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TEM: Two top executives TEM: A B&owﬁmﬁmaams

company, on a sales
mission to France, return
to their suite at a swank Paris
hotel where they have left
highly sensitive product =
documents. Inside they find

three men who claim they are

there to fix the broken air
nosa;_o::ﬁ, but the air

of an American aerospace -

‘arrive. When opened, the
container is empty. ‘Private

company dispatches an air
cargo shipment to Russia. |
M@ The items are “of very high
ﬁ::m ” the company manifest
says. A fax is sent to the firm’s
Moscow office, describing

when and where the cargo willj:

investigators learn the fax has *

conditioning is not g.owm: The :o»m_ confirms it has e | | been intercepted by the wzmm_ms.gmmm. .EE% have

sent no repairmen. - - L porasio 1994 by EC publctions e | _stolen the cargo, %m: SE?:« wmmmm_mg the ao:ﬁ::mw.
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" tems than mnsSnle silo
It's also-a world where-the ;
once . cast-iron - divisions:be-
¢ - tween. friend -and:: foe - have
i o -..;vanished. hke sand «castles i

“the desert.

i ngda

- . 'The; worl : spymg has
" changed mtally - except l‘or
) _ ; one thing: - g
i .- There's: mo
H ' “than-ever,
.- Despite the end of thecold
" - war, the FBI. says: the same:
: KGB-trained agents still troll -

for secrets.among American
- government and private em- -
ployes .engaged . in sensitive
" work.. Only: now, the bureau
‘says, spies.are aslikely .to:
-want to sell the secrets to
o © raise much-needed cash than -
| to utilize them. .
; S There are even more esplo-
‘nage players today; as each.of =~
the individual nations of the '
former Soviet. Union ﬁeld full
H complements of agents. : i
i : #We haven’t seen-a sngmﬁ- 4
i : cant reduction in espionage
' from other countries,”. ;
William Gavin, the FBI's dep-
£ .uty assistant directos in
-] ‘charge of> the. bureaw’s. New ; txons approved Iast year 511
York. office where some 400 : were granted.: ¥

' 5 ‘agents are devoted to . “The Russians are.still in-A
counter-mtelhgence activi- . volwd in-clandestine :activi-:|
“ties. - -+ ties,” ‘says-Jim Fox; the for-

. The government doesn‘t i mer-FBI chief who broke the
. N like to-talk specifics when it :"World Trade Center: bombing :
. § comes to counter-intelligence '; case. *They are. trying to re- -
-efforts.. But based .on court : cruit double -agents, paying
. approvals granted federal - thousands of. dollan for re-

- law enforcement agencies to  search.” QERT P N 1
snoop around foreign targets ;| At.the sam&t:me, 1n t.he m-

-under the Foreign.Intelli- ' ternational private sector, es-
gence Surveillance: Act, the | pionage has become: a: boom 5
2 ;end of-the Cold -War hasn’tw-ind ustrw-Al recent study::
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@ MEN: William Gavin {right), who runs the FB!'
. Thomas Pickard to lead the 400 agentsint the crty 's National Security Division,

: rate secrets have’ Jumped by -
260% since 1985.

In response, American’

" firms have been on a security

- spending binge, doling out an- -~ committee during his- confir-
mation'hearings last year.
And unlike the bad old days

~estimated.$70 billion this

year for corporate protection, .
according to the American
Society’ for Industrial Secre-

ey,

edge, a competitive advan-

tage,” says Richard Heffer- |

‘nan, a private security spe-
--eialist who conducted the
- 1993 study for the FBI with

- fellow espionage expert Dan- ‘

Swartwood.

