way, back. I
don’t thlnk these are_vlews that fall in
the: po ctrunisright or left.

i intend to make: the "same kind of
Judgments in other matters because I
think they are right and I think they
are for the good of the country.

:@: Mr. President, may I follow.that
with one more example, possibly, that -

is-there is a report the Administra-
tion s cons;lderlng a. $4 billion public

. works: program - in’wcase theinflation -

rate gets ‘higher than it 18, “say’ six per-
cent ‘Is ‘that" under conmderatmn"
AT thmk ‘most . of- you do know

' that we. have a nubhc service employ-
" ment. program on the statute books
1wh1ch is funded right today, mot for
" any major program, but to take -care
- of "those areas in ‘our country where
. there -are limited areas of 'unemploy-

meént caused ‘by the energy cr1s1s or

. any other reason.

,,There is a recommendatlon from
some of my advisers saying that if the

"economy gets any more serious, that

this ought to be-a program, a broader,

. more - expensive public - service 'pro-

gram We will anproach this pa;oblem

. with. compassion and action “where
‘there- is a need for it.

.~Q:-Mr. President;-there -are-two-peo-
'litical questions: Do you definitely plan
to run for President in 1976, and if so,
“would you choose Gov. Rockefeller as

your running mate, or would you leave

‘ that choice up to the Conventlon s free
‘ choice?

A: T will repeat what has been said

‘on my behalf, that-1 will probably be
‘a. candidate in -1976. I think Gov.
: Rockefeller and myself are a . good
iteam; but of course, the final judg-

ment in this matter will be that of
the delegates to the national conven-
t10n

~Q:. You ‘are saying, sir, that the op-

.tion of a pardon for former President
‘Nixon is still' an option that you will

consider depending ‘'on what the courts

/

will do. i

A:-Of course, 1 make ‘the ’mal dec1-
sion. Until it gets to nie, I make no
commitment one way or the sther. But
I do_ have the right as- President of
the United" States to make that deci-
sion.

Q: And you are not ruhng it out" :

A: I am not ruling it out. It 'is an
option and a. proper. opt1on for any
President.

Q: Do you feel the special prosecutor
can in good conscience pursue cases
against-former-top-Nixon aides as long
as there is the possibility that the
former President may pot also be pur-
sued-in the courts? ' -

JAs¢ -1 think the special prosecutor
Mg#. Jaworski, has- an obligation to
take whatever action he sees it in
conformity with his 6ath of office, and
that should 1nclude any and all indi-
viduals. L

Q. What do vou plan to do as Drem-
dent to see to it that we. have 1o
furtherr Watergates? -~ i
~A: Well, I indicated fhat, one, ‘we
would have_an open- admlmstratmn i
will be as candid and as forthrlght as
I possxbly can. T will expect any . indi-
viduals in my 3dministration to ‘be
exactly the. same. There will be o
tightly- -controlled --operation of “the

" White House staff. I have a policy of

seeking advice from a number of top
members of my staff. There will be
no one person; nor any limited num-
ber of individuals, who mrake decisions.
:Liwill make the demsmns and. take the
blame *for them or whatever beneflt
might. be. the -case. -«

#T gaid in one’of my speeches a_fter
the swearing in, there would ‘be no
illegal wiretaps or there would be

_none of the other things that to a

degree helped to preclpltate uhe Water-
gate crisis.
- Q: Do you plan to have a code of

' ethics for the executive branch?

A "The code of ethlcs that will' be

followed will'be the example that T set.

ECONOMY
Q: Mr. Preszdent do you have any
plans now' for immediate _steps to con-
trol and curtail inflation, even before
your summit conference on  the
economy?
A: We have announced- that as far as



fiscal control is concerned, we will
spend less in the fedéral government
in the current fiscal year than $300 bil-
" liori. That is.a -redugtion of $5 billion
500 million at a minimum.

This, I think, will have two effects:
Nuimber one, it will be substantively
beneficial, it will make our borrowing
from the money market less, freeing
more money for housing, for the utili-
ties-to borrow, and in addition, I think
it will convince people who might have

someé doubts that we mean bisiness.

But in the meantime, we are collect-
ing ‘'other ideas from labor, from man-
agement, from agriculture, from a
wide variety of the segments of our
populationto see if they have any bet-
ter ideas for us to win the battle
agoinst inflation.

Q: Mr. President, as you know, a
number- of people have questioned
your opposition to a return to wage
and price controls. Gardiner Ackley, a
University of Michigan economist that
yoa have listened to in the past, re-
cently testified before Congress-that if
we 2are really:frightened about infla-
tion, we ought to think about return-
ing o wage and price controls.

