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n burden of debt drove John forts
: g . the . Mrs. - Sheila Buckley, Stone-

Stoneheiise, the ' former Cabi-
net minister, ‘to-stage a- fake
drowning and start, a new life
upder-,an. assumed name -in
Australia

“PHis is the judgment of au-
thorities here, who have ruled
out-more exotic explanations
for. Stonpehouse’s flight.:

.Today, two government
a encles disclosed that they
are-ivoking into the tangled
affairs of the ‘Labor Party
member of Parliament. Detec-
tiyeg-.from Scotland Yard’s|
company fraud branch aré
g on the books of sev-
era‘l Stonehouse companies.
hspectors from the Depart-
mex;.t of Trade, with wider
powers to question witnesses
axl{ examlne ‘records, are

obing _a Stonehouse bank
and other concerns.

-Bifice the fast-talking politi-
cith vanished from a Miami
Béach’ hotel Nov. 20, he has in-
spired a rash of romantic theo-

ds: *His. disappearance; was
liﬁkéd to vengeful: gangsters,
+hid alleged service for Czecho-
‘slovakian intelligence and his
equally fanciful role as a sup-
poséd: agent for the' CentraL
Intelligence Agency.-

*3tis the prosaic explanatxon
of-iraccumulating: -business
whbes, however, that is now ac-
cepeed ¢ by . knowledgeable
sounees here as the underlying

mutive. Money - problems ‘say
‘authorities, ‘depressed Stone-
hquaa to . the .point - of unrea-

A.‘Eter his Christmas Eve un-|
maslung by:pelice in Mel
boyrne, - Stonehouse. - wired
Prime-Minister: Harold ‘Wilson
thatde had run away because
ofsincredible pressures being
pu.b pn:me, particularly in my
buginess activities, -and vari-
ous-attempts at lblackmall .

" Thi veore

taken to be Sionehouse 4 ex-

his credxtorﬁ’

house’s ‘personal secretary, has

moré
his ness -ene_mies" ‘who
“tried;to take advantage oOf his

position™ ds’ a member o.f P
liament L \
S ehouse himself has told
iDatly: Express" that" busi-
ness assomates threatened. his
politi¢al caréer, by.:d i
that -he make: vgood on- loans

and deals he Had undeftaken -

in his effort to become rich..

The size of: Stonehouse’s

debts is not knewn precisely,

but investigators have made-a.
preliminary estimate of more..

than $500,000. Peter Collaro, a

former executive in one of the

many firms set up. by Stone-
house, has said the member of
Parliament is “bound tb be de-
clared bankrupt.”

Until last summer, Collaro
ran Global Imex, the Stone-

house exportimport. concern..
'He - translates “blackmail” to -

mean'simply that Global Imex
suppliers ‘want to be paid for
their  goods. - Collaro

ched on a promise to buy back

‘I'his $11,700 investment in the
fcompany.

For a man who directed
Bntaln’ post’ . office .and
served as Minister of Posts
‘and Telecommumcatlons in an

‘earlier. Wilson .’ government,
Stonehouse was & remarkably |

unsuccessful entrepreneur.
His first venture after Labor’s
1970 defeat was a ‘wine«import-
ing concern’ that consistently
lost money. The’ Sunday Times
Has estimated that Stonehouse
borrowed at least $46,000 to
keep it afloat.

But his biggest drain was a|

bank he set up to serve Ben-

gah&here, the British Bangla-

ted - that,. “pullying” is . §
curate; It/ fits, she gaid, -

also
 claims’ that Stonehouse wel-

John ehouse, who

.

By Joe Helberger—The Washington Post.

desh Trust Stonehouse has
put an estimated $340,000 into
the bank, drawing on at least
three of his other companies
and borrowing under his own
ng‘me.t’o raise this sum.
Officials at the bank, now
called London Capital Group,
ingist that it is. in the black.
Keith White, the general man-
ager who quit after a row with
Stonehouse, said in an inter-
view today that theé institution
was - solvent when he last
looked at its books a year ago.
White also said that “all of
Stonehouse’s monies had run

out,” however. A bank direc-

“ﬂle devious route

tor, John McGrath has pub-
licly expressed  his “coneern?
over the institution’s _assets.
Many small banks are in trou-
ble here  because of loans
made on fast-smkmg real es-
tate. (

White ‘18 sumg Stonehouse
for $32,000, charging, like Col-
laro, that the fugitive member
df parliament had promised to

 repurchase his shares. But he

scoffs at, Stonehouse s cry of
“blackmail.”

«] think he is playing Wal-
ter Mitty,” White said. “Just
because he’s an M.P., doesn’t

he have to pay his debts""
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““Tne exbank maﬁﬂazer satd{for l_aﬁ_ther.f ding :Briton,’
he deliberately passed up:theiLord Liréen; who'is whnted for
chance to embarrass, S$61 & | nurdering s chi :

SRR

shiouse did manage to.
“up' enough money, for-
tralian. flight,’ He Hir
part by collecting

