Corporate Center
Wins Court Round
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A federal judge here yes-
terday ruled in favor of a
nonprofit corporation’s claim
that the Nixon administration
used political pressure to
deny the group tax-exempt
status.
© U.S. District court Judge
Charles R. Richey said the
failure of the administration
to produce evidence needed

"in the case forced him to ac-

“Center for Corporate Res--

cept the complaint of the

ponsibility, which had asked
to be exempted from federal
income taxes.

He also said the White
House failed to comply with
several court orders in the
case, improperly claimed ex-
ecutive privilege on four
documents and a White

"House tape recording an

“otherwise delayed and
hindered the discovery of in-
formation solely in their pos-
session and crucial to a key
issue in the case.”

Richey said the four docu-
ments, submitted to him pri-
vately, “demonstrate that
the White House staff did in
fact consider using the IRS
against their ‘enemies.’ This
conduct is at best reprehen-

“sible.”
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Richey said he felt those
four documents should be
made public, ahd asked the
U.S. Court of Appeals
whether he can take that
tep.

In a memorandum submit-
ted to the higher court, Ri-
chey said that the docu-
ments “provide evidence of .
.. the alleged misconduct or
perversion of power by gov-
ernment officials and are
therefore relevant to
this suit.

“To prevent discovery in
such circumstances under
the claim- of executive privi-
lege would allow the White
House to cover up all evi-
dence of its corruption and
perversion of power when
the court is investigating
such abuses,” he added.

In his ruling, Richey did
not find specific evidence of
political pressure being used
in the case.

But to punish the White
House for its refusal to com-
ply with court orders, he

adopted the following state-
ment made by the center in
its suit:

“ .. (The center) was de-
nied a favorable ruling be-
cause it was singled out for
selective treatment for polit-
ical, ideological and other
improper ' reasons which
have no basis in the statute
and regulations.”

The center was founded
by an associate of consumer
advocate Ralph Nader in

11970 to conduct educational

and charitable activities on

" a nonprofit basis and sought

a ruling to be exempt from
federal income taxes.

After waiting more than
two years for that ruling,
the organization filed suit in
May of this year.

Two weeks later, the In-
ternal Revenue  Service
ruled it was not qualified
for the exemption.

In open IRS files con-
cerning the center’s request
for exemption, center attor-
neys had “discovered seven
pages of hand-written notes
by Mr. Richard Cox with the
notation ‘perhaps White
House pressure,” Richey no-
ted in his opinion. Cox is as-
sistant director of the Inter-
pretative Division.

The same files also dis-
closed “certain unusual pro-
cedures in the final proces-
sing of the application,”
Richey said.

“The decision of the usual
review panels was to issue
a favorable ruling. That was
the decision, until the per-
sonal intervention of the
chief counsel and his deputy,
both political appointees,”
Richey added.

As a result of an earlier
order hy Judge Richey for
the Justice Department to
look into the claim of White
House interference, two
searches were made of
White House files—one by
White House aide Bruce A.
Kehrli and the other by
special counsel to the Pres-
dent J. Fred Buzhardt.

Both of those searches
were limited and did not
meet the scope of the court’s
order, Judge Richey held
yvesterday.

He said also that the
claim of executive privilege

in this case was made 3
by Bughandt, although aogi{
1d claim of executive privi-
lege can only be made by
-the lfzead of an agency—or
ln“fEhlS case, the President.
The court is concerned
not only with direct political
}_nterven'cion,” Richey said
‘but also with the -creation’
of a political atmosphere
generated by the White
House in the Internal Reve-
nue Service which may have
affected the objectivity of
those participating in the

“ruling in the plaintiff’s

case.”
Even without the spect |
n pectre
of' political bressure, Richey
said the corporation should
have received tax-exempt
status. He said itg denial for

such status had
basis. 10 legal



