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L
E

O
N

 Ja
w

o
rsk

i, th
e
 

W
a
te

rg
a
te

 	
s
p
e
c
ia

l 
p

ro
secu

to
r, o

n
ce ap

p
ro

v
ed

 
a m

ysterious loan of $850,- 
0

 0
 0

 to
 lo

b
b

y
ist Ja

k
e
 

Jaco
b

sen
 an

d
 h

is b
u

sin
ess 

p
artn

er, R
ay

 C
o

w
an

. 

Jaco
b

sen
 is 'n

o
w

 u
n

d
er 

fed
eral in

d
ictm

en
t o

n
 tw

o
 

c
o

u
n

ts
 o

f ly
in

g
 to

 a
 

W
a
te

rg
a
te

 g
ra

n
d

 ju
ry

 
about an alleged m

ilk bribe 
an

d
 also

 fo
r m

isap
p
ly

in
g
 

$825,000 in funds from
 one 

o
f lu

s b
an

k
s. 	

, 

C
o

w
an

, also
 in

d
icted

 in
 

th
e
 b

a
n

k
 fu

n
d

 .m
is

-
ap

p
licatio

n
, is a fu

g
itiv

e. 
H

e fled
 th

e co
u
n
try

 an
d
 i$

  believed hiding out -in S
outh 

A
m

erica. 
T

h
e
 tw

ists o
f fa

te
 th

a
t 

h
a
v
e
 tie

d
 P

ro
s
e
c
u
to

r 
Ja

w
o
rsk

i to
 d

e
fe

n
d
a
n
t 

Jaco
b
sen

 an
d
 to

 th
e em

-
battled John C

onnally —
 all 

from
 T

exas —
 is one of the 

h
u

m
an

 d
ram

as em
erg

in
g

 
fro

m
 th

e W
aterg

ate scan
-

d
al. 
Jaw

o
rsk

i ap
p
ro

v
ed

 th
e 

lo
a
n
 to

 Ja
c
o
b
se

n
 a

n
d
 

C
o

w
an

 in
 h

is p
o

sitio
n

 as 
board m

em
ber of the M

. D
. 

A
nderson  Foundation ...—

  
T

h
e
 m

o
s
t ,s

ta
rtlin

g
 

featu
re o

f th
e tran

sactio
n
 

.is th
a
t th

e
 fo

u
n
d

a
tio

n
  claim

s n
o

t to
 k

n
o

w
 w

h
en

 
th

e lo
an

 w
as m

ad
e. 

T
he date could be crucial 

in
 d

eterm
in

in
g

 its leg
ality

. 
T

h
e
 S

ta
r h

a
s p

ie
c
e
d

 
to

g
eth

er th
e stran

g
e cir-

cu
m

stan
ces lead

in
g
 to

 th
e 

loan. 

Jaw
o
rsk

i, b
efo

re h
is ap

-
p

o
in

tm
e
n

t a
s W

a
te

rg
a
te

 
sp

ecial p
ro

secu
to

r o
n
 th

e 
reco

m
m

en
d

atio
n

 o
f C

o
n

-
n
ally

, w
as a p

artn
er in

 th
e 

la
w

 firm
 F

u
lb

rig
h
t, 

C
ro

ak
er an

d
 Jaw

o
rsk

i. 

F
u
lb

rig
h
t an

d
 C

ro
ck

er 
are d

ead
 so

 Jaw
o
rsk

i is th
e 

h
ead

 o
f th

e firm
 o

r, as h
e  lik

e
s to

 p
u

t it: "I'm
 th

e
 

cap
tain

 o
f th

is sh
ip

." 

T
h
e Jaw

o
rsk

i leg
al firm

 
o
v
er th

e y
ears b

u
ilt u

p
 a 

stro
n
g
 co

rp
o
rate clien

tele. 

O
n
e o

f its m
ain

 clien
ts 

w
a
s th

e
 w

o
rld

's b
ig

g
e
st 

co
tto

n
 m

erch
an

ts, A
n

o
ier-

son, C
layton and C

o. It w
as 

h
ead

ed
 b

y
 m

illio
n

aire M
. 

D
. A

nderson. 

D
uring his life, A

nders,on 
se

t u
p
 a

 c
h
a
rita

b
le

 ta
x
-

ex
em

p
t tru

st. 

T
h
e
 p

re
s
id

e
n
t a

n
d
 

ch
airm

an
 o

f th
e b

o
ard

 o
f 

tru
stees o

f th
e A

n
d

erso
n

 
F

o
u
n
d
a
tio

n
 is Jo

h
n
 H

. 

F
reem

an
, a Jaw

o
rsk

i law
 

firm
 p

artn
er. 

A
n

o
th

er m
em

b
er o

f th
e 

board is W
. B

. B
ates, also a 

Jaw
o
rsk

i p
artn

er. 

A
lso on the board is A

. G
. 

M
cN

eese, ch
airm

an
 o

f a 
H

o
u
sto

n
 b

an
k
 in

 w
h
ich

 
'Jaw

o
rsk

i's law
 firm

 m
ain

- 
• tain

s , th
e co

n
tro

llin
g
 in

-
terest. 

T
h

e first in
d

icatio
n

 th
at 

th
e A

n
d

erso
n

 F
o

u
n

d
atio

n
 

h
a
d
 g

ra
n
te

d
 a

 lo
a
n
 to

 
Ja

c
o

b
se

n
 a

n
d

 C
o

w
a
n

 
ap

p
eared

 in
 th

e 1
9
7
0
 tax

 
retu

rn
 filed

 b
y
 th

e fo
u
n
-

dation. 