.OORPOI!ATE GONNEC!I'ION -
The invoivement of foreign -

nations or companies in cor- ~}.

porate black-bag jobs also 19.28) .-

has soared, up 350% in the

N * last decade; the;sbuds found;o mn -
* Projectgd o )10 ,ln"m Miéfm The Ftdnqhtalso*are appars

Even the CIA has had to

! shifl;gears pakeep up. Indus-

“Nations and.corporations .
are looking for a strategic

“trial esplonage “is the hottest
current topic in intelligence
‘policy,’”” CIA chief James
Woolsey told-a U:S.: Senate

COST OF SPYING

v

m SIMMONS DALY NEWS

sNewYork operatlon, has mcked former undercover man

when natxons ‘thought they at
least knew-who their enemies :

were, today’s profit-oriented .

P

esplonage can come-from .-

_anywhere and_ anyone. In ‘a. .

I

" post-Cold War twist -on the :

old Mad Magazine gag of “Spy’

‘vs. Spy,” the mtelllgence

Amerlcan busmess execu-

Frerich, -intelligence - service

routinely spied on U.S. exec-’
utives traveling abroad. Ex-

{ . top spy Pierre Marion proud-

ly confessed that his agency
regularly bugged first-class

.. seats on Air France so as to

_pick up conversatxons by

.traveling execs, then .
“bagged” their hotel roomsto -
.t-rnmmaﬁeuﬁlrovgh attsche i

revealed that his agency had °

‘tives ‘were stunnéd_in 1991
‘when the former chief of the .

&




A corporate investigation

| NDUSTRIAL ESPIONAGE [§
by Heffernan, who. operates'..' e R

. “ford, Conn., turned up evi
. - 'dencé:that the Freach”
P 7" “bagged” @' list of 49 Ameri-
S ‘can firms using a top-secret
chequal,compound with-

- e

went to-one of the firms, Dow "~ nan. “All it takes is a ‘fax cap-

‘ -7 Corning in Midland, Mich

-and. tried the ‘big bluff,’ "’
said Heffernan. “They. said

" they were NATO allies and ~
" used ‘every trick to try and

:ture board plugged into a.

pc” e SOREN R

Snmilarly, conversatlons -
_over cellular phones,, or sent -
‘by satellite dishes also are

%’; 7 <. . wheedle the information °2t~ easily and regularly inter-
i : .- of the company’s scientists.” "> - cepted, experts say, with the
o . “We have to consider both: - use of a small scanner pur-
R fnend and foe," says the chased at’ any- lectromc 5 = Lo L i
: - _FBI's Gavin.. ~ F% o RO :
. .To meet the changin Y officials a agents easnly have been after bngger
" ‘threat,” Gavin recently pro- . have -discovered eavesd * fish: “We tell firms not to talk.
. moted Thomas’ Plckard a pers P““ed off by’ ~about things they wouldn’t
_ white collar crime expert, to ~ Route 128 riear Boston using * want known over cellular’
PE head the New York.office’s:. .hand-héld scanners sten  phones,” says Pickard. "~ |
i ‘400-agent strong National Se-- in‘on nessages sent tel:  _Some espionage tactics are”
curity Division.. “lite by the many-technologi-. - more- basi¢. Last month, the,
‘Pickard; 2 quiet, poker s, cal firms located there. - - - FBI alerted a company it,
- faced agent who once spent a ‘No ImmuNTY + would only describe.as a “a
Tyear and a half undercover in. . :No one’s immune. In are- mMmajor midtown Manhattan,
the Abscam investigation, cent interview with three top ~corporation’ that it was the '
-~ said that New York “remains . officials of the FBI, all three’ tarset of spying by a foreign , f‘
_ the spy hub.” It's the home of -~ acknowledged that their cel-, country. ,
 the United Nations and con- - L:lar plhogg guThbers hgd hr;lt"}?);a ‘i‘ggﬁc‘l’gﬁ"%‘,}‘i :;
sulates from countries:suc en ‘“‘clon: y thieves who ;- "
e “W]‘“i’?m?;?’i?%“%%ﬁﬁfé"
C " fices in the country, he says:2s31o] S
L “Military: taugemgmaiu:r “But me'mmrates b " -aubtﬂ qus@&éﬂﬁ'gm@"'
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?Sfckf ﬁ;ongh thei‘rgarbag
Wetel!ﬂlemthatth re do