Can you foresee any circumstances
under which you would be willing to
do that and make them work?-

A: I-foresee ne circumstances under
which I ‘can .see the reimposition of
wage and price coritrols, The situation
is precisely this: this past week I had a
meecting with the: Democratic and Re-
publican. leadership, plus my own ad-
visars in tne field of our national econ-
omy. . R
‘{‘There was an’agreement, No. 1, that
I-wouldnot ask for any wage and price
‘cortrel .. legislation. There  was
agreement ‘by ‘the leadership on both
sides ‘of the aislé' that there was no
possibility whatsoever that this Con-
gressdan 1974 -would approve any siich
legislation. Numker three, labor and
management = almost  unanimously
agree that wage and price controls at

the present time or under any foresee- .

able cireumstances were unwise. - - ]
Under all "those circumstances, it

means that wage and priee- controls -

are out, period. . S W

Q: Can you give - us:your present
thinking on how best yow might use
Mr, Rockefeller as Vice President once
he is confirmed? S e

-A- I have a lot of ideas. Until Con-
gress confirtas Mr. Rockefeller, we are
sort of ina honeymoon period. I really

_shouldn’t make any commitments until
we actually get married.

. But.to.be serious, if I might, I think
Gov. Rockefeller can be extremely im-
portant in the new administration as

my teammate in doing effective work

in the area of the Domestic Council.
. We have to prepare legislative propos-
als that will go to the Congress when
the new Congress -comes baek in-Jan-
uary. ..
~I~believe that Gov:-Rockefeller will
take over -my: responsibilities heading
the- subcommittee - of the Domestic
Couricii ‘on ‘privacy. 'Gov. Rockefeller,

with his vast experience in foreignpol-
icy,-can make.a significant contribu-
tion to some of our decision-making in
the-area of fereign poliey. Obviously,
in addition; he ean be helpful, 1 think,
in the political arena under certain
guidelines and some restrictions.

'Q: Mi. President, you just ruled out
wage ‘and price controls, bui I just
would Iike to ask you why Mr. Nixon,
when-he- was ‘President; felt he was
compelled to go back to them because
the situation  was getting out of hand?
Can you just reinforce what you [said],
why you think the situation is that
much out of hand yet? )

A:'I can only refer you to the cir-
cumstances and. the decision of Presi-
dert Nixon in -August of 1971. That

- was a -decision he made under quite

different circumstances. We are in to-
tally different circumstances today.
We have gone through a three-year pe-

riod, more” or less. I think we have
learned a few economic lessons that
wage and price controls i\n the current
circumstances didn’t work, probably
created more dislocations and inequi-'
ties. I see .no justification today, re-
gardless of the rightness or wrongness |
of the decision in 1971, to reimpose
wage and price controls today. i

@ Mr: ‘Prisident, you are ‘still work-'
‘ing with the same team of economic
advisers who advised your predecessor.
‘As amatter of putting your own stamp .
on your own administration, and. in-/
spiring confidence, do you' plan to !
change the cast of characters? 1

A: There is oné significant change.
Just within the last 48 hours, Herb .
Stein, who did a superb job for Presi-
dent Nixon, is going back.to.the Uni-,
_versity_of Virginia, and Alan Green- |
span is taking over and he hasbeen on |
board, I think two days. i o Y
- That is a distinct change. I think Mr.
Greenspan will do an excellent job.:
‘We are soliciting, through the eco- |
nomic summit, the views of a great
many people from the total spectrum
of the American society. Their -ideas
will be vitally important in any new,
innovative approaches that we take.
So, I think, between now and the 28th
of Septmeber, when I think the second
day of the summit ends, we will have

" the benéfit of a great many wise, expe- '
- rienced individuals in labor, manage-
ment, agriculture, et cetera, and this
will give us, I hope, any new 'ap-
proaches that are wise and beneficial.
.. Q: Some oil governments and some
commerical cartels, notably Aramco in
Saudi Arabia are restricting oil pro-
duction in order to keep oil prices arti-
fically high. Now the U.S. can’t do any-
thing about Venezuela, but it ¢an con-
ceivably vis a vis cartels like Aramco,
What steps and actions do you plan to
take in this regard? ‘ -

A: I think this points up very vividly
the need for us to accelerate every as-
pect of Project Independence, I think
it highlights the need and necessity for

us to proceed with more o1l ana g,
drilling a greater supply domestic gy
I believe it points up the'requiremené
that we-.expedite the licensing pro.
cesses for new nulear reactors. T think
it points up very dramatieally the heed
that we expand our geothermal, oy s0-
lar research and development in th
field of energy. R =

In the meantime, it seems to me thye
the efforts that were made - Severa]
months ago to put together a grouyp of
consumer-industrial nations TeqQuireg
that this group meet frequently and
about as much as ‘possible in Concert
because if we have any economic o’
percussions because of high oil Prices
and poor investment policies, it coyl
create serious = economic problem '
throughout the industrial world. S¢q f
does require, I believe, the short{er1
action by consumer nations and iy
long-term actions under Project Inde
pendence. o

Q: Mr. President, has there been an
communication between the Sbecial
prosecutor’s office-and anyone on your
staff régarding Presidént Nixon?