U
n

d
e
r Ite

m
 2

1
 o

f th
e
 

re
tu

rn
, th

e
 fo

u
n

d
a
tio

n
 

listed
 its n

o
tes receiv

ab
le 

as $1,300,211.46. 

O
f th

a
t, th

e
 la

rg
e
s
t 

single sum
 w

as $849,942 in 
th

e n
am

e o
f Jaco

b
sen

 an
d

 
C

ow
an. 

T
h
e m

o
n
ey

, it n
o
ted

, w
as 

a
d

v
a
n

c
e
d

 	
a
g

a
in

s
t 

secu
rities p

resen
ted

. 
T

h
ere is n

o
 ex

p
lan

atio
n

 
w

h
y
 th

e
 lo

a
n
 w

a
s m

a
d
e
, 

d
e
sp

ite
 th

e
 fa

c
t th

a
t it is 

u
n

u
su

al fo
r fo

u
n

d
atio

n
s to 

m
a
k
e
 m

o
n
e
y
 b

y
 le

n
d
in

g
 

m
o

n
e
y

 
to

 p
r
iv

a
te

 in
-

dividuals. 
F

o
u

n
d

atio
n

s u
su

ally
 in

- 

\\P
IT

h
o
t .\IR
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11:V

.JA
W

O
R

S
K

r7
-  

vest their funds or disburse 
th

e
m

 fo
r c

h
a
ritie

s
 o

r 
research

. 

S
e
ld

o
m

 d
o

 th
e
y

 s
e
t 

th
e
m

se
lv

e
s u

p
 in

 c
o
rn

- 
• petitio

n
, so

 to
 sp

eak
, w

ith
 

b
an

k
s an

d
 o

th
er fin

an
cial 

institutions to lend m
oney. 

T
h

e lo
an

 is ev
en

 m
o

re 
p

u
z
z
lin

 w
h

e
n

 it is
 

recognized
-  - th

at Jaco
b

sen
 

h
im

self h
ad

 a co
n

tro
llin

g
 

interest in seven banks and 
s
a
v

in
g

s
 a

n
d

 lo
a
n

 
in

-. 
stitu

tio
n

s. 
Y

et the loan approved by 
Jaw

o
rsk

i to
 Jaco

b
sen

 an
d

 
C

ow
an w

as not the only one 
of its k

in
d

,,.,' 	
• 	

p 

, vi.uatt m
oilliveL

toO
tl 

In
 th

e
 fo

u
n

d
a
tio

n
's

 
return for 1971, it is reveal-
ed that it also loaned $500,-
000 to M

r. H
ugh B

uck. • 

M
r. B

u
ck

 is a p
artn

er in
 

th
e Jaw

o
rsk

i law
 firm

. 

A
g
a
in

, it is e
x
tre

m
e
ly

 
rare th

at a foundation w
ill 

d
is

p
e
n

s
e
 la

rg
e
s
s
e
 to

 
p
riv

ate frien
d
s o

f a fo
u
n
-

d
atio

n
's board. 

T
h
e
 m

o
s
t a

m
a
z
in

g
 

asp
ect o

f th
e w

h
o
le affair 

is that the Jaw
orski-bossed 

foundation says it does not 
k
n
o
w

 p
recisely

 w
h
en

 th
e 

lo
an

s w
ere m

ad
e. 

' It, is in
co

m
p

reh
en

sib
le 

..that.any foundation or;  in-
. 

stitu
tio

n
 co

u
ld

 m
ak

e lo
an

s 
o

f $
8

5
0

,0
0

0
 an

d
 $

5
0

0
,0

0
0

 
w

ith
o
u
t re

c
o
rd

in
g
 th

e
 

d
ates. 

T
h
e d

ates co
u
ld

 b
e v

ital 
since the tax reform

 law
 of 

1969. 

Jaw
o

rsk
i's law

 p
artn

er 
Jo

h
n

 F
reem

an
, said

 th
a• 

th
e lo

an
 to

 Jaco
b

sen
 an

c 
C

ow
an w

as m
ade about ten 

y
ears ag

o
. 

T
h
e
 lo

a
n
 to

 B
u
c
k
, h

e
 

said, w
as an "old loan." H

e 
ad

d
ed

 th
at it m

ig
h

t h
av

e 
been m

ade anyw
here from

 
four to seven years ago. 
- If F

reem
a
n

 is-
correct, 

w
hy did a ten-year-old loan 

suddenly surface on a 1970 
ta

x
 re

tu
rn

 a
n

d
 a

n
o

th
e
r 

"
o

ld
' lo

a
n

"
 s

u
d

d
e
n

ly
 

ap
p

ear o
n

 a 1
9

7
1

 retu
rn

? 
Ja

w
o
rsk

i, a
t th

e
 sta

rt, 
d
isq

u
alified

 h
im

self fro
m

 
th

e
 in

v
e
stig

a
tio

n
 o

f th
e
 

m
ilk

 fu
n
d
, in

v
o
lv

in
g
 

Ja
c
o

b
se

n
 a

n
d

 C
o

n
n

a
lly

, 
b

ecau
se o

f p
o

ssib
le.  co

n
-

flict. 

Y
o

u
've g

o
t t 

p
o

litician
s g

i 
th

ey w
o

n
 