OVENGB&

ﬁms in Qle.:}emsxcs of: sgcun

rqg"a lq : ‘top” employe~wé§ discov-’
vered'to’ have sohfsecrets for years'to the* Rnssians,
" espiondge.ex ga";gthe most conmon it
t ﬁfom dlsgru ed employes. ;

‘ecanomic breadbasket: an 'ag

;sive Wog' an ownslzing.
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By DAVE SALTONSTALL

[ A NE P I ATAE S S

Daily News Staff Writer

Deep within the bowels of the new $310-mil-
lion headquarters of the little known National
Reconnaissance Office in Virginia, there is a -
glass-encased room so secret that not even Con-

gress was told. about

week.

It’'s a racquetball "
court — a covert ~
court, you might |
say — bought and .
paid for entirely
with tax dollars buried inside
the federal government’s so-
called *black budget,” ac-
.carding’ to blueprints of the
facility viewed excluslvely by
the Daily News.

-NRO officials refused to:

discuss the cost of the private
playground, which will boast

- a ¥%-inch-thick glass back™
wall, maple floorboards and

an adjoining aerobics and-fit-

ness center.. But outside ‘ex-
perts estimated the court
alone will add $50,000 to °
S total :

$75,000 to. the p:oject'
bill. -

DAmato, a member of the
Senaté Select Intelligence

Committee, which was "
briefed Aug. 10 by the NRO -

but heard nothmg of. the
court. ““As faras ‘I'm ‘cen-

cerned, I'll never belleve

them again.™ -
But that’s not'all.’

" The main lobby of the posh ‘

“new complex is to be filled

- with marble quarried in Italy, |

" South Africa and Norway. In

all, 12 types of stone will be '

lald and inlaid in the lobby,
creating a polished, 200-foot-

'~ long swath .of mostly black

and white rock, plans show.

The stone will probably run

. around $200,000 in materials

- alone; compared to-about
se,ooo for, say, the same

amount of standard vinyl
. - composition me, experts esti-
mated.

For the convenience of the
3,000 government workers ex-
-pected to fill the building,

there also will be an on-site-
~travel agency, convenience

-store and credit bureau,
=+ plans show. The $6-billion a

"year agency develops and

monitors the country's spy
satellites. .
. NRO officials conceded

rlaSQdVﬁ%k:thassax racquetball.is ing (then Kight county,;offl Hegn 3 <
coum »ﬁﬂ)hnnamkmmmmolanﬂx mmmammupat dondwnle, &,
that,difés, ‘fremly tapqatbpuraa; formationtas mil\mrs

pose room” that can also be

AER

“Thai: is absolutely out- :
landish,” said Sen. Alfonse

1t durmg hearmgs last
NEWS '

EXCLUSIVE

used for squash, handball or

badminton, said NRO spokes-:

woman Creda Parham. .
Of the imported marble,
Parham said, “We do believe

as a general rule that domes- -
tic marble- is a‘softer-grade, :
meaning there probablyi
would be more repair and .
maintenance problems” if

domestic marble were used.-
,*‘Oh, yeah, like it didn’t.

", tional Security News Service;

was. probably too late to 'stop-

work on the Washington Mon- -
ument and the Capitol,”:
‘quipped Joe Trento, director
of the Washmgton-based Na--

'D’Amato said that while it

construction of the building, :
. he would launch a search to .

find out who “the genius op-
erative” was who ordered the .