Q: Not te my knowlédge. -

. Q: Mr. President, the beneficial ef.
fects of the present accounting on. j i
flation,will take some time to dribbfl'
down to the wage earner. What ad\}ice
would you give the wage earner tOdae
that is’ having ‘trouble Stretching p;

dollar over his plate? 18

A: T think every wage earner hag
realize we are going through a Serioy
economic problem with inflation . ;=
double digits, not as bad as people” j
many Western European countries bur;
it will require him or her to follow th
exa.mple of their federal governmeny
which is going to tighten'its belt angd
likewise for an interim period of tim
watch every penny. < - - - e

" "MILITARY — -

Q: Mr. President, you said last
March in an interview, I think in Sega
bower magazine, that yoﬁ came down-
quite strongly in favor of establiship |,
a U.S.-Indian Ocean fleet with the necg_
essary hases to support it. Do you stin
favor that and do you favor the deve].
opment of Diego Garcia?

A: I favor the limited expansion q
our base atDiego Garcia. I don’t View

¥ 4

this as any challenge to the Soviet Up.
ion. The Soviet Union already hag
three major naval operating baseg in
the Indian- Ocean. This particyla,
proposed construction, I think, is a Wwise
policy and it ought not to ignite an
escalation of problems .in the. Middg
East.
. Q: I want to ask about this new Vet
‘erans benefits bill which Congregg
-passed in the last hours. I understana
this is a bill that you favored apq
maybe spurred the Congress to pass, It
saves $200 million. °© s
My question is: is that a real Savingg
when 1t ~gives the disabled man lesg
money than an able man and disruptg
_c-omp_letely the veterans going to col.



lege in Septembe1?

A: T had no part in iust how that
House action was taken. I did discuss,
_coming back from the VFW meeting in-
-Chicago, with a number of members of
~ the House -and Senate, the “problem’
that I faced with the bill that came out
of “conference, which “would have‘
‘added $780-some million over and
above the budget for this year and a
substantial increase for 'a number of

succeeding years.
. But that particular compromise was
‘put together and brought to the floor
~of the House without any participation
by me. I think there are some good
provisions in-that particular House ac-
tion. It does tend to equalize the bene-
fits for Vietnam veterans with the ben-
efits that were given'to World War II
and to Korean veterans. L

There are some, I think, inequities,
and you probably pointed out one. I
hope when the Congress reconvenes
‘within a week or so that they will go
back to conference, take a good look
and hopefully eliminate any inequities

ard keep the price down' because it is -

-inflationary the way it was and.it may
be the way it was proposed by the
" House. - . i
Q: Mr. President, concerning the
federal budget, will domestic social
pregrams have to bear the whole brunt
of the anti-inflationary {fight or can
some money come out of the defense
budget, and is so, how much?
A: No budget for any department is
sacresanct, and that includes the de:

fense budget. I-insist, however, that
such money be made available to the
Army, the Navy and the Air Force so
that we are strong militarily for the
purnose of deterring war or meeting

any challenge by any adversary. But.if

there is any fat in the defense budget,
it ought to be.cut out by Congress or
eliminated -by . the Secretary of De-
fense. ) ; ,
In tne meantime, all- other depart-
ments must-be scrutinized carefully so
that they don’t have.any fat and,mar-
giral programs are eliminated. , |
Q: Mr. President, you had given top
priority to inflation. Do you have alist
or priorities and if so, what},s No.:2¢:.
A: Well, of course, publi¢’enemyiNo.
1 and thatis the one we have to lick,
is inflation. If we take cafe of inflation
and-get our economy:baek on theiroad
to a healthy future, L think most of our
other domestic program - problems
will be solved. e il
We won’t have high kurﬁlemplciyment.
We will have ample/job ‘oppotfiinities
We will, I believe, give great ;bg?n
tunities to minorities to have jobs. I

we can lick inflation, and ‘we Are/going

to try; and I think»\we,areg,‘:géing" to.

have a good program, most’ of our
other domestic programs, will be
solved! .. : ‘/ 3
* "Q: Do you have any/plans to revive
the Office of Econq}ﬁic Opportunity,

and if so, in what areas?

