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STATIC—Stephen N. Shulman spoke Dbriefly at the White  about éverybody else with him, including President John-
House yesterday after being sworn in as chairman of son, was busy quieting son John Shulman, 3. That included
the Equal Employment Opportunity Commission but just Mrs., Shulman and sons Dean, 5, and Harry, 8.



Surprise Announcements
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Transcript of News \Conferen?e

Following is the official transcript of
President Johnson’s mews conference
in the White House Cabinet Room
yesterday:

THE PRESIDENT: I am glad to see
you here.

Tax Rise Possibility

Q: Mr. President, you have said that
when all of the bills are in from Con.
gress you will know what the fiscal
situation will be. You seem to be in-
dicating that this may involve a tax
increase. Is that so?

A: No, I haven’t indicated that. T
have said that when the authorization
bills are passed and the appropriations
have been made, we will then see how
much we can adjust those measures—
to carefully review them and arrive at
the total that will be spent. Then we
will calculate our revenues and do our
best to bring them jin line with our
expenditures. )

Vietnam Costs Decision

Q: Mr. President, one of the factors
that has been mentioned in trying to
arrive at these final figures is how
much more the war in Vietnam is go-

ing to cost. Could you tell us how.

you are going to arrive at that, and
at what time you expect to be able to
make that decision? .

A: We have appropriated .enough-
funds to run us through June of 1967,
assuming that the war would-be over

at that time. We are carefully review-

ing this each day. We are determining:
what our expenditures are there in the
way of materials, planes, helicopters
and men. R

We will be making constant reviews
of this every week and every month.
I have been discussing it this morning
with Adm. Sharp, who is' commanding
in that area. I will be-asking Secretary
McNamara and his people for figures
through the fall. o

We can’t tell how much we are going.
to get from the Congress, because the
Defense Department bill, in the nature
of some $60 billion, has not been sent
to us yet. After we get it we will see
how: much is for what purposes and
make any adjustments we can. Then
we hope to make the best estimates we
can as to what additional moneys we
will need, and so inform the Congress.

Auto Price Increases

Q: When you signed the auto safety
bill recently, you expressed the hope
that companies would absorb the cost
of new safety devices. Ford came out
yesterday with price increases and
said that the new safety equipment
was a substantial part of it. Could we
get your comment on that?

A: I am having the Council of Eco-
nomic Advisers study the statement
that Ford released. They have not
made a report to me yet. Naturally, I
regret that it was: necessary to/ have

. any increase in- prices. I had+’hoped

- that these businessmen colid have
foregone the necessity pf- nereasing

- prices. &

f asked that +hey- doi ‘that., But they

ari 'free/td make their dwn prices, and
! i 4! .
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they did. We are now analyzing what
effect it will have on the economy.

Information on Vietnam

Q: Mr. President, the Republican
House leadership issued 'a- lengthy
document which, in effect, says. the
Vietnam war is Johnson's war and that
you are not letting the American peopl€
know how far you intend to go. Could
you comment on that report?

A: No. I have made a comment on
that report, and others like-it, at my

'recent press conferences. You are
going to hear a- good-many political

partisan statements from some of the

" House members between now and

November. I don’t think we serve the
Nation or the world by debating state-

ments of that kind with these particu- .

lar individuals. : :

U Thant Peace Plans ;

Q: Mr. President, there are reports
now that the North Vietnamese may be
interested in pursuing U Thant’s pro-
posal for peace. Would you tell us, sir,
your reaction today to U Thant's pro-
posals?

-A: We are very anxious to pursue any
‘proposal that would interest the North
-Vietnamese. We have no indication
that they are interested in sitting down
and talking. But we welcome any op-
portunity to do that as we have all

-



along.

Bomb Pause Chances

Q: Mr. President, in that connection,
Pope Paul VI has proclaimed October
as a month of prayer for peace. You
have reiterated again your desire for
unconditional peace talks.

Do you see any chance of these two
proclamations coming together and
leading to a bombing pause?

- A: T'am very happy to see the Pope -
take' the interest that he has. I want
to do anything I can to encourage that
interest and to support him in any
moves that he may make. -

So far as the United States is con--
cerned, and our allies are concerned,
we are very anxious to participate in
any negotiations that the aggressors
are willing to participate in.

