S r—— =

-4 3 |

#% By Charles R. Ba‘neo'ci A

4
\
E
E
B
g
g
2
=3
g
]

R s

FEY &S

'NEW YORK—Georgia attorney W.
Spencer Lee IV said under oath yes-
terday that he never. discussed fugi-
tive financier Robert Vesco’s legal
problems with his longtime friend
Hamilton Jordan—despite a promise
that he would get $1 million from
Vesco associates just for approaching
President Carter's top aide. ¥

Lee told Securities and Exchange

Commission attorneys in U.S.. District
Court in Manhattan ‘that_ he backed

ing a trip to Washington in February

1977 because he didn't want to hurt
. the Carter administration.

He als Insisted . that he never

. drafted or signed letters addressed to

Jordan' and Charles' Kirbo, another
confidant of President Carter, which
appear to” implicate them in the deal
being pushed by R.L. Herring, a Vesco

_ associate from Georgia.

%1 didn’t have any difficulty [with
the deal] until they went to the White
House,” Lee said of his change of

Vesco Deal,

.'oui df the deal at’thelast minute dur-

»heart in approaching Jordan. “But it’s \ -
not so easy to knock on the White
House door and go in as a friend and i

then pop this on him [Jordan].”
Lee said he then dropped out of the

~ scheme, But a year later, he testified,

he agreed to a Herring proposal to
represent Vesco in plea-bargaining on
federal charges the exiled business- |
man faced—in return for a $500,000
- fee. &

In denying any knowledge of the al-
leged letters to Jordan and Kirbo, ‘
Lee’s sworn testimony conflicts with
that given Thursday in the SEC pro-
ceeding. .~ ¢ s i oty

Gerolyn Hobbs, Herring's former ‘
secretary, said she had typed &nd
mailed the letters addressed to Jordan
and Kirbo. And she placed L'e‘ej in

Herring's oiﬁcer‘at'ﬂie time.
The alleged letters were the basis

ifor a controversial series of “articles

by syndicafed col t Jack Ander-

* son, which originally “linked” the two -
presidential; adviser's to a $10 million
politicak ﬁ Ny st
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~"Anderson revised the colurfins after -
indignant rebuttals'‘by the White
House last -weeekend -and revised his
initial' story to soften.the allegation.

* Jordan and Kirbo deny receiving the -
*letters or,doing anything-to aid Vesco,

Vesco has been living in Costa Riea
and, more retently, in the Bahamas
since fleeing the United States follow-
ing criminal indictments in 1972. He is
charged with lootng millions of dol-
lars from an SEC-monitored company
and then trying to buy'his way out
with a $200,000 gift to the Nixon cam-
paign in 1972, s |

Vesdo is reported to' have ap-
proached Herring in late 1876 with
plans for approaching the new Carter
administration to settle his legal prob-
lems. I? return for their influence, he
allegedly transferred several "million’ ;
dollars in stock to the Georgia group. '*

The SEC is interested in the alleged
scheme because Vesco has been under |

i court orders barring him from access




to his &‘ormer company‘s iun g7 Ini the
New York hearings this
torney Gregory Glynn asked federal
Judge Charles Stewart to hold Vesco

in contempt and extend the earlier ore/ |
. six Latin American countries.

der to mclude the Georgians.

Lee depict elf yesterday ds
having had e knowledge of the
complicated scheme he joined, though
he accepted $10,000 from Herring at
the outset, took irips to seé Vesco in
Costa.Rica and set up a dunupy earpo-
’ ratmn ‘in Nassau.” "

' Of one meeting with Vesco, lh Costa
.Rlea he said: “Everybody in that room
knew why they were there but me.”

The Vesco plan, he said, was to con-
vince the Carter administration that
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week, SEC at-”

‘United States.”
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"tke United: Sta'zes had to sit down
and listen to Robert Vesco or the rl"an-
ama Canal treaties wouldn’'t pass.”

This was so, Lee said, because Vesco

calimed to control the presidents of

He delivered a letter from one pres-

"ident, Daniel Oduber of Costa Rica, to
. Carter people in December 1976, Lee

said. -

He said he also attended a meeting

with Kirbo in Atlanta in January 1877

to discuss Vesco's plan. But he quoted

Kirbo as saying, “I'm sorry, boys. I
can’t help you all. Nor my law firm.

I'm too close to the president of the

doesn't remem‘her such an encounteor.
- [Les has remained close to the ad-
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Kirbo has said he
. dent John Kennedv contributed to this
. article. )

ministration. In May 1977, a few

~months after he said he dropped out

of the Vesco scheme, he was named
by President Carter as a member of a

" panel to nominate U.S. Circuit Court
" of Appeals judges. )

Last fall he sponsored a “roast” of
Jordan in 'their hometown, Albany,
Ga., with Kirbo among the guests, he
said.

Lee joked with rEporters during a
break in the hearing yesterday and of-
fered a theory on the sometimes bi-
zarre dealings “I think R.L. Hen'ing

_was conning Robert Vesco.”
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