1mported marble and “ﬁre :

“him.”. b

“They have got to be one of
| the most-arrogant; contemp- * -
‘tuous groups in'government,” °
D’Amato said of the NRO, an

‘agency founded in 1960 but -

1992. .

techmcally classmed untxl i

How blueprmts for the .

once top secret building

came to light is another story

that reveals much about the -

NRO’s inner workings. " - . -
In an effort to keep .the

building’s real purpose a se- .

cret, the NRO hired Rockwell
International — a major de-
fense industry. contractor —

- to build the 1-million-square--

foot complex. Rockwell,
“obliged to keep up appear-

- ances and comply with local"

zoning laws, in turn submit:

" building department in-Fair-

fax County, Va., where the-”

complex 1slocated. Dol
Thus even before the bmld-

ing was declassified earlier

.this month, viewing the:
prmts was as snmple as locat-

last week. .

ted a full set of plans to the-
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" Daily News Staff Wiiter ~.° - .
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It sounds like something out of a cheap spy novel
Somewliere along the California coast, the U.S.:
government builds a' massive launch pad capable of
blasting spy satellites into orbit aboard the space.
shuttlé. The $5 billion facility never gets used, but

the government manages to keep the whole thinga .

. secret. .

Well, almost. In real life, the Vandenberg Air
Force Base Space Launch Complex-6 = or Slick-6
for short — hasn’t been a secret for a long time. But

) u.ﬁ was a secret when it was being bought and paid
“for. : AN

The pad is a very real b..&:nn of what is widely -

‘referred to as the U.S. government’s “black bud- -
" get,” a multi-billion: conglomeration of line items-

used to finance the country's most covert military
and intelligence operations. This year the covert -
slush fund is expected to-top $28 billion, or roughly -
enough to hand every -Américan household a check

_for $300. ;

The budget came under scrutiny recently when it -
was revealed that the National Reconnaissance Of- -
fice, the supersecret agency charged with monitor-
ing the country’s spy satellites, was building itself a
1-million-square-foot, $310-million office. park in

" suburban Virginia — and almost no one in Congress
_had known a thing about it.

Experts say the complex is just a footnote in the
long — and often wasteful — history of the country’s .
black budget. :
" In addition to Slick-6 and the new NRO office
building, many like to point to the A-12, an attack :
fighter that the Air Force canceled in January 1991
— after spending $3 billion in black budget devel- .
opment funds. : -

Then there’s the Titan IV rocket program, which :
the Air Force and the NRO déveloped as a way to
launch its spy satellites into space in the aftermath
of the Challenger Space Shuttle disaster. The rock- M
ets cost $280 million apiece, but at least three have
blown up since 1991. . : |

The last Titan IV explosion came in August 1993 |
and, at a cost of about $1 billion, is thought to be the |
most expensive space accident since the Challeng- .

being:set behind closed -doors are the right ones.

‘ellite, consideréd one of the black budget’s most €x-".
umsm?onowm.. CE, FE

- Accidents and wvo:mva;e_&m_.m_.sm aside, others

question whether intelligence priorities currently -

Just last month, for instance, the' NRO reportedly

awarded a $10-billion contract to Martin Marietta -

on Russia. : ot :
- ““The Russian Navy is rusting in port, and yet we

are going to be spending about $1 billion a year to .
spy on it,” said John Pike, director of the Federa--
tion of Americar Scientists’ space policy project. '

to develop a new m.gm.,wnoa. of satellites —to spy

payers’ money

e er. The rocket euw carrying m:.n%m:nmn KH-11 sat-~

is ‘simple: those members of Congress who:now

an interest in keeping the books.clesed. "~ <%
A recent study by thé National Security News

- Service; a not-for-profit, Washington-based re-

search group, found that since 1991, members of the
House and Senate Select Intelligence Committees
have received $338,858 in political action contribu-
tions from employes at six defense companies.

By far the biggest giver, with total contributions
of $00,160, was Martin Marietta, the company that
just won the new spy satellite’ contract, the study
shows.  ~ . . e .

“have oversight of the budget receive large contribu- -
tions from the defense_industry, who clearly have

‘"Somne i Congress are now pushing, at the very |

‘least; to publish the black budget’s total size, but

few ,mra such efforts much of a chance. The reason