1 think that is the general feeling of
all the nations of the world with the
possible exception of two. We will do-
anything we can to encourage the Pope,
to cooperate with him, to support the .
negotiations. C

Campaign Visits to States

Q: Mr. President, do you still hope
to visit most of the 50 states before the
November election?

A: I would, of course, like to be in all
of the states, all of the time. The im-
plication. of your question is that I
have stated that I plan to.

I think I stated that at the rate we
had visied other states and the time
left for us, it -was possible to go into
all of those states. We have no plans to.

We want to Visit.-every-state that we
can, whenever we can. But until we '
have the schedule cleat here dnd I can °

_be away from. Washington, I am not
"going to firm up eny engagements.

=

~ When we do I will announce those en-
gagements and go every place I can.

Dirksen Rights Stand
~ Q: Mr. President, Sen. Dirksen said
yesterday that you hadn’t really tried
very hard to persuade him to drop his
opposition to the civil rights bill.
Will you comment on that, sir?
A: No, I haven't read Sen. Dirksen’s
statement. I think the President’s posi-
_tion in connection with that measure'is
abundantly clear. I have tried to per-
suade the Congress- to embrace my
. viewpoint. ¢ :
I am very happy that a majority of
- both Houses, in a democratic situation
where majority rule should prevail,
have supported the measure that we
recommend. Lol LP
I believe in due time that measure
will be. again considered, fayorably
acted upon, énd will become the Jaw of
the land. Justice to' all of our eitizens
will not only be guaranteed but will
prevail. =~ * ; . " o

‘Balancing the Rudget:" & .
© Q¢ Mr.President, ‘several “tilfes rei’
cently your-talked about bringing ex-
penditures in: line” with revenye. Are

3

you planning on a balanced budget for
19677

A: I’ think that we will have to see
what the Congress appropriates, what
our review indicates. Of course, I can't
tell at this time because I don’t know
whether there will be any add-ons to
that budget or not. I don’t know what
the needs of Vietnam will be. It would
be just sheer speculation that I think
will have little value.

Bonn’s Nuclear Role

. Q: Mr. President, there is a long list
of petitioners, including some promi-
nent people, who have expressed the
fear that West Germany might get a
finger on a nuclear trigger, as a result
of your upcoming talks with Chancellor
Erhard. .

What is your response to that, sir?

A: I don’t have any such fear. I wi]J_‘1
have a full ‘discussion with Chancellor
Erhard on the problems: of our respec-
tive countries. But I don’t anticipate
any agreement of the nature they fear

3

being consu_mmated, ]

RS S w e -, :
Assessment of Vietnam::..

Q: Mr. President, could you please
give us your assessment of the war in
Vietnam, how it, compares with- the
situation a year ago? And are there any
chances of having it finished by June
of 6877 - N

_A: I don’t think that I can add much
t6 what you already know. Whatever 1
say I think probably would be against
me if I didn’t just hit it on the nose.’

I think you can observe from  the
papers each day what is happening.
Adm. Sharp and Gen. Westmoreland
think that we are going about as they
expected. They are very pleased. with
the successes which our men. have’

_achieved out there.

They.feel very good about-the results
they have been able to obtair. We have
definite plans that we believe will be
achieved. But just to say precisely what
day these plans will be achieved is a
very difficult thing in a war. .

I don’t think any Commander in Chief
has ever been able to do that. We seek
peace. We would like to see the shoot®
ing stop tomorrow. We would like to
talk this thing out instead of fight it
out. But as'l have said so many times:
unless the aggressor is willing to give
up his aggression, and sit down and
talk, we have no choice except. to try to
defend and to protect these liberty-lov-

| ing, free pédple. We are going to do

that. How long the aggressor will main-
tain his aggression will depend: on his
decision more than ours. <

Latin Summit Parley. -

Q: Mr. President, the Latin American
nations which originated the idea seem
to be getting together on plans for the
summit conference which. you. expect
to attend, I understand. I wonder if
you could give us your idea of ‘what



the accomplishments of such a meeting
- might be? '
A: I think we are now ‘working on
the plans and proposals being formu-
lated. They are not concrete yet, I think
when the heads of the nations come
together it is always necessary to have
an agenda and to have the matter well
planned out in advance. Our people are
doing that now.
We think that there are a.good many
i 'subjects that are deserving of consid-
eration by the heads of state. They will,
of course, be explored by the foreign
ministers in their meeting, and then
later, if we think it desirable, by the
heads of state. But we haven’t reached
the pont yet where we could announce
an agenda, or could even outline for
you what proposal can be made by in-
dividual countries. This is being worked
upon by the staffs-and the foreign min-
isters and the state departments of the
various nations,

