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To: Howard Liebengood
From: Tom Ritter

Sublect: WALTER'S PERSONNAL MENOS ON CONVERSATIORS WITH FHLRICEMAN, HALD=EMA™,
DEAN AND GRAY AND HEINMS

COVERILG NOTE:

ttoched memoranda were not intended to be fuil or verbatim account of
meetings they covered--for Waliters use only.

Anparent inconsistaney between testimony, President's name not used, and
note thav Holdeman had said "it ic President's wish..." Walters states this
only implicit in hic minde--he did Lot correct memo because it wes for his
Own use only. The fact that Walters 4id not think it was used is shown by his Bay=
ing to Gray on July, 6--"1t was implicit" and in other talks with Dean and Gray
snowing clearly that walters did not bveliecve that the President knew.

In his talls with Dean on June 2€ and Juae 28 and his talks with Gray
July 6 and 28, raflects Walter's view that those rot touched would be so if
Walters was to do wha: Dean wanted.

Walters remarks concerning Cubans witn Dean on June 28 were only intended
as hypothetical agsumptions.

JURE B, 1978

Ls On June 23, Walters talked with Ehrlichman, Raldeman and Helms in
Zhrlichran's office at the White House.

Huideman stated that "bugging” affair at DNC was making headlines and the
Duanerats were trying to maximize it. The FBI investigation was leading to a lot
of important people and could get worse, and was getiing embarrassing to the
Fresident. Walter states in the memo that Haldeman said that the President
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Vanitoa Wal%es o contach Cruy aind cusgest wo hin that it was sufricieat that ,
Tive sutpecis were arrestoe cad Su was IOL wivaniageous 1o have inguiry pusned, ﬁ
¢opelildly 1n beaico. Groiy would Lo recoidva,

folas wicted thet the CIA wos not invelved. Ha had tzlked to Gray oa the 1]
Drevious day. He told hiw tiat none of the five suspects had worked for tha '
CIA iu the last two years. Helms had told Gray that none of the FBI investigation f
w5 Touching any CIA covert activities, current or ongoing.

Haldeman repeated his request for Walters to talk to Gray.

2. At 1b:30, June 23, Waters called on acting Director of FBI, Gray, cnd
oW him alone in his office of the FBI building. Walters told Gray that he cace
to sce him efter talking to the "White House", no names mentioned by either
puriy. Walters told Gray that he was awarc of Gray's conversation witn Helns,
cdding that continuation might lead to some projects. Gray stated that his f
pooblem was how to "low-key" the matter now that it was launched. He statcd tha“
thure was a matter of a check drown on a Mexican bank for $89,000, ie, Dchlberg.
wWaltors repaated that if ihe iavestigation was pushed "South of the Border" it !
could truspacs upon some CIA covert projects. Gray stated that he would need tc tall |
to Dean abhout how the matter could best be handled. )
U
3. Oa June 21, at 10 a.m., Dean called Walters from the White House wanting i
Lo sce VWalters about the matter which Walters had discussed with Haldeman and ,
Ehrlicanan. Walters and Dean met alone at 11:45. Dean stated that FBI inveatigatio
W2g gcwivard and leads to importint pecple.  FEI supposedly working on threce {
theories: 1. matter was organized by the CHP; 2. 1t was organized by the
CIA; 3. 1t was organized by some other party. . ‘
Coen stated that(Barker had been involved in clandestine entry intoc the I I!
Cnilccyn Bubassy)® and asked 1f Walters woo suce the CIA wesn't involved. Walters
assurcd Lean that none of the suspects had been on the CIA payroll for two yours. A
Dean asked whether CIA could pay ball for suspects and 1f CIA could poy
¢ulirics while they were in Jall out of the covort sction funds.
Walters replied that CIA must remain apolitical and that if CIA should
do those two things, they would becoms part of current "leaking" atmosphere
o7 Wanshington. The scandal would be ten times as bad and such mction could caly
be done on direction from the "highest level". The CIA would ba discredited
apd it would lose all value to the President. Dean agreed.

¥ The portion in parentheses should remain cloasified.
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At 1065, June eT, Walters got With Dean at nig OfTice in the Executivg
Culice Zuildingz, Valters tola Dean that he hed talkeg With Helms, Helms hnad
©oetld With Walters that CIA iavolvement would be counter-productive and
“Lal L2 CIA had a legislative constraint sbout eXpenditures of funds within
thie U.3. CIA had to clear them with the Chairmen of CIA Oversight Commi ttoe
ia bot: the House and the Senate.

Yalters concluded by Trebeating arguments that involving the CIA would
Cronslusu what was now & medium-sized explosive into multi-megaton explosicn
Che Lot worth rigk to all concerned.

O Juze 28 gt 11:30, Dear ang Walters wet alcge 4n Dean's office in the
—owe Dean tola Valters that Helizg? wioting witgh Gray had been cancelled ard
Lont Birlichmag suzgested that Croy deal with Wilters, He asked Walters for
SuZocaticias to stop the BI lovesticution oeyosd the Five Suspcets. Dean said
l.o5 1ed to Ken Dohlberg and Mexieos G9ucd Guera. The 89,000 was unralated
to the vuzsing cose. Dahlberg wes refusing to sacwer any Questions,

Woltors repeated that CIA involvesant would make the scandal worse if it
beerwa know, Walters suggested that this ars {p had a slropg Cuban flavor,
thic everyone kpew the Cubans wepe Coaspiratoriul und Gnxious to know what
Policics of both parties would be to Cuba, thae they hagd g Plausible wotiyg for
uLtG_‘JL;Ti":; the Job.

