Four Chicago men and two
New  Yorkers were indicled
Thursday by
i federal
grand jury in
Manhattan for
alfezed manip-
ulations  con-
spirvacy and
froud in con-
nection with
transactions
[ast year in the
stock of Ha-

OSBORN
ANDREAS

mond-based Pentron Flectron-
ics Corp.

The 2[-poiat indiciment,
which came alter 11 months
of investigating suspicious (rad-
ing of securities listed on the
American  Stock  Exchange.
named Osborp Andreas, formi-

- chairman and treasurer of
Pentron and member of a
well-known Midwestern finan-
cial family; Spero Furta, form-
er customers man for Douglas
. Securities Corp. of Chicago
and now president of Furla
Studios Inc. here; Robert Ness,
Chicago aitorncy; Mark Roi-
land, who owns 50 per cent of
Invesiment Associates, a fac-
toring  firm  here; and Paul
Heischuber and Mario Trom-
bone of New York.

U.S. Atly. Roeberi M. Mor-
senthau said  the  defendanis
artificially lifted the price of
Pentron stock and created the
picture of an active markel
fo promote sales of about
320,000 shares i [ebruary.
March and April of 1966.

The government charged that
four of the defendants agreed
to self 144,000 shares of Pen-
ron at $3 for Andreas, who in
turn arranged for them to buy
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president

173.000 shares ai $2
trust formed lor the
of Aadreas.

‘The Pentron shares went to
a four-year high of $3.75 in
February, 1966, on unprece-
dented volume of more than
1,000.000 shares.

Earlier in the year it sold for
§2. 1t closed Thursday un-
changed at 15%

Morgenthau  estimated  that
the alleged stock fraud cost
“suckers” between $1.500.000
and $2.000,000.

Deddines To Comment

Andreas. reached at his
Chicago home, and Ness de-

chitdren

clined 1o comment. Tre other

Chicagoans couldnor be reach-
ed for comment,

wlnch let
also

Dougias Sceurines.
Turla go tast
ciined {0 comment.

Ballonofr, Peatron
and  freasurer. told
The Sun-Times by telephone
from Cleveland that the in-
dictments “don’t involve any-
body in the present manage-
ment of the company.”
Ballonoff, whosc faniily now
controls more than 20 per
cent of the Pentron stock. said

veur. de-

Harold

from a|

the activitics Andrcas 1S ac-
cused of took place after he

left the company in Decem-

ber, 1963,
“We were infornicd by him
at the time he resigned (in

January, 1966) that he intend-
ed to dispose of his
(about-20 per cent of the 2.-
600,000 shares oulstanding),
but we had no knowledge orv
interest in how he planncd to
disposc of it,” Ballonoff said.

“We assumed _he would  dis-
pose of it through anormal
channels.”

Resigaation Told
The indictment charged that

Andreas carricd out puart of
the conmspiracy when hc re-
signed as an officer and di-

rector of Pentron,

Farja, Ness and Rolland. in
ordeg {3\\5106}'0 tmxm ol the
low-“)uccd 1ssuc, . campaigned

raise téc pnu: artificially.

thc;mm%tx cnt :54,07

Trombone and Heischuber

received payments {rom Fup-
la, Ness and Rolland for in=-

fluencing purchases ol Pentron
stock, according to, the indict-
uicnt.

The defendanis sched-
uled to plead June 20 in U.S.

are

stock !

..o _of

Dacgvncd apnd 1 ., arc
p“mnmcm businessmen in Min-

District Court in Manhatian. {f
convicted, Andreas, Furla and
Rolland could get 99 years i

| prison and fines of $120,000

cach: Hetschuber and Trom-
bone. who heads a public rela-
tions firm, 97 years and fines
$110,000, and Ness, five
years and a $10,000 fine.
Ralph Saul, president of the

i American  Stock  Exchange,
i noted  that  the ~Amex an-

nounced April 27 it was inves-
tigating alleged manipulative
activitics. “That investigation is
being vigorously pursued,
while the exchange continucs
to co-operate with the U.S.
Atiorney’s office and the Se-
curities and Lxchange Comi-
mission.

The grand jury invesiigation
reportedly is also looking into
suspicious trading activity in
Rowland Products Inc., Leece-
Neville Co., Diversified Metals
Corp., Hercules Galion Pro-
ducts Inc., Duraloy Co. and

- Sawvoy Industries Ine.
!

Pairon Of Arfs

Andreas is a meuber of a re-
specied Lisbon (Towa) family.
He and four brothers built up
a feed and grain milling com-
pany into a miilion-dollar prop-
erty that was sold to Cargill
inc, 20 years ago. The avthor
of several  scholarly  Dooks,
JAndreas has been a patron of
Tierature. painting and sculp-
tare in. Chicago and New
York.
his brothers,
Lowell, arc

neapolis where, among other

ihings, Dwaync dircets the
$30.000.000 investment firm,

First Interoccanic Corp. and
has the principal financial in-
terest in a $40,000,000 bank,
the National City Bank.

The bank made news last
January when it becanie one
of the first in the nation to
cut the prime rate. This was

especially noteworthy in that
Walter  W. Heller, former
chairman of the President’s

Council of Economic Adviscrs
is a dircctor of the bank.