A: As T am sure you know, the bld ’

poverty program has been significantly
changed over thée last several years.
The Headstart program has been taken
out of OEC and 'turned over to the De-
partment of HEW. The health aspect
of ‘the old poverty programs are also

i

over in HEW,. O -3
The Congress just approved, and, Mr.
Nixon approved, a LegaliServices Cor-
poration, ‘which was another part " of
the old poverty program., So, we ended
up reaily with just CAP; the Commu-
nity Action. Program. . . 4% -
I think most people who have o jee-

tively looked at the Community ‘Action

to be meeting with representatives

from the Soviet Union in the near fu.
ture, I think in-October, if my memory

is correct, and we, of course, will then

proreed on a timetable to try and e-
gotiate SALT 2.1 think a properly ie-
gotiated effective strategie arms 1ni-
tation agreement is in the best irer-
ests of ourselves, the Soviet Union ind
a stable international situation.
Program and the model cities profam
and maybe some of the other sifilar
programs, there is duplication, thee is
overlapping. 1

And under the new housing ad ur-
ban development bill, local copmuni-
ties are given substantial sums p take
a look at the model cities ppgrams
and related programs, and theymay be
able to take up the slack of theending
of the Community Action Progams.

FOREIGN POLICY ;

Q: Mr. President, my quétion ap-
plies to a 1972 statement in vhich you
said that an impediment to/| regional
peace settlement is an impdiment to
precerve the fiction that Jeusalem is
not the capital of Israel. My question,
sir, is would you, now thatyou set for-
eign policy request that me embassy
be shifted from Tel Aviv o Jerusalem
along with other national smbassies?

‘A: Under the current circumstance
and the importance of jetting‘a just
and lasiing peace in the Middle East, I
think that particular preposalought to
stand aside. We must/come up with
some answers between Isra¢l and the
Arab nations in orde to achieve a
peace that is both fairanddurable.

. Q: Mr. President, do ' you’ contém-
plate any changes ip our policy with
Cuba? ¢ o o7 )

A: The policy thit 'we have toward

Cuba today is determined by the sane-

‘ tions voted by thae -Organization of

American States' and we abide by

.those actions that were taken by the

members of that organization.

Now if Cubs changes its poliey to-
ward us and toward its Latin neigh-
bors, we, of fourse, would exercise the
option depeading on what the changes
were to change our policy. But before
we made any change, we would cer-

tainly aet in concert with tne otner
members of the Organization of Amer-
ican States.

Q: Mr. President, you have empha-
sized here your option of granting a
pardon to the former President,

A: I intend to. P,

Q: You intend to have that option. If
an-indictment is brought, would you
granl a pardon before any trial took
place? ' i

A: T said atthe outset that until the
matter reaches me, /I am not going to
make any comment during the process
of whatever charges are made.

Q: Mr. President, two questions re-

‘lated, how long will the transition last,
in vour opinon, and, secondly, how
soon would it be proper and fair for-
Democrats on' the campaign trail this
fall to hold you accountable for the

economic policy and the economic
4

n 4
‘the joint responsibility .of government.
Asga matter of fact, I'think the last
poll  indicated that most Americans
+ felt -that our difficulties ;were. caused .
#by government action ~and
course, includes’ the:President ang
d'ma

Democratic Congress. So'we ar
agement and. everybody else. I‘-\I‘%on?t

this boat tugether with labor an
‘think making partisan politics out of Ja

serious domestic problem is goo,
ties. b ¥ )
Q' MIr. President, in your [fight:
against infiation, what, if anythvi)?ig do

you intend to do,about the nextfed-
eral pay raise? L EEES, N
A: T have made no judgment on that.
yet, the recommendation has not ‘come -
to my desk. . it : o
Q: Mr. President, when do’ you ex- .
pect the SALT talks to resume? Is
there disagreement over our position
in the Pentagon and the State /Depart-
ment and other agencies? £ L
A: At the present time, there is an
effort being made to bridge’the Dé¢-
partment of Defense, the State Depart-
ment and any others together for -a
resolution of our, the United States
position regarding SALT 2. This deci-
sion will be made in the relatively
near future. I don’t think thereis any
basie difficulty that cannot he resolvéd
internally within our government. I bé-
lieve that Secretary Kissinger is going

<if




* BY Harry Nalchayan-—The Washington Post
raise their hands to catch President Ford’s attention during yesterday’s press conference, the first since Mr. Ford assumed the presidency.
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