Mandel Agrees to Delay

Md. Corruption Probes
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ANNAPOLIS, Oct. 17—Gov.
Marvin Mandel agreed today
to a request by U.S. Attorney
George Beall that Maryland
officials postpone any investi-
gations of their own into polit-
ical corruption in the state un-
til Beall has finished his
probe.
Mandel also made it clear
that any later state investiga-
tion would not include Spiro
T. Agnew, who was convicted
following a no contest p}ea
last week to a tax evasion
charge brought against him by
Beall. Mandel repeated his as-
sertion that Agnew “has suf-
fered enough already.”
Mandel’s decision is not nee-
essarily binding, however, on
two state’s attorneys, Warren
B. Duckett of Anne Arundel
County and Samuel A. Green
Jr. of Baltimore County, who

By Edward Walsh
Washington Post Staff Writer

vestigations of Maryland poli-!
ticians and engineering firms.
Beall, whose investigation of
Agnew produced detailed alle-
gations of a pattern of cash

kickbacks from engineers to
state and local politicians for
government contracts, met
with State Attorney Francis B.

discuss the question of a state
investigation.

Beall also plans to write let-
ters to Duckett and Green re-
questing that they not begin
their own investigations at
this time, state officials said.
One source in Beall’s office
said he made the requests be-
cause he fears competing state
probes would interfere  with
his own investigation and be-
lieves the county prosecutors
lack the manpower and exper-
tise to handle such an exten-

have expressed inter_est _in
‘starting county grand jury in-

sive and complicated inquiry.
) See PROBE, A14, Col. 1
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In the case of Green, the |
Baltimore County prosecutor
who has been indicted on brib-
ery charges by a special state
grand jury, Beall’s office fears
that he might use a political
corruption investigation to get
at his own accusers and
“punish people who have coop-
erated with us.”,

Gov. -Mandel, at an im-
bromptu press conference
called in response to inquiries
from reporters, left open the
possibility that some special
state investigation of Mary-,
land corruption might still be
started once the federal probe

with the grievance committee |
of the state bar association, |
which also is already inves’ci—;
galing the matter.

Any disciplinary action a-
gainst Agnew as a lawyer must!
be made by the Maryland
Court of Appeals, the state’s
highest court. The bar associ'a-l
tions make recommendations
to the court in cases of law-|
vers who violate the law. The;
court may then dishar a law-’
yer, suspend him from prac- |
tice for a period of time, issue|
a reprimand to him or take;
no action. J|

Under state law Agnew’s’
plea of “no contest” to the
tax evasion charge is equiva-!

is ended.

The federal investigation,
which already has resulted in
the indictment of Baltimore
County Executive Dale Ander-
son, as well as Agnew’s resig-
nation and no contest plea, is
expected to continue well into
1974.

Any delay in a state investi-
gation of political corruption
will not affect attempts tol
collect any back state income
taxes that Agnew may owe,

Burch said. Under a long-|;

standing arrangement with
the federal government, Burch
said, whenever the Internal
Revenue Service attempts to
collect back federal income
taxes it notifies state officials
so they may move to collect
back state taxes.

“If the federal government
comes up with an assessment
against him (Agnew) for fed-
eral taxes, the state is going
after him for state taxes, too,”
Burch said.

Agnew has been found
guilty of evading more than
$13,000 in federal income taxes
in 1967. The IRS is expected
to attempt to collect this
amount, plus a penalty of up
to 50 per cent and interest of
6 per cent. The former Vice
President also has heen ac.
cused by the Justice Depart-
ment of extorting at least
$87,500 from two Maryland en-
gineers between 1967 and
1972, leaving open the possi-
bility that the IRS also could
attempt tocollect back taxes
from years ‘other than 1967.

It was also learneq today
that both the Maryland and
the Baltimore County bar
associations have begun pre-
liminary steps that could lead
to Agnew’s- disharment as a
lawyer in the state.

In Baltimore County, where]
Agnew practiced law before
he began his rapid rise to
national politieal prominence,
the bar association last week
assigned two lawyers to begin
investigating the case. Agnew,
according to a state legal
source, will be invited to meet

lent to a finding of guilty by
a court, according to one legalj

Mandell’s  agreement with/|
Beall not to begin a state in-
vestigation of political cor-
ruption is not legally binding
on local state’s attorneys such
as Duckett op Green, over
whom the governor exercises
no authority.

“They (state’s "attorneys)
ought to abide by the U.S. at-
torney’s request,” Mandel said.;
‘T have no authority, but if’
they call me I'm going to
abide by the request of the
U.S. attorney and I think they|
should do the same.”

Duckett said today that he

has never intended to begin

an investigation in Anne
Arundel County after_Beall
finishes investigating persons
directly connected to Anew—
for example, Jerome B. Wolff,
a former aide to Agnew who
provided evidence against
Agnew to federaq prosecutors
in Baltimore.

However, the federal inves-
tigation is expected to extend
beyond Agnew’s two - year
term as governor of Maryland
from 1967 to 1969 and even'ty-
ally may focus on the Mandel
administration. In a 40-page
“exposition of evidence”
against Agnew that was re-
leased Ilast week, the federal
pbrosecutors made several ref-
erences to a so-called “sys-
tem” of kickbacks, indicating
that they may have been told
that the system not only is|
widespread but has continued"
over the years from one state
administration to the next.

Duckett said that on Tues-
day he asked members of the
current Anne Arundel County.
grand jury to consider wheth-
er the county should ulti-
mately begin its 6wn investi-
gation of political corruption
and to advise him. But he
said he agrees with Beall’s
contention that it would not
be wise to have overlapping
federal, state and local probes
of the same general area.




Duckett already has looked
into an Agnew fund-raising
dinner, contributions to the
1970 campaign of Sen. J.
Glenn Beall Jr. (R-Md.), and
charges that unattributed
smear -campaign flyers were
distributed by workers for
Rep. Marjorie Holt (R-Md.)
against her 1972 opponent.

These investigations have
thus far produced an indict-
ment against only one indi-
vidual, the Agnew dinner
treasurer, banker Blagden
‘Wharton, charged with know-
ingly filing campaign finance
reports for the dinner that
‘contained false names for
isome ticket buyers.

Duckett has said that in the
Holt investigation that he is
jcertain there were violations
{of the state law requiring that
all campaign flyers bear an au-
thorization statement, but
there are signs that the in-
| vestigation has turned up only
minor campaign workers who
‘may not be indicted.

; Duckett also indicated thati

‘he does not believe any laws
in effect in 1970 were violated
by the spending of about
$185,000 in Maryland by a
District of Columbia commit-|

tee for Sen. Beall. Duckett
has expressed the hope that
Beall will agree to disclose
how the money was spent,
but Beall has not responded
to the request.

While Mandel said the state
would later decide whether to
begin its own investigation of
Maryland corruption, he add-
ed that Beall may be pro-
hibited by law from turning
over evidence his office de-
veloped ' to state authorities.
Earlier this year, the gover-
nor said, the IRS, citing fed-
eral law, had refused to turn
over certain records to state
officials who were seeking the
records in connection. with
the investigation of Green’s
office in Baltimore County.

Mandel also disclosed that
the day after Agnew resigned,
he called the former Vice
President and offered him
state police protection for a
while if the " Secret Service
stopped immediately guard-]
ing him. The Secret Service!
has continued to provide pro-
tection for Agnew.

|

|

Contributing to this story l
were Washington Post staff |
writers Richard M. Cohen’
and Paul G. Edwards. |