Dezn agreed,op Cuban issue ang that CIa involveaent would be unacceptoble.
(De~a1 wentionad Poasible $500,000 would be neadud if blame was Lo be transieried
0 Jubuns). Desn also said that Gray's cancellation of hig meeting with Helps
Eighi be reversed in the next few montns,

JULY 5, 1972

On July s, 1972, at 5:50 Pele, Walters received phore call from Gray.
Groy hid tolg Walters that Pressures had beun £reat on Gray to continue the
invc,tigqtion, thai ucnless he acd g docuneats from Walters to the efrect that
the 1.1 luvestigation Vas endaagerin: natioanasl Security, ne woulg have to
invesii;ate Dahlberg and Dugucrre, Gray said ne nal talked to Dean., Walters
told Gray that he would give hinm ar 4L3Wer by 13:00 or July 6.
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was (Cleo Gephart)*, an electronics euginear who was in contsct with Bunt during
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Lt 10:05 on July 6, 'Yolter and Gray wet cloaz at Gray's office. VWalicis
hoided Groy wewo whicn covered eantire relationship between Watergate swneetiand
Lae Cila. Valters told Gray that he could not tell Gray to leak his investication
Ou th rounds of coupromising national sceurity interests. Walters aiso
stated tnat he could not write a letter to tals effect. Gray understood. Gray
stated that he hod told Haldemon and Ehrlichnan that he could not BUppress
investigation. Walters then reviewed with Gray Walter's lavolvemant in this
cuse. llaldcion and Enrlichman were not mentioned by name. Walters told Gray
thot the only way he would be able to write the lotter is by direction from

the President. Gray sald that he had told Kleindienst that he couldn't suppress
tie investigation. Gray also saild he was prepared to resign, except his
resignation could be interpreted incorrectly. Gray did not talk to the Prcsident. ‘
Dovh «Zreed that it would be more damaging to the President if thay suppressed i
whe lovostigation. ||

SULY 13, 1972,

Oa July 12, at 1k:15,Walters and Cray met at Gray's office. Walters told
Gray ihat he hod learned of CIA essistance given to Hunt,from a memo which
h> subsequently turued over to Gray. Walters told Gray that assistance given
0 Funv teruincted in August, 1971, when his dewands escalated to an inappropriate
icvel. Walvers told Gray that the CIA had assisted Kunt on request from the
White licuse, Hunt's purpose here was to track down security leaks in the governozent.
Gray told Walters that Dahlberg had gotten check from Stans and deposited it
in a Moxican bank (political mooey). Gray said that the President had asked
Gozy for recoumendations in this casc end tnat Groy had replied that the Presideut
should get rid of anyone involved, no watter how high. He told the President
that any CIA or FBI involvement would be a mortal wound, and that Walters agrc.d.
Gray told Walters that he had informed Dean of his conversation with the President.

Gray told Walters that the U.S. Attorney had suppoenaed the financial records
of the C}{Pa

Dofore leaving, both reaffirmed their preparation to resign in order to
malotain the integrity of their offices.

JULY 28, 1972

At 11:00, July 28, Walters met with Gray in Gray's office. Waltors case |
“ clarify the last memo Walters had given Graoy regarding "Cleo". "Cleo"

August, 1971. Cleo supplied Hunt with an Usher recorder and essisted him
in getting in shuped to use it for overt recording of meetings with agents.
0 atilonnt was wade for clandestine recordings. Cleo called Hunt twice rore
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1o straigten out problems regurding microphones. Tne CIA never recovered the
recorder.

The CIA also provided Hunt with Tzlse documents, disguises for himself
and an associete. Hunt was loaned u clandesiine camera {which was returped).
The CIA developed cne roll of film for Hunt which showed an unidentified ploce
possibly the Rand Corp. The CIA had no ccntact with Hunt after August 31, 197

Gray sald that "heavy Texes money had given Barker chekcs to coavert int
cash. They both agreed tc terminate 365=959C number.

% Classified material
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FEBRUARY 9, 1973==~K Y7015 MEMO OF LDEZANTS PHONE CALL TO SCHLESINGER

On February 9, 1973, at 6:10, Dean call:d Schlesinger to discuss two
topics.
-

1. Dean requested that the package sent from the CIA to Justice in
connection with Waterzate investijction be returmed to CIA, sioce it was
no longer needed for the investigatiom.,

2. Dean indicated there may be some sensitive cables regarding the
Senate investigation of ITT affair in relation to Chilean problems. Dean
mecntioned the story by Seymor Hersh of New York Times wherein it stated that
Sturgis was responsible for burgluarizing the Chilean rubassy in Washingtoxn.

After Dean's call, Schlesinger found that Sturgis had not been on the
payroll for several years, so whatever allegations of the Chilean Ezkbassy,
the CIA had no involvement. He would discuss package relating to Watcrgate
investigation with Walters. )

MEMORANDUM OF CONVERSATION ON FEBRUARY 21, 1973

At request of Schlesinger, Walter met with Dean at Dean's office. Waltc.s
explained that CIA could not ask Justice to return the package which was sent
to them regarding the Watergate investigation. A note would have to be left
in the Justice files saying that the material had been sent back to the CIA
and that the CIA had been asked not to destroy any material relatgd to this
case., Walters statcs that Dean looked disappointed.
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