Eourntry’s' imimigre.
; er,, Clyde Cameron,;
‘ qance, fits what ‘was described than . sympa-
‘today as thie Stonehouse style.
"A high eivil servant who. once
‘worked -under . Stonehouse
said, “If there was a straight-
- forward and a devious way of
‘deing : anything, he - would
“choose the devious route.”
< As early aslast.July, Sthne-
house was closely questioning
the widows ‘of twa of his con-
stituents to '‘absorb personal
details about their - late hus-
bands. He ‘uged the birth cer
titicate of one to. get-himself a}
new passport under the name
of Joseph Arthur Markham.
‘. 'At'the time, his wife, Bar-
,bara, took. out an.AeS:tra $160,-
000 worth of insurance on
Stonehouse’s life. " Barbara,
who has now joined ‘Her hus-
band in Australia, might have
collected if Stonehouse’s ap-
parent death by drowning had
not bee unmasked. - Tl .
In November, Stonehouse
made one last ‘unsuccessful
bid te Taise money in Miami{
He then carefully drew atten-
tion to himself‘jogging on the
Peach: in a bathing ‘suit and
vanished, * - . T
" Stonehouse~ . slipped, _ intc
Melbourne with the Markham
passport and could have gone
undiscovered except for '8
striking coincidence. . =~
| . Police there were looking

thetic. He ) of Xt

way to minimize| Stonehouse’s
use of a false- passport, saying
that a British-member: of . Par-
lament doesn’t need to bother
with such formalities. - -
*‘Authorities’- here’ are ‘un-
likely to’ ask for Storiehouse’s
return.‘over the ‘passport, al-
though his false application is
a criminal offende: If “other se-
rious charges are made; how-
ever; Stonehouse will be extra-

dited. ™. .,
Meanwhile, anembarrassed
Labor . Party is impatiently
waiting for Stonehouse: to. give
up his seat in Parliament. The
‘Wilson government holds ‘only ¢
a three-vote edge over all ‘op-i
position groups and cannot af-
ford any, absentees.. His ‘Aus-|
tralian lawyer has said Stone-
house will esign.. =« |




‘Laundermg’ Alerte!d
Police 1o Stonehouse'

By Chmstqpher Sweeney "
Special to The thlntton Post

‘SYDNEY Austraha, Dec. 30
—John StoneHouse . tried to
*“Jaunder’” more .than. $25,000
through two Australian banks,
apparently to make it impossi-
ble to trace the money, two|
'weeks | before his. arrest m
Mel.bourne

. According. to: authoritative
government sources, -~ Mel-
bourne pelice were first tip:
ped off .about Sterehouse’s
presence here by one of the
banks when.they became sus:
picious -of the transfer; or-!
.dered -only ,hdays' after the
money-had heen . first *depos-
ited in cash.. Both accounts
were in-the name of Mildoon,
a; false ‘identity assumed by
Stonehouse

* The bank ofﬁcials, " aedord-
ing to police, at first believed
that the mysterious but obvi-
ously upper-class’ Englishman
calhng himself Mr. Mildoon
was in fact the missing aristo-
crat Lord Lucan, who ~is
wanted for murder” by Scot-
'land Yard and ibelieved te
hidmg in’ Australia,

““Governmefit spui"

-

now ‘admitted that. police cir-
culated a false storyl tweek
that Stonehouse’s presence
here was first. detected .by. a.
'sharp-eyed immigration. - ‘offi-|

stories . were put out. to dis-

sometimes volunteer informa
tion about: customers’, private:

|financial transactions.to bolice:

depgrt

) Meanwhil

it ‘
learned today that. Stonehouse‘

had indicated to the- Austra-
Flian government that:he: will
resign his-seat .in-the British
House of Commons if ~he ‘is
permitted to settle: here as an
immigrant. In-a private letter.
to-the minister for:labor::and
immigration, Clyde . Csmeron,
[ 1ast week; - Stonehouse indi-
cated that he would resign if
Australia- approved hxs apph-
cation to remain. “-*% d

Simce Cameron is ‘now not
expected to makea: ﬁm& deci:
‘sion on’ the applicatiom for
some weeks, it is assumed:tha
‘Stonehouse’s: resignation’ ‘wilk
be dealyed until then. Austra-

cial in Perth:who. ‘becamie.’ sus-»
picwus of the passport he was|
carrying. Apparently. the faIse‘

-guise the fact that banks here!

‘lia is waiting to study reports
on the foimer minister’s disap-
pearance and financial affairs,
| which are expected within the
next few days from the FBI
and Scotland Yard, i
British ‘Prime Minister Ha-
rold ‘Wilson 'is understood to
have privately assured Can-
‘berra that allegations that Sto-
‘nehouse was connected to an
espionage ring in the 1960s are
untrue, . although- he added
that there had been a major,
but secret,. security check" on
him in 1969 and 1970;+ <+
For the past two-days; Sto-
nehouse ‘and- his . wife . have
been resting -at the house: of
an old acquaintance

"N, ewspapers Attack
Lement Treatment

. Alence !nnce-Preue R
CANBE'R.RA Dec 30—Aus
tralian newspapers today at
tacked the governmentrfor it:
leniency toward runaway Sto
nehouse. . o Y
. Editorials noted that othe1
persons who were not mem
bers of ; Parliament :had beer
afled for. entering on-a- fals:
passport, as Stonehouse did. .
Jmmigration Minister Clyde

i Cameron ‘sald “in a televistor

broadcast today: ‘If Mr. Ha
rold Wilson entered Australis
as a gypsy in disguise o

.| Queen Elizabeth entered Aus

tralia as & pixie in disguise

|and their identities weré- sub
.|sequently- ' éstablished, -the;
| would be entitled to remain »

British -~ ™ Commonwealtl:

.| members’ of Parliament are al
|lowed to enter Australia with-

out undergoing’ passport for-
mall es. ..