Humphrey and 1968
Q: Mr. President, there is a little de-
bate here about what you meant the
other evening - when you said you
wanted— Lo :
A: Who is debating? I want to know
which side to get on, E : -
Q: I will work up to that. The Vice
~President reported out there that you
had mentioned to the labor leaders the
other evening that as long as you were
President you wanted him by your
side. There has been some debate in
the newspapers about whether that
meant— ’

A: I don't think that I would get into

.. s i
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that, Hugh. I would just let you go on
and - debate.

Calling Congress Back

Q: Mr. President, in speaking today

and yesterday about new recommenda-
tions in the terms of the economy and
the Congress, did you have in mind
the hope that you would get something
together before they go home for elec-
tion, to call them back after, or next
year? .
A: I didn’t have any timetable, Max.
I have in mind that as soon as we can
get the authorization bills and as soon
as the appropriations bills are avail-
able, they will be carefully reviewed.
Then we will make our judgment and
we will immediately submit it to. the
Congress.

Now, if you can tell me when those
bills will be received and when the
departments will be able to: conclude
their study of them, I can tell you it

won't take me very long.

Civil Rights Legislation’

Q:. Mr. President, are you going b
submit a new eivil rights bill to the
next session of the Congress, sir, and
if so, will it contan .an open housng
provision? :

A: I will tell you in my State of the
Union Message our program for the
next session of Congress. I think you

- can be reasonably sure if no action is

concluded between now and the State
of the Union Message that I will have
recommendations in that field.

But I don’t really know that we
ought to try to spell them out this
morning, because we will be working
on that from now - until January., We
will spell out all of our recommenda-
tions for the 90th Congress in the Jan-
uary message. - :

Q: Mr. President, will the Adminis-
tration seek to salvage any of the other
titles' like Federal juries, or-anti-ter-
rorism sections in this session of Con-
gress? R

A: I don’t know what the action of
the Congress will be. I haven’t reviewed

‘that with the Attorney General or the

leadership-on the Hill. All I know is
the vote that took place on cloture.
Whether the Congress would be dis-
posed to again consider civil rights, I

‘don’t know.. You can get -the answer

to your question about the possibility
of further.moves in that direction more
from the Congress. :

War Costs Estimate

Q: Mr. President, sir, we really have
not been told how much- the war in
Vietnam is costing and how much it is
costing from day to day. This question
has been put to Mr. McNamara early
in the year and he said it is almost
impossible to tell, and lately U.S. offi-
cials said they couldn’t quite tell us.
Don’t you think the American people
ought to be told? And I am sure you
know. -~ ; ) )

A: I think that the Congress, through
the Appropriations Committee and
Authorizations Committee, have had
very full details on our expenditures,
men, money and materiel in Vietnam.
I would commend to you some home
work. Read the hearings.

Soviet View on War

Q: Mr. President, you mentioned that
there seemed to be an indication among
all nations of a desire to seek a negoti-
ated settlement or talk of peace except
for two. Have you noticed any change
of attitude on the part of the Soviet
Union’s- willingness to aid in this
process? .

A: I haven't noticed any change in
attitude. I have felt all along that they
would like to see negotiations and dis-



cussions rather than what is happening,

State Dept. Vacancies

Q: Mr. President, there are a number -
of vacancies in the State Department.
Can you give any indication of when

those will be filled?

A: Well, ohe became vacant yester-

day, the Under Secretary, Mr. Ball

That w1ll be filled as of right now with
the Attorney General. Mr. Katzenbach
will resign and become the new Under
Secretary, when confirmed by the

Senate.

Q: Can you tell us who you are going

to appoint Attorney General?

A: No, I haven’t reached a decision
on that;. I am talking about the number

-
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of vacancies that Mr. Childs referred
to. Mr. Ball wrote me on the 17th. I
promptly responded and accepted his
resignation, He:has had a very out-
standing career. He will be available
to work with us from time to time, We
have known for some time that he
wanted to leave in the fall. He estab-
lished the date. in his letter.

