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Investigators Probe Agnew Confidant

BALTIMORE (AP)—Federal
prosecutors are investigating
charges that J. Walter Jones, a
confidant of former Vice Presi-
dent Spiro T. Agnew, was paid
off for helping developers ob-
tain federal aid, the Baltimore
Evening Sun reported Wednes-
day.

The Evening Sun quoted ‘“‘in-
formed sources” saying Joel
Kline has told prosecutors that
Jones aided developers associ-
ated with Kline to get insured
| mortgages from the Depart-
ment of Housing ‘and Urhan De-
velopment for Maryland and
Virginia apartment projects.

Kline reportedly said that
Jones was  given  ‘“large
amounts” of cash, referred to
as ‘“‘contributions,” for his as-
sistance.

Kline, a key witness in the
conviction of former Baltimore
County executive Dale Ander-
son for extortion and tax eva-
sion, has pleaded guilty to a
securities’ violation and is now
bankrupt.

Jones, chairman of the board

for Chesapeake National Bank,
was a major Agnew fundraiser
during the former vice-presi-
dent’s 1l-year political career
which ended with his no-contest
plea to a tax charge in October,
1973.

Jones was under investigation
during the Agnew phase of the
Maryland corruption scandal
and was notified in April by
U.S. Atty George Bedll that he
was being investigated again on
allegations of extortion, bribery
and violations of various tax
laws.

Although Jones does not flat-
ly deny helping Kline, the Eve-
ning Sun said, Jones did say,
“I've never heard of the Com-

munity  Housing and Re-
search,” the name for Kline’s
group of developers.

Jones told the Evening Sun
“I hardly knew the man
(Kline), probably met him no
more than three or four times.”
Jones was not certain whether
he had ever received cash con-
tributions from Kline, accord-
ing to the newspaper.

But Jones has admitted re-
ceiving 1,000 shares of stock in
a company Kline set up in 1971,
The Evening Sun said. Jones

cited gift.

Kline formed the Community
Housing and Research Co. in
1971 to construct apartment

-projects under a federal pro-

gram which allows the govern-
ment to ‘pay all but one per
cent of the interest on mort-
gages for the projects and to
guarantee the mortgages.

According to a survey, Kline
and related developers did ob-
tain at least six of these subsi-
dized mortgages for projects in
Virginia and Maryland,
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