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By J. ack Anderson

The Watergate cover-up con-
tinued in at least one instance
after President Nixon left the
White House. .
President. 'Ford's associate
counsel, %g&% al-
legedly tried to co fact
that a secret White House fund
was used to pay govemment
aides to serve as “advance men"”
during the 1972 campaign.
Chapman informed govern-
ment auditors that the fund be-
longed not to the White House
but to the Republican National
Committee and the Nixon cam-
paign committee.

This has been disputed by the
General Accounting Office,
which has just concluded a se-
cret investigation. “Contrary to
Mr. Chapman’s statement,” the
GAO found, the fund “was a
White House account.”

“The failure to disclose the
existence of such a political
fund in the White House until
two years after the campaign
period,” charged the GAO, “ap-
pears to constitute a violation of
the act.”

The case has been referred to
Attorney General William B.
Saxbe for action.

The secret fund, listed on the
books as “The White House Sub-
sidiary Account,” was opened in
October, 1970. Since 1971, its

treasurer has been a}ilgur Jen-
kins the chief White House Ad-

ministrative Officer, a career
employee, who confessed to
GAO accountants that he “made
bank deposits for the Subsidi-

ary Account and signed the
checks.”

But Jenkins apparently was
the fall guy for Nixon aides who
really controlled the fund. He
told the GAO auditors tha
Bruee Kehrli, then the Whit
House staff secretary and late
a minor Watergate figure, “ap
proved and directed all such
transactions.”

Exactly how the fund was ma-
nipulated is still a mystery. It
was used to pay the political ex-
penses of Nixon “advance men,”
including luncheons and cock-
tail parties that they arranged
for political purposes,

We have ledrned that at least
$10,000 in cash was slipped into
the fund by Nixon campaign
treasurer Hugh Sloan, who de-
livered the money lecretly to
Kehrli.

But this didn't cover all the
political expenditures, so some:
of the taxpayers’ money appar-
ently was spent on the cam-
paign. After the Watergate case
broke, a second secret $5,000
was siphoned from campaigm
coffers into the fund as “reim-
bursement to White House —
Campaign Expenses.”

The existence of the White
House fund remained a seeret
until March, 1974, when & cryp-
tic reference to it turned up in
the liquidation papers of the
Nixon finance eommitteq.

This aroused the interest of
the GAO, which got the runa-
round for months before its au-
ditors finally gained access to
the records. They found that the
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fund, in violation of federal law,
had failed to file any campaign
statement for more than two
years. This forced the White
House to submit a belated fil-
ing. But even after President
Ford's takeover, his associate
counsel continued to deny to the
GAO that the White House had
run the mysterious fund com-
ittee.

Footnote: Chapman disputed
the cover-up charges, saying, “I
don’t think the GAO knows what
they're talking about.” There
was no delay in turning over the
papers to GAO, he told us.
Kehrli, now a Los Angeles con-
struction official, told us the
fund was set up to make sure po-
litical expenses wera not paid
for by the taxpayers. He said
Nixon-era White House lawyers
assured him there was no need
to register the fund as a commit-
tee. -

Electlon ngglng" The crusad-
ing attorney who broke up the
corrupt former United Mine
Workers hierarchy, Joseph
Rauh, has taken on a new client.

Representing the underdog as
usual, Rauh is battling to over-
throw the leadership of the
United Steelworkers’ controver-
sial District 31. This is the larg-
est district in the AFL-CIO's
largest union,

The district is now in the mid-
dle of a rerun of a 1973 election,
which was thrown out by the
courts after gvidence of ballot
fraud apd election irregulari-
ties.

Sam Evett, the hand-picked
candidate of the steelworkers
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hlemrchy, won the 1973 election
for district director. But the evi-
dence was strong that Edward
Sadlowski, the reform chal-
lenger, should have won. A new
vote was ordered.

Now Rauh has charged that
the Labor Department, which
has always been allied with the
old-line union powers, is se-
cretly favoring Evett in many lit-
tle ways.

In an emotional private ap-
peal to Labor Secretary Peter
Brennan, Rauh reminded him of
the United Mine Workers case.
In 1969, Rauh had warned Bren-
nan’s predecessor, George
Shultz, to take action to prevent
bloodshed. .

But Shultz did nothing. Later,
dissident candidate Jock Ya-
|blonski, his wife and daughter
were murdered in their beds by
allies of incumbent Tony Boyle.

Anyviolence inthe steelwork-
ers election, warned Rauh, “will
be on your conscience just as
Shultz's failure to act will al-
ways be on his.”

Footnote: United Steelwork-
ers official Elmer Chatak, npw
on leave to manage Evette's
campaign, denied that the “mi-
nor infrgetions” in the last elec-
tion affected it outcome. Ha
called Rauh's charges of new
campaign irregularities “com-
pletely unfounded.” The Labor
Department told us they are
working hard to ensure fair
elections and are favoring nei-
ther candidate,
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