I have asked the Attorney General
to accept this post. He has agreed to
do so. I have asked Mr. Eugene Rostow
to also become Under Secretary of
State in a pesition formerly occupied
in this Administration by Secretary
Harriman and Secretary Mann.

As you know, Mr. Eugene Rostow was
a former Dean of Yale Law School. He
and Mr, Katzenbach are both very in-
terested in the international field.

Mr. Katzenbach was a professor of
international history for a period of
years. He has written in that field. He
and Mr. Rostow will work very closely
together as the Under Secretaries of
the Department. Mr. Rostow only con-
cluded his arrangements with Yale
University last evening.

I am asking Mr. Foy Kohler to re-
turn from Moscow to succeed Mr. U.
Alexis Johnson in the Deputy Under
Secretary’s place.

These nominations will go to the
Senate very shortly.

Katzenbach Position

Q: Mr. President, do you regard this
as a promotion for Mr. Katzenbach? .

A: I hadn’t spent much time on what
it was. It is a great opportunity to
serve the country and the world.

Mr. Katzenbach is one of the most
competent and selfless men I know.
He said to me shortly after I became
President that he would serve the Pres-
ident in any capacity where the Presi-
dent thought he could be useful.

As far as I am concerned, he is not

concerned with title or promotions or
demotions. He is concerned with serv-
ing the interests of the Nation. N

Q: Mr. President, do you have a re-

. placement for Mr. Kohler in mind yet,

sir?

A: No. I have talked with Mr. Childs
to get this little State Department
matter straightened out. (Laughter)

Q: Mr. President, does the fact that
Ramsey Clark’s father dis on the Su-
preme Court rule him out as Attorney
General?

A: I won’t get into that. I haven't
made any decision on that, as I have
said to you before.

Outer Space Treaty -
Q: Sir, the prospects for a treaty on
outer space, which appeared to be.
fairly bright a month ago, seem to be-
a little clouded by some recent Soviet-
U.S. exchanges on particular provisions
that remain to be negotiated. )
| Are you still hopeful that the treaty .
can be signed this fall? . 5
A: 1 am.

Maritime Policy

Q: Mr. President, can you tell us
what happened to your hopes an-
nounced last year for a new maritime
policy. What recommendation can we
expect, and when? .

A: Well, we kind of went astray m,
the House of Representatives in connec-
tion with the new Transportation De-’
partment.

We hope we will be able to get the
Senate to act next week on the new
Transportation Department. When we
do, we will reconcile the differences
between the Senate bill and the House
bill. I hope to be able to name a new
Secretary of Transportation whose job
it will be to develop such a policy.

Guidepost Proposals

Q: Mr. President, do you expect to
get any more recommendations from.
your Labor-Management Advisory Com-
mittee on Guideposts, and do you plan
to expand its work in any way?

A: Yes. We have been conferring
with laborinanagement people from
time to time.

This is a very difficult problem
when we have full employment. We
know that when most people have jobs
at good wages, we have problems with
pricing.

The labor-management people are
studying it. They are working on it.
Individuals are making suggestions to
me from time to time, and they have
made some collectively.

We will look to them for cooperation
and I have no doubt but what we will
get it.

I just hope that all the leaders of
industry and the leaders of labor in
this country will not increase prices



or increase wages béyond their in-
creased productivity. Because when’
they do this it makes problems for the
rest of the Nation.

We are trying to do our best to
practice restraint.

. Discussions With Meany

Q: Will that, sir, be part of your dis--
cussions with Mr. Meany later today?

A: Yes. We will discuss that along
with a number of other matters.

Kennedy’s Suggéstions

Q: Mr. President, Sen. Kennedy
‘of New York has suggested it is a
mistake for you to dwell so much on
the accomplishments of your Adminis-
tration and the prosperity of the coun-
try, and you should focus more on the
things that need to be done. _Would
you comment on that?.

A: Yes. We are trying to do that
every day. We have submitted a pro-
gram on things that need to be done—
and we are doing them.

We. have passed about 70 measures
this year on things that need to be
done. We have some 10 yet to be acted
upon. .
I agree we ought to have a program
and that we ought to try. to ‘get it
passed, if possible. I am rather
pleased at the success which we have
achieved so far. I am very grateful ¢
the cooperation of all of the members
of the Congress.

THE PRESS: Thank you, Mr.. Pre51-
dent.



