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passenger and freight operations -
had experienced More growth dur-
ing the I960s and early 1970s than 
Southern Air transport. 

He alffo defends the purchase 
price ("1 fried end premed to get 
the very hest purchase I could do. 
Wouldn't you

, 
 Isn't that the best 

way In do bueiness?") and sa),s that 
miry-thing was done legally. 

WHILE MERE is some specula.: 
lion that the agency may have de-
cided it could get more money sell. 

.log it to Williams than it could by 
putting Southern Air Transport on 
rho open market or simply dissolv-
ing,the company.and selling off Its 
'assets, The Herald has heen unable 
to find any Appraiials reflecting 
this, 

The agency would not have been 
bound to sell Southern Air Trans-
port to a' Netter bidder anyway, 
ranee legislation creating the CIA 
gave the director of Central Intelli-
gence a freer hand In handling fi-
names dial any other bureaucrat 
in Wa-liingtaiti, 11 he House filc:ern- 

Committee-dud In-
quire,  about the sale in a -letter to 
the Civil  Aeronautics Board, asking 
whether it was rnunter to govern-
ment procedure fir disposing - of 
surplua property. The CIA respond-
ed — with a letter marked "classi- 
fied.")  • 	, 

Williams did 
he 	

get quite as 
good a deal as he had wanted, nr as 
the CIA had planned to give hint, 
even after the price was settled on: 
the original -plan was for him to 
buy the company outright. and -ron-
tinuo to.eperate it as a globe-span- 
ning common carrier.. 	' 
. WHEN THE AIRLINE'S competi-

tors complained — saying Southern' 
Air 1ram:fport had grown through 
Illegal government subsidies — the 

surrendered its stelae as a 
rerlitiedled airline. That took it out 
from under the CAB jurisdiction' 
and allowed the CIA to sell it how-
ever It pleased, without fUrther 
bearings. 

The change nt status reduced the 
value of the firm somewhat, but not 
deveslatingly so. 11 earl still fly 
wherever it wants, so lung as it's 
doing so on a contract basis. When 
asked whether he would resell 
Southern Air . Trmfcport today for 
S4.5 million, Williams •replied, 
"No." 

The maneuver allowed the CIA to 
*serve what was left of the rather 
tattered veil of secrecy surrounding 
its. network of airlines by disposing 
of the 'firm quietly. However, by 
late .1073, a number of the air pro-
prietarfea had been publicly identi-
fied. Essentially all that was lett 
unknown were the details of the fi-
nancial arrangements and of the 
missions assigned to the airlines. 

AGENCY OFFICIALS decline to 
discuss' these details. 

Public records and interviews 
with persons 'connected with South-
ern Air Tramport, however, do re-
v?al how the agency acted in the fi-
nancial affairs of that airline: 

• After purchasing the company 
In 1%0, It Simply installed a group 
of titular stOckholdera And director; 




