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Saddam
 m

ust have gotten the m
essage that so long as 

the price w
as right, the U

nited States didn't m
uch 

care w
ho ow

ned the oil. 

T
here is a startling disjunction betw

een the 
cry in the streets—

"N
o Blood For O

il"—
and the 

argum
ents that consum

ed W
ashington in the 

days before the U
.N

. deadline. T
o listen to last 

w
eek's congressional debate w

as to be force-
fully rem

inded of how
 deeply the original cause 

of this conflict lies buried beneath the w
eight of 

decisions taken since the Iraqi invasion. 
Tide, after m

onths of threats and brinksm
an-

ship,'W
e have not now

 gone to w
ar over oil. But 

it is else true that w
e w

ould alm
ost certainly not 

be la-this position if not for the oil in the G
ulf. 

A
nd w

hile there is nothing that energy policy 
could have contributed in the past few

 m
onths 

to averting conflict, there is a grave danger that 
caught up in the w

ar and its risky afterm
ath w

e 
w

ill forget not how
 w

e got to Jan. 15, but how
 

w
e arrived at the m

orning of A
ug. 2. 

The now
 infam

ous "w
e have no opinion on . . . 

your border disagreem
ent w

ith K
uw

ait" July 25 
discussion betw

een Saddam
 H

ussein and U
.S. 

A
m

bassador A
pril G

laspie w
as largely about oil, 

ancI rightly so. Five countries control the bulk of 
proved oil reserves: Iraq, Iran, K

uw
ait, the 

U
nited A

rab E
m

irates and Saudi A
rabia. T

o-
gether they hold tw

o-thirds of the w
orld's future 

supply. L
ook closely -at this list. It com

prises 
Iraq, the tw

o countries it has attacked, the other 
country besides K

uw
ait that Iraq w

as verbally 
threatening and the country w

e leapt to defend. 
O

il reserves m
easure tom

orrow
's pow

er rath-
er. than today's production. B

y this crucial 
gauge, the rest of O

PE
C

 pales into insignifi-
cance, , w

ith only V
enezuela and L

ibya holding 

Persian G
ulf now

 than it w
as at the tim

e of the 
fi rst em

bargo. A
nd Saddam

 know
s, as does the 

U
.S. governm

ent, that these reserves w
ill grow

 
even m

ore koncentrated in the 1990s. Events in 
the P

ersian G
ulf since the beginning of the 

Iran-I raq w
ar in 1980 have been no accident. In 

Saddam
 H

ussein's m
ind, at least, they have 

been about oil: oil as a M
eans to pow

er, rather 
than an econom

ic lifeline, but oil nonetheless. 
W

hat is know
n about the pivotal July 25 

m
eeting com

es from
-a transcript supplied by the 

Iraqi governm
ent, w

ith w
hich the State D

epart-
m

ent has not publicly taken issue. If it is 
accurate, Saddam

 H
ussein m

ust also have got-
ten the im

pression that oil w
as principally on the 

U
nited States' m

ind as w
ell. R

em
arks by Sad-

'dam
 such as "W

e clearly understand A
m

erica's 
statem

ent that it w
ants an easy flow

 of oil," are 
scattered throughout the transcript.- 

C
oupled w

ith our "no opinion" on "A
rab-A

rab 
conflicts, "

 Saddam
 m

ust also have gotten the 
m

essage from
 this m

eeting, as w
ell as from

 
earlier events, that so long as the price w

as 
right the U

nited States didn't m
uch care w

ho 
ow

ned the oil. H
e m

ight have rem
em

bered, for 
exam

ple, that after the 1973 oil em
bargo, 

W
a
o

h
in

a
to

n
. rro

a
te

d
 

the R
apid D

eploym
ent 

Saddam
 m

ight, how
ever, have felt som

e con-
fusion as to w

hat the U
nited States considered 

to be an acceptable oil price. 
"G

laspie: I w
ould ask you to exam

ine the 
possibility of not charging too high a price for 
oil.  Saddam

: W
e do not w

ant too high prices for 
oil 

. . . T
w

enty- five dollars a barrel is not a 
high price. 

G
laspie: W

e have m
any A

m
ericans w

ho w
ould 

like to see the price go above $25 because they 
com

e from
 oil-producing states." 

If the transcript is accurate, that sounds 
rem

arkably like an invitation. 
U

nderstanding our ow
n energy policies, and 

lack thereof,. is therefore crucial to understand-
ing the genesis of this crisis and w

hat can be 
done at hom

e to im
prove prospects for stable. 

U
.S. relations w

ith Persian G
ulf countries. T

he 
U

nited States- could not have m
ade itself com

-
pletely independent of P

ersian G
ulf oil and . 

should not try to do so. B
ut w

ith a purposeful 
and stable policy w

e could have, becom
e far 

m
ore self-reliant, attentive to long-term

 price 
trends rather than short-term

 fluctuations and 
in a position to com

m
and our ow

n fate. 
It has not gone unnoticed abroad that the  

dem
and. Policy has been frozen: caught betw

een 
a declining oil resource, a com

m
itm

ent to envi-
ronm

ental goals and different parties' fierce 
opposition to using either price or regulation to - 
control consum

ption. W
hat's left of a national 

policy is a series of lurches, responding to crises 
created by others and determ

ined alm
ost solely,  

by today's oil price. T
he net effect has been the 

m
oral equivalent of unilateral disarm

am
ent. 

T
w

o years ago, President B
ush prom

ised to 
change all that. T

o that end, E
nergy Secretary 

Jam
es W

atkins has spent the past 18 m
onths-, 

preparing a national energy strategy. T
he 're-

sults w
ent to the W

hite H
ouse som

e w
eeks ago, 

w
here by all accounts the sam

e thing has ! 
happened. E

conom
ic advisers objected to regu-

lations, political types objected to taxes and  
ideologues objected on principle to anything that 
Jim

m
y C

arter m
ight have supported. N

ot m
uch 

is le ft. T
he expectation on C

apitol H
ill is that no 

strategy w
ill em

erge. T
he, surviving bits and 

pieces w
ill eventually be reldased one by one. 

H
ow

ever the crisis is resolved, and how
ever 

difficult and dem
anding our M

iddle E
astern  

. relationshipsi the country cannot 'afford to fok 
low

 the president's preference for foreign af-': 
bin- over less glam

orous. dom
estic needs. A

s 
regards energy, the tw

o are not distinct. No 
m

atter how
 hard it w

ill be to reach agreem
ent; 

the country m
ust argue- its w

ay to a coherent, 
energy policy—

if for no other reason than that 
national security dem

ands, it.. 

The w
riter, a vice president of the W

orld 
R

esources Institute, w
rites this colum

n 


